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CONCORD NEW ENERGY GROUP LIMITED

CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors of Concord New Energy Group Limited, | hereby present to you the Group’s
Annual Report for the fiscal year 2025.

The year 2025 was a year of challenges in the development journey of the Group. In February 2025, China’s National
Development and Reform Commission (NDRC) issued Notice No. 136, bringing significant shifts in industry policies,
accelerating the transition toward full market-based pricing, and further driving renewable energy tariffs downward.
The sustained rapid growth in installed generation capacity in China in recent years, coupled with a slowdown in
electricity demand growth, has also exacerbated the curtailment of wind and solar power. A major asset transaction
originally expected to contribute substantial profits was not completed as planned. This, together with other adverse
factors, resulted in an 82.6% decline in the Group’s results for 2025, placing our operations under exceptionally
severe pressure.

As early as the first half of 2024, we had already identified changes emerging in the industry and taken a number
of measures. However, we were still slow to react to the drastic changes in China’s industry policies in 2025. By mid-
2025, we made the resolute decision to pivot our development strategy, placing greater emphasis on “increasing
assets with high earnings certainty”, streamlining our business portfolio and workforce, intensifying cost-reduction
and efficiency-improvement efforts, and introducing a series of management initiatives.
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We have reviewed, analysed and adjusted all businesses, closed inefficient operations, merged divisions, and
streamlined positions and personnel, resulting in a 31% year-on-year reduction in headcount. The departure of long-
serving colleagues was painful. We simultaneously tightened budget standards and exercised strict expenditure
control. The Board of Directors and senior management team took the lead in cutting basic salaries. Through these
efforts, administrative expenses decreased by 20% year-on-year. We have strengthened the Group’s fundamentals
through cost reduction and efficiency enhancement, improving our resilience and capacity to withstand risk.

Following rigorous and prudent evaluation, we halted or deferred construction on a number of projects that no
longer met our return thresholds due to shifting market conditions, and intensified efforts to accelerate the early value
realisation of our existing development achievements, thereby effectively preventing the buildup of low-efficiency
assets. As of the end of the year, the Group’s attributable installed capacity of wind and solar power reached 4,928
MW. During the year, we completed the transfer of 78 MW of projects, with an additional 471 MW in advanced
negotiations for divestment, to be progressively concluded in 2026.

We enhanced the performance of our operational power plants by reinforcing safe production practices, advancing
technical upgrades, and addressing recurring faults. Key operating metrics, including equipment availability, mean
time to repair for wind turbines, fault restoration time for collector lines, and power losses due to equipment failures,
recorded marked improvements. Furthermore, in 11 provinces across China, we achieved settlement tariffs above
the prevailing market average. The capabilities of our power marketing team were further honed and strengthened,
demonstrating that our proactive initiatives in response to power market liberalization have begun to yield early
benefits.

We have firmly advanced our “Business Globalization” strategy to navigate industry shifts. Thanks to our global
presence established several years ago, the majority of our new development projects now come from overseas
markets. In 2025, we secured 15-year power purchase agreements (PPAs) for three United States-based solar projects
with a combined capacity of 469 MW, partnering with one of the world’s most prominent artificial intelligence (Al)
companies. This milestone marks our successful entry into the “Green Power + Al” sector. Financing and construction
for these projects are currently underway. In South Korea, New Zealand, and Singapore, multiple projects underpinned
by long-term power purchase agreements have commenced construction and are scheduled for commissioning.
These long-term PPAs provide these projects with greater earnings certainty, significantly enhancing project value.
Furthermore, the Group successfully secured final approval for a secondary listing on the Mainboard of the Singapore
Exchange (SGX), with official trading commencing on 6 January 2026. This “Hong Kong + Singapore” dual capital
platform will provide robust support for our continued global expansion.

Simultaneously, the Group leveraged its long-standing business foundation, deep talent pool, and brand recognition
in China to actively expand its specialized service businesses to include renewable energy project consulting and
design, engineering, procurement and construction (EPC), intelligent operation and maintenance (O&M), and power
trading. Furthermore, we partnered with insurance capital to establish an RMB1.8 billion renewable energy investment
fund, effectively extending our asset management capabilities and cultivating new growth drivers.
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In terms of Environmental, Social and Governance (ESG), the Group was included for the first time in the highly
influential S&P Global Sustainability Yearbook 2026, becoming one of only three electric utility companies in Asia, and
the only one in Singapore, to receive this distinction.

The year 2025 was a period of profound hardship and determined perseverance for the Group. In 2026, the industry
environment remains challenging, and the landscape continues to evolve in complex and unpredictable ways, placing
sustained pressure on the Group’s operating performance. Reflecting on our twenty-year journey through storm and
rain, we have forged the experience, capabilities, and resilience necessary to navigate industry cycles. These empower
us with the confidence and strength to overcome challenges, face uncertainties, and conquer the hurdles ahead.
Today, renewable energy is increasingly consolidating its strategic position, driven by its clean, cost-competitive, and
reliable nature. Humanity's historic mission to transition from fossil fuels to renewable energy is advancing steadily.
As we participate in this transition, we are unlocking boundless business opportunities. We will firmly execute our
established development strategy and proactively seek opportunities for transformation and growth. We will rise to
the challenge, strive with determination, and stand united in the face of adversity, dedicated to delivering value to our
shareholders and society at large.

Finally, on behalf of the Board of Directors, | would like to express my sincere gratitude to all shareholders, investors
and friends from all sectors of society for your long-standing trust and support.

Chairman of the Board
Liu Shunxing
26 March 2026
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l. BUSINESS ENVIRONMENT

In 2025, the renewable energy industry entered a new phase characterized by rising uncertainty alongside
structural opportunity. In China, higher curtailment rates and declining comprehensive electricity tariffs
compressed the profitability of renewable energy assets and elevated investment uncertainty. Although the
United States again withdrew from the Paris Agreement on climate change, major economies led by China
and the European Union remained firmly committed to the energy transition. Meanwhile, the convergence
of technology-driven efficiency gains and cost reductions, growing power grid investment enhancing grid
connection and integration capacity, accommodative global monetary policy, and incremental power demand
created by the expansion of data centers and the artificial intelligence industry is collectively injecting renewed
growth momentum into renewable energy.

(1) Rising Wind and Solar Curtailment in China and Power Market Reforms Drive Tariffs Lower

China’s power sector saw robust expansion in 2025, with cumulative installed capacity reaching 3,890
GW by year-end, representing a 16.1% year-on-year increase. Wind and solar installations surged
by 22.9% and 35.4% respectively, contrasting sharply with the modest 5.0% growth in total social
electricity consumption. The rapid expansion of wind and solar capacity, combined with decelerating
demand growth, insufficient grid flexibility, and limited cross-regional transmission capacity, exacerbated
the temporal and spatial mismatch between renewable energy supply and demand. The resulting rise in
curtailment rates has become the primary factor eroding the profitability of renewable energy generators.

To deepen electricity market reform, the Chinese government introduced a landmark policy in 2025 (NDRC
Price [2025] No.136, or “Notice No. 136"), requiring renewable energy to participate fully in the power
market and allowing tariffs to be determined by market competition. This shift has led to a broad decline
in comprehensive electricity prices for renewables, putting significant pressure on the profitability of wind
and solar assets. Consequently, the policy has fundamentally reshaped the business models, valuation
frameworks, and risk assessment methodologies for renewable power projects.

(2) Technological Progress and Application Synergies Enhance the Competitiveness of Renewable
Energy

In wind power, turbine development continued its steady advancement towards higher capacity and digital
intelligence. Grid-forming turbines enhanced the grid’s proactive support capability, and greater emphasis
was placed on full-lifecycle stability and efficiency. In solar PV, TOPCon remained the dominant technology,
with back-contact (BC) and perovskite technologies together driving further industry advancement. In the
energy storage sector, the commercialization of large-format cells exceeding 500Ah has triggered a new
wave of technological upgrades. Driven by innovation and the scaling of manufacturing capacity, global
prices for advanced energy storage continued to decline, while installed capacity saw rapid expansion.

The coordinated deployment of wind, solar, and storage has mitigated the inherent intermittency of
renewables, enhanced power system flexibility, and bolstered the overall competitiveness of clean energy.
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(3)

(4)

(5

Global Grid Investment Increases to Enhance Grid Flexibility

In 2025, as global renewable energy installed capacity continued to climb, governments worldwide
introduced supportive policies and accelerated grid investment to enhance system flexibility and
integration capacity.

The Chinese government has established development targets for a new-type power grid by 2030 to
enhance integration capacity, aiming to increase the share of renewables in the total generation mix
to 30%. In early 2026, new-type energy storage was included in the scope of China’s generation-side
capacity compensation mechanism. Meanwhile, the United States government introduced a long-term
transmission development plan and significantly streamlined permitting processes to alleviate power supply
and interconnection bottlenecks driven by surging data center demand. In Southeast Asia, ASEAN has
actively promoted regional power connectivity and green electricity trading. Concurrently, the European
Union is scaling up grid investment to address stability challenges associated with high renewable
penetration.

Widespread Interest Rate Cuts in International Markets, Steady Decline in Financing Costs in
China

In 2025, as global inflation continued to ease, major economies maintained their monetary easing cycles.
The European Central Bank implemented four rate cuts during the year, totaling 100 basis points, while
the US Federal Reserve reduced rates three times for a cumulative cut of 75 basis points. In May 2025, the
People’s Bank of China lowered the five-year-and-above Loan Prime Rate (LPR) by 10 basis points to 3.50%.
Enhanced access to low-cost capital, coupled with the availability of green finance instruments, has helped
to ease the financial burden on projects.

Al Expansion Driving Higher Power Demand Expectations

During the reporting period, the rapid global expansion of the artificial intelligence (Al) industry
has significantly bolstered electricity demand expectations. In the United States, the surging power
requirements of Al data centers are straining supply, exacerbated by aging grid infrastructure and
protracted interconnection delays. Renewable energy — characterized by its scalable capacity, shorter
construction cycles, low levelized cost of energy (LCOE), and strong sustainability profile — is ideally
positioned to meet the energy needs of data centers. Consequently, it is emerging as the preferred
solution for addressing the surging power demand growth driven by the Al sector.
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BUSINESS REVIEW

During the reporting period, the Group’s attributable installed capacity maintained its growth trajectory. Initial
results were achieved through the optimisation of business operations, organizational structures and headcount,
with further reductions in administrative and financing costs and a year-on-year increase in net operating
cash flow. However, adversely impacted by the intensification of wind and solar curtailment in China, weaker
resources compared to the previous year, declining comprehensive electricity tariffs, and certain non-recurring
factors, profit attributable to equity shareholders fell substantially. The Group faced formidable operating
challenges.

In 2025, the Group achieved revenue from continuing operations of RMB2,544,013,000 (2024:
RMB2,752,054,000), representing a year-on-year decrease of 7.6%. Profit attributable to equity shareholders of
the Group amounted to RMB139,720,000 (2024: RMB805,133,000), representing a year-on-year decrease of
82.6%. Basic earnings per share was RMB1.78 cents (2024: RMB10.06 cents), and diluted earnings per share
was RMB1.78 cents (2024: RMB10.05 cents).

As at 31 December 2025, the Group had net assets of RMB8,652,449,000 (31 December 2024:
RMB8,906,306,000), and the net assets per share attributable to equity shareholders of the Company was
RMB1.08 (31 December 2024: RMB1.09).

1. Development Strategy Adjustments Delivering Initial Results

In 2025, the Group achieved a breakthrough in its international business expansion. During the year,
both grid connection agreements and long-term power purchase agreements (PPAs) were signed and
executed for a combined capacity of 502 MW. Notably, three solar PV projects in the United States, with
a total capacity of 469 MW, secured long-term PPAs with a global top-tier tech company to power its
data centers. Additionally, three solar PV projects in South Korea, New Zealand, and Singapore, with
a combined capacity of 33 MW, also signed new PPAs. By locking in long-term tariffs, these projects
effectively hedge against market volatility and ensure high revenue visibility. Furthermore, grid connection
agreements have been finalized for an additional 394 MW of solar PV and 299 MW of energy storage
projects in the United States, with PPA negotiations currently underway with offtakers.

In China, the Group focused in 2025 on meeting project commencement requirements and accelerating
the value realisation of existing development achievements. During the reporting period, 360 MW of
projects achieved early value realisation. In addition, the Group secured annual construction approval for
600 MW of new wind power projects in China and will continue to advance grid connection approvals
and regulatory clearances.
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Revised Investment Criteria, Transformed Construction Management, Continued Growth in
Attributable Installed Capacity

During the reporting period, project returns diverged significantly in response to market changes.
Adhering to prudent investment principles, the Group advanced project construction in different regions
on a differentiated basis.

In China, the Group prioritized construction for projects meeting its return thresholds, ensuring on-
schedule commissioning to secure eligibility under the legacy tariff mechanism. It deferred or suspended
construction for projects failing to meet return criteria, thereby preventing the accumulation of
underperforming assets. Internationally, construction has commenced on selected solar PV projects in the
United States, South Korea, New Zealand, and Singapore, all of which feature long-term PPAs and high
revenue visibility.

Meanwhile, capitalizing on intense competition in the Engineering, Procurement and Construction
(EPC) market and shifts in its internal workload, the Group advanced the transformation of its project
construction management model and increased EPC outsourcing. This helped control construction costs
and schedule risks, while enabling a nearly 60% reduction in construction management headcount,
significantly lowering administrative expenses.

In 2025, the Group’s total construction portfolio reached 2,011 MW, of which 661 MW was outside
China. Newly commissioned projects added attributable installed capacity of 391 MW during the year,
comprising 340 MW of wind and 51 MW of solar PV, while 78 MW of attributable installed capacity in
commissioned projects was divested.

As at 31 December 2025, the Group's operational attributable installed capacity for wind and solar PV
power plants amounted to 4,928 MW (2024: 4,615 MW), comprising 4,044 MW of wind power and 884
MW of solar PV. The Group’s subsidy-free projects accounted for 3,530 MW, representing 71.6% of the
Group’s total attributable installed capacity.

Attributable Installed Capacity of Wind and Solar PV (MW)

Business Segments 2025 2024 Change Rate
Wind 4,044 3,732 8.4%
Solar PV 884 883 0.1%

Total 4,928 4,615 6.8%
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3. Safe and Stable Power Plant Operations; Revenue and Profit Under Pressure

(1) Enhanced Safety Management and Equipment Governance Drive Improvement in
Operational Metrics

The Group continued to enhance its safety management system by solidifying safety accountability
across all management levels, deepening the quantitative assessment of its safety responsibility
framework, and conducting targeted inspections of identified weak points and hazards. During the
reporting period, no major safety incidents occurred, power plant operations were safe and stable,
and all safety targets were met as planned.

Against the backdrop of persistent business headwinds, the Group remained committed to
maximizing power generation and unlocking the potential for efficiency gains. By strengthening
equipment governance and implementing targeted technical upgrades, key operational metrics
improved steadily: wind farm availability reached 98.8% (up 0.8 percentage points year-on-year);
Mean Time to Repair for turbine faults was reduced by 11 hours year-on-year; fault recovery time
for collector lines was shortened by 26 hours year-on-year; and energy loss due to equipment faults
declined by 1.1 percentage points year-on-year.

(2) Power Marketing Enhanced Profitability

In 2025, the Group proactively adapted to the trend of power market liberalization by strengthening
its talent pool, conducting practical training, and refining incentive mechanisms to enhance the
expertise of its power trading team. During the reporting period, the Group achieved trading returns
above the average market settlement price in the majority of provincial markets in which it operates,
including Guangxi, Hubei, Heilongjiang, Hebei, and Hunan. The Group also enhanced its green
electricity trading and green certificate sales activities, capturing significant environmental premiums.
In 2025, the Group’s green electricity transaction volume reached 1.253 billion kWh, a year-on-year
increase of 54.5%. Newly signed green certificate sales contracts during the year totalled RMB38.8
million, including long-term green certificate sales agreements with several globally recognized
enterprises, effectively locking in future green certificate revenues.

(3) Rising Curtailment Rates and Declining Comprehensive Tariffs

In 2025, the average wind curtailment rate for the Group’s invested wind farms was 14.3%, while
the average solar curtailment rate reached 31.7%. This increase was primarily driven by renewable
capacity expansion in certain regions outpacing local grid integration capacity and electricity demand
growth.
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Higher curtailment rates, coupled with weaker wind and solar resources in certain regions than
the previous year, led to a year-on-year decline in utilization hours at the Group’s invested projects.
Weighted average utilization hours were 1,992 hours for wind farms and 1,027 hours for solar PV

power plants.

Curtailment Rate (%)

Business Segments 2025 2024 Change (pp.)
Wind 14.3% 9.5% +4.8
Solar PV 31.7% 18.5% +13.2

Weighted Average Utilization Hours (Hours)

Business Segments 2025 2024 Change Rate
Wind 1,992 2,192 -9.1%
Solar PV 1,027 1,272 -19.3%

During the reporting period, the Group’s attributable power generation dipped marginally by 0.7%
year-on-year. While attributable solar PV generation surged by 29.1%, wind power generation

decreased by 4.3%.

Attributable Power Generation (GWh)

Business Segments 2025 2024 Change Rate
Wind 7,369 7,702 -4.3%
Solar PV 1,217 943 29.1%
Total 8,586 8,645 -0.7%

The average comprehensive electricity price for the Group’s invested projects declined year-on-year.
The average comprehensive price (including VAT) stood at RMB0.3644 per kWh for wind farms and

RMBO0.3783 per kWh for solar PV power plants.

Average Comprehensive Electricity Price (RMB/kWh, including VAT)

Business Segments 2025 2024 Change
Wind 0.3644 0.3933 -0.0289
Solar PV 0.3783 0.4552 -0.0769
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Power Plant Revenue and Profit Declined

In 2025, the Group’s subsidiary-owned power plants achieved revenue of RMB2,395,153,000, down
4.8% from 2024, and these power plants also generated net profit of RMB420,387,000, down
47.3% from 2024. The Group’s share of net profits from power plants of its associates and joint
ventures was RMB103,421,000.

Revenue and Net Profit from Power Plants (RMB’000)

2025 2024 Change Rate

Revenue from Subsidiary-owned Power Plants 2,395,153 2,515,951 -4.8%
Including: Wind 2,003,331 2,154,968 -7.0%
Solar PV 391,822 360,983 8.5%

Net Profit from Subsidiary-owned Power Plants 420,387 797,814 -47.3%
Including: Wind 401,296 732,853 -45.2%
Solar PV 19,091 64,961 -70.6%

Net Profit from Jointly-owned Power Plants 103,421 157,898 -34.5%
Including: Wind 101,212 153,580 -34.1%
Solar PV 2,209 4,318 -48.8%

Deepening Cost Reduction and Efficiency Enhancement, Administrative and Financing Costs

Declined

(1)

Further Cost Reduction and Efficiency Enhancement; Lower Administrative Expenses

In 2025, in response to changes in the industry landscape, the Group’s management, with firm
resolve, prioritized cost reduction and efficiency enhancement, carried out in-depth management
optimisation and organizational streamlining, and reduced administrative expenses by 20% year-on-
year.

During the year, the Group optimised its business layout by exiting underperforming regions,
restructured its business models through departmental streamlining and workforce optimisation,
resulting in a 31% year-on-year reduction in headcount. Budgetary controls were tightened, expense
standards were lowered, and non-essential spending was cut. Leading by example, the Board and
senior management voluntarily reduced their base salaries, setting a precedent for strict expenditure
control. Multiple measures were implemented to drive cost reduction and efficiency enhancement.

11



CONCORD NEW ENERGY GROUP LIMITED

12

MANAGEMENT DISCUSSION AND ANALYSIS

(2) Financing Costs Continued to Decline

The Group capitalized on a relatively accommodative financing environment to compare options
across financial institutions and secure the most cost-effective arrangements for new project
financing. Existing debt was reviewed and refinanced with lower-rate loans, and repayment
schedules were optimised to enhance cash flow. During the reporting period, the average
financing cost on newly drawn loans decreased to 3.26% (2024: 3.43%), while the Group’s overall
comprehensive financing cost declined to 3.51%.

Comprehensive Financing Rate

Change
Year 2025 2024 2023 2025/2024
Comprehensive
Financing Rate 3.51% 3.98% 4.60% -47bps

5. Steadily Advancing Business Globalization

Advancing business globalization is a strategic imperative for the Group in response to profound changes
in China’s renewable energy industry. Following years of sustained international development, the Group
has achieved notable project development outcomes in mature international markets, with a new project
pipeline exceeding 1 GW. Backed by a robust pipeline with high revenue visibility, the Group is well-
positioned for continued global expansion.

In 2025, the Group obtained regulatory approval for a secondary listing on the Mainboard of the
Singapore Exchange (SGX), with the official listing taking effect on 6 January 2026. This milestone is
expected to further facilitate the Group’s global business expansion.

The Group is committed to talent localisation. Recruiting high-caliber local professionals has significantly
driven international business growth. By tailoring management frameworks to diverse cultural contexts,
the Group empowers talent, building a robust human capital foundation for global growth.

ESG PERFORMANCE

The Group has deeply embedded its ESG strategy across the full lifecycle of its business operations, strictly
adhering to the environmental regulations and international standards applicable in the jurisdictions where its
projects are located, proactively fulfilling its social responsibilities, and promoting the harmonious coexistence of
humanity and nature.

In 2025, the Group maintained its industry-leading ESG performance, and was recognized as the sole
Singaporean company in the Electric Utilities sector to be included in the S&P Global Sustainability Yearbook
2026, one of the world’s most authoritative ESG assessments. For this edition, over 9,200 companies worldwide
were evaluated, with only 26 in the Electric Utilities sector ultimately included, only three of which are
headquartered in Asia.
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Through its clean energy generation businesses, including wind power and solar PV, the Group has significantly
reduced greenhouse gas and pollutant emissions and lowered standard coal consumption and water use.

Emission Reduction from Power Plants

Accumulated

Emission Reduction Indicators 2025 Amount
CO, (Kilotons) 8,164 69,879
SO, (Tons) 2,030 33,769
NO, (Tons) 2,117 31,778
Standard Coal Saving (Kilotons) 3,326 27,523
Water Saving (Kilotons) 13,134 139,272

HUMAN RESOURCES

The Group has always upheld its core values of “Creating Value and Pursuing Excellence”. To implement its new
strategy, the Group advanced organisational integration and position realignments to unleash organisational
effectiveness under the new management model. Through measures such as recruiting key talent and internal
transfers, the Group ensured adequate staffing in core positions and strengthened the talent foundation for its

development.

As at 31 December 2025, the Group had 560 full-time employees (2024: 814), representing a year-on-year
decrease of 31%. Of these, 98 were at headquarters and management center, 349 were engaged in project
development, construction and operations management, and 113 were engaged in consulting, design and

other businesses.

FINANCIAL RESOURCES AND COMMITMENTS

As at 31 December 2025, the Group held cash and bank balances of approximately RMB1,290,816,000 (31
December 2024: RMB2,229,188,000); the Group’s net assets amounted to RMB8,652,449,000 (31 December
2024: RMB8,906,306,000). The interest-bearing debt balance of the Group was RMB18,955,659,000 (31
December 2024: RMB16,649,824,000); the debt-to-assets ratio was 73.90% (31 December 2024: 72.28%).

Pledge of Assets

As at 31 December 2025, the buildings and equipment of the Group were pledged to secure borrowings of
RMB8,105,929,000 (31 December 2024: RMB8,617,064,000).

13
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VL.

VII.

Contingent Liability

As at 31 December 2025, the outstanding principal amount of debt guaranteed by the Group for its associates
and joint ventures was RMB272,064,000. Save as mentioned above, the Group did not have any material
contingent liabilities as at 31 December 2025.

Commitments

As at 31 December 2025, the Group had contracted but not yet incurred RMB4,024,167,000 (31 December
2024: RMB2,680,010,000) of capital expenditure and investment commitments.

RISK FACTORS AND RISK MANAGEMENT

The Group’s main risks are geopolitical developments, industrial policy shifts, power market competition, foreign
exchange volatility, climate change, and curtailment risk.

The Group has established a comprehensive risk assessment and response framework to manage such risks.
Regarding macroeconomic risks, the Group monitors international developments and manages exposures
through prudent asset allocation and business operations. To address industry-specific risks, it tracks and
analyses policy changes, promptly adjusting business strategies to ensure operational resilience and long-
term growth. In response to operational risks from power market volatility, the Group enhances profitability
through rigorous production management, intelligent O&M, and professional power marketing, alongside active
participation in green electricity trading and green certificate sales. Furthermore, the Group mitigates curtailment
risk by optimising its global asset allocation, effectively offsetting regional resource variability to ensure stable
development.

OUTLOOK

The industry environment in 2026 remains complex and challenging, and the Group’s operating performance
will continue to face pressure. In China, the structural supply-demand imbalance of new energy shows no signs
of fundamental improvement, and wind and solar curtailment in certain regions may intensify further. At the
same time, the Group’s power plants under construction outside China have not yet been commissioned at
scale, and their earnings contribution will take time to materialise. Against this backdrop, 2026 is a year for the
Group to maintain prudent operations and build momentum for future growth. Critically, it is a pivotal year in
which the Group must confront challenges with determination, drive transformation relentlessly, and chart the
course for its long-term development.

Looking ahead, the Group remains firmly confident in the prospects of renewable energy and in its own
strategic management capability and execution. Underpinned by a solid global presence and the agility to adapt
to a changing environment, the Group is well-positioned to capture opportunities amid industry volatility and
uncertainty, and to achieve sustained and resilient growth.
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The Group will implement its established development strategy, anchoring firmly to its strategic objectives and

prioritizing the following key initiatives:

(1

(2)

(3)

Ensure Safe Production and Boost Returns from Assets in Operation

The Group will continue to reinforce the safety accountability system, place strong emphasis on
operational safety at its power plants, rigorously investigate hidden hazards, prevent major safety incidents
at the source, improve the systems for safety risk control and hazard identification and remediation, and
ensure the safe and stable operation of its power plants.

The Group will conduct in-depth equipment monitoring and early warning data analysis, leverage digital
and intelligent tools to enhance production planning and management, advance technical upgrades and
retrofitting, and focus on addressing persistent challenges and high-frequency fault risks. These efforts
will reduce failure rates, minimize unplanned outages, further lower power losses, improve equipment
availability and ensure that generating assets deliver their full potential output.

The Group will continue to strengthen power trading and marketing capabilities and refine incentive
mechanisms. Emphasis will be placed on the iterative upgrade of power trading support systems to
underpin scientific and reasonable decision-making, while strengthening the trading team’s grasp of
market rules and price forecasting capabilities. In parallel, the Group will expand green electricity trading
and green certificate sales through multiple channels, seeking greater returns from trading and striving for
comprehensive gains in revenue and efficiency.

Firmly Implement the Development Strategy and Advance Business Globalization

Business globalization is the Group’s core strategic initiative to navigate changes in China’s renewable
energy industry and to ensure its long-term stable development. The Group remains committed to its
global expansion, leveraging its dual-listed capital platforms in Hong Kong and Singapore to deepen
strategic cooperation with the Singapore Exchange, international banks and financial institutions,
while further enhancing its credit profile. At the same time, by prioritizing talent localisation and global
recruitment of top-tier professionals, the Group continues to build a robust foundation for long-term
development.

Continue to Develop Projects with Return Certainty in Mature Markets

The Group will continue to focus on mature markets and pursue the identification and development
of projects with high return certainty. It will work closely with leading Al companies in certain regions,
deepen cooperation in power supply for data centers, and continue to expand its reserve of high-quality
projects backed by long-term PPAs. In parallel, it will rapidly expand diversified capital cooperation models
and build a global financing platform to secure adequate funding for project construction.
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MANAGEMENT DISCUSSION AND ANALYSIS

(4)

(5)

(6)

)

Strengthen Project Construction Management

The Group will continue to adhere to prudent investment principles and focus on the construction
management of projects that have already signed long-term PPAs. It will strictly control project
construction costs through global competitive tendering, carefully select contractors and equipment
suppliers, and strengthen design and construction quality management, to ensure that projects under
construction are transformed into high-performing power generation assets. In China, it will appropriately
manage the pace and scale of construction and ensure timely commissioning of key projects with return
certainty. Meanwhile, the Group will also continue to deepen the transformation of its construction
management model and accelerate the development of an engineering management framework aligned
with the EPC contracting approach, providing a solid foundation for high-quality project delivery.

Actively Develop Professional Service Businesses in China

In China, the Group will further elevate the strategic positioning of its professional services business.
Leveraging its extensive business foundation, specialized talent, and established industry brand recognition
cultivated over years of market presence in China, the Group will focus on expanding service businesses
such as consulting and design, engineering construction, intelligent O&M, power trading and asset
management for renewable energy projects. By leveraging its professional capabilities and service quality
to win market share and create value, the Group aims to build a core competitive advantage in China’s
renewable energy services market and cultivate its full-spectrum professional services business as a new
growth driver for the Group.

Continue to Optimise Assets

The Group will expand its collaborative channels, drive asset optimisation and value realisation, and
accelerate capital recycling. It will make full use of the fund platform established in cooperation with
insurance capital to continue optimising its asset structure and enhance the efficiency of using its own
capital. The Group will intensify operational cooperation efforts and accelerate the value realisation of
existing development achievements, thereby providing robust capital support for the Group’s sustainable
development.

Continue to Drive Cost Reduction and Efficiency Enhancement

In 2026, the Group will further strengthen its focus on awareness of operational excellence and advance
its cost-efficiency initiatives into an intensive phase. It will conduct in-depth benchmarking and analysis of
production costs against the market and take multiple measures to reduce spending; conduct a loan-by-
loan review of existing project financing and flexibly carry out refinancing and loan replacement to further
lower financing costs; and set expense standards rigorously and tightly to cut non-essential expenditures.
The Group will monitor industry developments closely, dynamically optimise its business footprint, and
concurrently refine its organisational and position configuration to continuously enhance per-capita
productivity. The Group will also continue to enhance its performance management framework, optimise
incentive mechanisms promptly, and enforce rigorous performance-linked rewards and penalties to
ensure that cost reduction and efficiency enhancement targets are effectively delivered through refined
management.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Liu Shunxing, aged 64, joined the Group in 2007. He has become
the Chairman of the Company since June 2009, and is also a member of
the Nomination Committee of the Company. Mr. Liu holds a Bachelor’s
degree in Power System Automation and a Master’s degree in Industrial
Management Engineering. Mr. Liu possesses extensive experience in
comprehensive management of energy enterprises.

Ms. Liu Jianhong, aged 57, joined the Group in 2007. She has become
the Vice Chairperson of the Company since January 2016, and is also the
Chairperson of the Environmental, Social and Governance Committee and
a member of the Remuneration Committee of the Company. Ms. Liu holds
a Bachelor’s and Master’s degree in laws and an Executive Master’s degree
in Business Administration. Ms. Liu has rich experience in human resources,
compliance, and risk management.

Mr. Niu Wenhui, aged 55, joined the Group in 2010. He has become
an Executive director of the Company since January 2017 and the Chief
Executive Officer of the Company since November 2025. Mr. Niu holds
a Bachelor’s degree in Financial Accounting and a Master’s degree in
Business Administration. Mr. Niu has over 20 years of experience in financial

management of group enterprises.

Mr. Zhai Feng, aged 59, joined the Group in 2019. He has become an
Executive director of the Company since January 2020, and is also a member
of the Environmental, Social and Governance Committee. Mr. Zhai holds
a Bachelor’s degree in law and an Executive Master’s degree in Business
Administration. Mr. Zhai has over 30 years of experience in law, finance, and
capital management.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS (CONTINUED)

Ms. Shang Jia, aged 62, joined the Group in 2011. She has become an
Executive director of the Company since April 2021. Ms. Shang holds a
Bachelor’s degree in Industrial Economic and Management. Ms. Shang
has over 30 years of experience in power development and production

management.

Mr. Chan Kam Kwan, Jason, aged 52, joined the Group in 2006. He is the
Company Secretary of the Company and has become an Executive director
of the Company since April 2024. Mr. Chan holds a Bachelor’s degree in
Business and a Certified Public Accountant (CPA) certificate issued by the
Washington State Board of Accountancy. Mr. Chan has extensive experience

in corporate finance.

NON-EXECUTIVE DIRECTOR

Mr. Wang Feng, aged 56, has been a Non-executive director of the
Company since February 2019. Mr. Wang holds a Bachelor’s degree in
Power System Automation and a Master’s degree in Power Engineering. Mr.
Wang has 30 years of experience in energy industry and management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Huang Jian, aged 57, has been an Independent non-executive director
of the Company since December 2012, and is also the Chairperson of the
Audit Committee and a member of the Nomination Committee of the
Company. Ms. Huang holds a Bachelor's and Master's degree in Financial
Accounting. She is also a Chinese Certified Public Accountant. Ms. Huang
has over 30 years of financial and audit experience.
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INDEPENDENT NON-EXECUTIVE DIRECTORS (CONTINUED)

Mr. Jesse Zhixi Fang, aged 79, has been an Independent non-executive
director of the Company since January 2018, and is also a member of the
Remuneration Committee and the Environmental, Social and Governance
Committee of the Company. Mr. Fang holds a Bachelor’s degree in
Mathematics, Master’s and a Doctorate degree in Computing. Mr. Fang has
over 30 years of management experience in the semiconductor research and
industry management.

Mr. Zhang Zhong, aged 57, has been an Independent non-executive
director of the Company since June 2018, and is also the Chairman of the
Remuneration Committee and a member of the Audit Committee of the
Company. Mr. Zhang holds a Bachelor’s and Master’s degree in Law. Mr.
Zhang has over 30 years of legal and risk control experience.

Ms. Li Yongli, aged 62, has been an Independent non-executive director
of the Company since May 2022, and is also a member of the Audit
Committee and the Nomination Committee of the Company. Ms. Li holds
a Bachelor’s and Master’s degree in Electric Power System Automation and
PhD degree in electrical engineering. Ms. Li has 40 years of experience in

the field of electricity research.

Mr. Chua Pin, aged 60, has been Independent non-executive director of the
Company since October 2024, and is also a member of the Environmental,
Social and Governance Committee of the Company. Mr. Chua holds a
Bachelor's degree in Business Administration. Mr. Chua has over 30 years of
experience in the financial industry.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Wang Xigang, 46 years old, joined the Group in 2009 and serves as
Executive President of the Company. Mr. Wang holds a Bachelor’s degree in
Economics and a Master’s degree in Business Administration. Mr. Wang has
over a decade of experience in company management.

Mr. Zhou Xiaole, 45 years old, joined the Group in 2007 and serves as Vice
President of the Company. Mr. Zhou holds a Bachelor’s degree in Electronic
Information and Business Administration and a Master’s degree in Corporate
Media. Mr. Zhou has more than fifteen years of experience in project
development and management.

Mr. Mike Luo, 41 years old, joined the Group in 2010 and serves as Vice
President of the Company. Mr. Luo holds a Bachelor’s degree in Economics.
Mr. Luo has over ten years of experience in managing new energy projects

of full lifecircle.

Mr. Yang Qi, 45 years old, joined the Group in 2024 and serves as Vice
President of the Company. Mr. Yang holds a Bachelor's degree in Electronic
Information Engineering, as well as a Master’s degree and PhD degree in
Electric Power System Automation. Mr. Yang has more than fifteen years of
experience in energy technology and project management.




2025 ANNUAL REPORT

REPORT OF THE DIRECTORS

The directors of the Company (the “Directors”) submit their report together with the audited consolidated financial
statements for the year ended 31 December 2025 (the “Year").

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND GEOGRAPHICAL ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding. The activities of the principal subsidiaries are set out in
Note 52 to the consolidated financial statements. Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance, including a discussion of the principal risks and uncertainties
facing the Group and an indication of likely future developments in the Group’s business, can be found in the
Management Discussion and Analysis set out on pages 5 to 16 of this annual report. This discussion forms part of this
report of the Directors. An analysis of the Group’s income and contribution to operating profit for the Year is set out
in Notes 5 and 6 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated statement of profit or loss on page 53. The
interim and final dividends for the Year are set out in Note 16 to the consolidated financial statements.

RESERVES

Movements in the reserves of the Company during the Year are set out on pages 59 and 193 and in Note 51 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group and of the Company are set out in Note
17 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company are set out in Note 40 to the consolidated financial
statements.
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REPORT OF THE DIRECTORS

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the year ended 31 December 2025, the Company repurchased a total of 104,360,000 ordinary shares of the
Company for an aggregate consideration of HK$45,250,000 on The Stock Exchange of Hong Kong Limited. The
repurchased shares were subsequently cancelled by the Company and the issued share capital of the Company was
reduced thereon. Details of the share repurchases during the Year are as follows:

Share Repurchased Purchase Price per Share
Aggregate
Month Number Highest Lowest Amount
HK$ HK$ HK$
February 2025 8,970,000 0.480 0.470 4,259,600
April 2025 95,390,000 0.445 0.415 40,990,400
104,360,000 45,250,000

Save as disclosed above, neither the Group, nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities (including sale of treasury shares) during the Year under review. The Company did not hold
any treasury shares during the Year.

DISTRIBUTABLE RESERVES

Details of the distributable reserves of the Company as at 31 December 2025 are set out on Note 51 to the
consolidated financial statements.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s bye-laws and there is no restriction against such

rights under the laws of the Bermuda, which would oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, and of the assets, liabilities and equities of the Group for the last five financial years is set
out on page 196.
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DIVIDEND

The board of Directors recommends to declare a final dividend of HK$0.003 per ordinary share in respect of the year
ended 31 December 2025 (2024: HK$0.035), subject to the approval of the shareholders of the Company at the
forthcoming annual general meeting. Based on the number of issued ordinary shares as of the date of approving
these consolidated financial statements, the proposed final dividend amounted to approximately HK$23,633,000.
These consolidated financial statements do not reflect this amount as dividend payable as at 31 December 2025. It is
expected that the final dividend will be paid around the end of June 2026. Further announcement will be made by the
Company for the date of closure of register of members.

SHARE AWARD SCHEME

The Board has adopted a Scheme on 15 June 2015, which was amended on 29 June 2017 (“The Scheme”). The
Company shall comply with the new Chapter 17 of the Listing Rules that became effective on 1 January 2023 when
granting the Awarded Shares. The Scheme was expired on 15 June 2025.

Purpose

The purpose of the Scheme is to (i) recognize the contributions of the Employees; (ii) provide additional incentives
in order to retain the Employees to continue to work for the Group; and (iii) attract suitable personnel for further
development of the Group.

Duration

Subject to any early termination as may be determined by the Board, the Scheme shall be valid and effective for a
term of ten (10) years commencing on the Adoption Date. the Scheme was expired on 15 June 2025.

Administration

The Scheme shall be subject to the administration of the Board (or a committee from time to time authorized by
the Board to manage the Scheme) and the Trustee in accordance with the rules of the Scheme and the Trust Deed.
The Board may, from time to time, at its sole discretion determine the number of Awarded Shares to be awarded
to the Selected Employees. The Board is entitled to impose any vesting conditions, as it deems appropriate in its
absolute discretion with respect to the entitlement of the Selected Employees to the Awarded Shares. Any grant of
the Awarded Shares to the connected persons (as defined in the Listing Rules) of the Company must be approved
by the independent non-executive Directors (other than the independent non-executive Director who is the Selected
Employee). The Board shall not instruct the Trustee to deal in any shares in the market during the period when any
Director is in possession of unpublished inside information in relation to the Company or when the dealings in the
Company’s securities by Directors are prohibited under any code or requirement of the Listing Rules or any applicable
laws.
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SHARE AWARD SCHEME (CONTINUED)
Scheme Limit

The Board shall not make any further award which will result in the nominal value of Shares awarded by the Board
under the Scheme exceeding five (5) per cent of the issued share capital of the Company as at the Adoption Date (the
“Scheme Limit”).

The maximum number of Shares which may be awarded to a Selected Employee under the Scheme shall not exceed
one (1) per cent of the issued share capital of the Company as at the Adoption Date (the “Individual Limit").

The total number of Awarded Shares available for grant and issue was 148,161,748 as at 1 January 2025. There were
no Awarded Shares granted, cancelled or lapsed during the Year. The Scheme was expired on 15 June 2025.

Operation of the Scheme

The Board or a committee authorized by the Board to manage the Scheme shall (i) issued as new Shares by the
Company to the Trustee held on trust for the Selected Person or (i) purchased by the Trustee on the market, in either
case out of cash paid by the Company by way of settlement to the Trustee pursuant to the terms of the Scheme. The
Company shall pay the Trustee sufficient funds for any purchase including the cost of the Awarded Shares and the
relevant expenses.

The Board or a committee authorized by the Board to manage the Scheme shall inform the Trustee the names of the
Selected Employees, the number of shares awarded to them, the vesting date, the vesting conditions (if any) and
other relevant information under the Scheme and the Trust Deed. Within 20 business days (on which the trading of
Shares has not been suspended) after the Trustee receives the cash for the acquirement of new Shares or the purchase
of the Awarded Shares, the Trustee shall apply the same towards the purchase of the Awarded Shares at the prevailing
market price at its discretion. The Awarded Shares so purchased will be kept by the Trustee until the relevant vesting
conditions are met and until then the Awarded Shares will be transferred to the Selected Employees accordingly.
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SHARE AWARD SCHEME (CONTINUED)
Vesting and Lapse

Subject to the terms and conditions of the Scheme and the fulfillment of all vesting conditions determined by the
Board, the relevant Awarded Shares and Related Income held by the Trustee on behalf of any Selected Employee shall
vest in such Selected Employee on the vesting date and the Trustee shall cause the awarded shares and related income
to be transferred to such selected employee.

In the event that prior to the Vesting Date the Selected Employee ceases to be an Employee, any unvested Awarded
Shares and Related Income that the Selected Employee is entitled to shall lapse in accordance with the terms of the
Scheme, unless the Board determines otherwise.

Where any Awarded Share does not vest in accordance with the relevant provision and becomes Returned Share,
the Board may grant Award(s) of such Returned Shares to other Selected Employees subject to such conditions or
limitations as the Board may decide.

Notwithstanding any other provisions provided in the Scheme, if there occurs an event of change of control of the
Company, whether by way of offer, merger, scheme of arrangement or otherwise, unless the Board determines
otherwise, all the unvested Awarded Shares shall immediately vest on the date when such change of control event
becomes or is declared unconditional and such date shall be deemed to be the Vesting Date.

Rights

The Selected Employees shall not have any interest or rights (including the right to vote or receive dividends) in any
Awarded Shares or in the Related Income unless and until the Trustee has vested the ownership of such Awarded
Shares in the Selected Employees.

The Trustee shall not exercise the voting rights in respect of any Shares held under the Trust.

Termination

The Scheme shall terminate on the earlier of the 10th anniversary date of the Adoption Date or such date of early

termination as determined by the Board provided that such termination shall not affect any subsisting rights of the
Selected Employees. The Scheme was expired on 15 June 2025.
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SHARE AWARD SCHEME (CONTINUED)

Details of the movements in the number of Awarded Shares during the Year are as follows:

Executive Directors

Liu Shunxing (Chairman) 15 Qctober 20212 2,000,000 - 2,000,000 - - -

Liu Jianhong 15 October 2021'2 1,500,000 - 1,500,000 - - -
(Vice Chairoerson)

GuiKaP® 15 October 2021'2 1,000,000 - 1,000,000 - - -

Niu Wenhui 15 October 2021' 1,000,000 - 1,000,000 - - -

Zhai Feng 15 October 2021' 1,000,000 - 1,000,000 - - -

Shang Jia 15 October 2021' 1,000,000 - 1,000,000 - - -

Chan Kam Kwan, Jason 15 October 2021'2 250,000 - 250,000 - - -

Independent

non-executive Directors

Jesse Zhixi Fang 15 October 2021'2 250,000 - 250,000 - - -

Huang Jian 15 October 2021'2 250,000 - 250,000 - - -

Zhang Zhong 15 October 2021'2 250,000 - 250,000 - - -

Subtotal 8,500,000 - 8,500,000 - - -

Other employees 15 October 2021'2 8,750,000 - 8,750,000 - - -

Total 17,250,000 - 17,250,000 - - -
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Notes:

Vesting Period (or in the event that it is not a Business Day,
the first Business Day thereafter)

February 15, 2022
February 15, 2023
February 15, 2024

February 15, 2025

The grant price is zero.

2025 ANNUAL REPORT

REPORT OF THE DIRECTORS

The percentage of
the granted shares
to be vested

25%

25%

25%

25%

Mr. Gui Kai resigned as an Executive Director and Chief Executive Officer of the Company on 3 November 2025.

The weighted average closing price of the shares immediately prior to the vesting date of the awards (for

directors) was approximately HK$0.425 per share.

The weighted average closing price of the shares immediately prior to the vesting date of the awards (for other

employees) was approximately HK$0.425 per share.
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DIRECTORS
The Directors during the Year and up to the date of this report were:
Executive Directors

Mr. Liu Shunxing

Ms. Liu Jianhong

Mr. Gui Kai (resigned on 3 November 2025)
Mr. Niu Wenhui

Mr. Zhai Feng

Ms. Shang Jia

Mr. Chan Kam Kwan, Jason

Non-executive Director
Mr. Wang Feng
Independent Non-executive Directors

Ms. Huang Jian

Mr. Jesse Zhixi Fang
Mr. Zhang Zhong
Ms. Li Yongli

Mr. Chua Pin

According to bye-law 99 of the Company’s Bye-laws, Mr. Liu Shunxing, Mr. Zhai Feng, Ms. Huang Jian and Mr. Jesse
Zhixi Fang must retire by rotation and, being eligible, offer themselves for re-election at the forthcoming annual
general meeting.

All the non-executive Directors have been appointed for a specified term and will be subject to retirement by rotation
and re-election at the annual general meeting of the Company.
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DIRECTORS (CONTINUED)

The Company has received from each of the independent non-executive Directors an annual confirmation of his/her
independence in accordance to Rule 3.13 of the Listing Rules during the Year and the Company considered that they
are independent.

The biographical details of the Directors and senior management of the Group are set out on pages 17 to 20 of this
report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company which requires the Company to give a period of
notice of more than one year, or to pay compensation or make other payments equivalent to more than one year’s
emolument.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to which the Company or any of its fellow subsidiaries
was a party and in which a Director of the Company had a material interest, whether directly or indirectly, subsisted at
the end of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors nor their respective associates had an interest in a business, apart from the businesses of the
Group, which competes or is likely to compete, either directly or indirectly, with the businesses of the Group pursuant
to Rule 8.10 of the Listing Rules during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2025, the interests and short positions of each Director and chief executive in the shares,

underlying shares and debentures of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) under the Rules Governing the Listing of Securities

on the Stock Exchange (the “Listing Rules”), or known to the Company, were as follows:

(i) Long positions in the shares of the Company (the “Shares"”):

Approximate percentage of the total issued share capital

Approximate

percentage of

the total issued

Name of the Directors Personal Family Corporate Total share capital
Liu Shunxing 37,500,000 - 1,774,714,242"  1,812,214,242" 23.00%
Liu Jianhong 29,710,000 - 150,000,000 179,710,000 2.28%
Gui KaP® 15,600,000 = = 15,600,000 0.20%
Niu Wenhui 16,000,000 = = 16,000,000 0.20%
Zhai Feng 4,000,000 - - 4,000,000 0.05%
Shang Jia 8,000,000 - - 8,000,000 0.10%
Chan Kam Kwan, Jason 3,800,000 - - 3,800,000 0.05%
Huang Jian 3,800,000 - - 3,800,000 0.05%
Jesse Zhixi Fang 2,600,000 - - 2,600,000 0.03%
Zhang Zhong 2,800,000 - - 2,800,000 0.04%

Notes:

1. 1,002,877,155 Shares are held by SEG Investment Limited (“SEGI") (formerly know as China Wind Power Investment
Limited) and 771,837,087 Shares are held by Splendor Power Limited. SEGI is wholly-owned by CNE Group Limited. Mr.
Liu Shunxing held as to 46.77% of the issued shares of CNE Group Limited and held as to 99% of the issued shares of
Splendor Power Limited. Mr. Liu Shunxing beneficially holds 37,500,000 Shares.

2. 150,000,000 Shares are held by a discretionary trust for which Ms. Liu Jianhong is the founder and settlor and Ms. Liu

Jianhong beneficially holds 29,710,000 Shares.

3. Mr. Gui Kai resigned as an Executive director and CEO on 3 November 2025.

(ii) Long positions in the underlying Shares:

Save as disclosed above, as at 31 December 2025, none of the directors and chief executives of the Company

and/or any of their respective associates had any interest or short position in the shares, underlying shares

or debentures of the Company and/or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to Part XV of the SFO or the Model Code

adopted by the Company.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executives’ Interests and/or Short Positions in the Shares,
Underlying shares and Debentures of the Company or any Associated Corporation” above, at no time during the
Year was the Company, or any of its subsidiaries or associated corporations, a party to any arrangement to enable the
directors (including their respective spouse and children under the age of 18) to acquire benefits by the means of the
acquisition of the shares or underlying shares in, or debentures of, the Company or any of its associated corporations.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2025, save as disclosed under the section “Directors’ and Chief Executives’ Interests and/or Short
Positions in the Shares, Underlying shares and Debentures of the Company or any Associated Corporation” above, the
Company had been notified of the following substantial shareholders’ interests, being 5% or more of the Company’s
issued share capital under Section 336 of the SFO.

(i) Long positions in the Shares:

Approximate percentage of

Name of shareholder Number of the Shares held the total issued share capital

(%)
SEGI 1,002,877,155! 12.73%
Huadian New Energy 880,000,000 11.17%
Splendor Power Limited 771,837,087 9.80%
Notes:

1. The Shares are held by SEGI (formerly known as China Wind Power Investment Limited) which is wholly owned by CNE
Group Limited. Mr. Liu Shunxing held as to 46.77% of the issued shares of CNE Group Limited.

2. The Shares are held by Splendor Power Limited. Mr. Liu Shunxing held as to 99% of the issued shares of Splendor
Power Limited.

Save as disclosed above, as at 31 December 2025, there were no other persons who had an interest or short
position in the shares or underlying shares of the Company which would fall to be disclosed to the Company
under Section 336 of the SFO, or which were recorded in the register to be kept by the Company under Section
336 of the SFO.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of
the Company were entered into or existed during the Year.

CHANGE OF DIRECTORS’ INFORMATION

The changes of directors’ information as required to be disclosed pursuant Rule 13.51B of the Listing Rules are set out
below:

1. Mr. Gui Kai resigned an Executive Director, Chief Executive Officer and a member of the Social, Environmental
and Governance Committee of the Company on 3 November 2025.

2. Mr. Niu Wenhui was appointed as Chief Executive Officer of the Company on 3 November 2025.

3. Mr. Zhai Feng was appointed as a member of the Social, Environmental and Governance Committee of the
Company on 3 November 2025.

PERMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws of the Company, the Directors shall be indemnified and secured harmless out of the assets
and profits of the Company against all losses and liabilities & etc. which they may incur or sustain by reason about
the execution of their duties, provided that this indemnity shall not extend to any matter in respect of any fraud or
dishonesty which may attach to any of the Directors. The Company has also arranged appropriate Directors’ and
liability insurance coverage for the Directors and officers of the Group.

MAJOR SUPPLIERS AND MAJOR CUSTOMERS

During the Year, sales to the Group’s largest 5 customers accounted for 57.98% of the total sales for the Year, and the
largest customer included there in amounted to 14.48%.

Purchases from the Group’s 5 largest suppliers accounted for 38.79% of the total purchases for the Year, and the
largest supplier included therein amounted to 15.13%.

None of the Directors, their associates or any shareholders, which to the knowledge of the Directors own more than
5% of the Company’s share capital (excluding treasury shares), had interests in the major suppliers or customers noted
above.
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EMOLUMENT POLICY

The Group’s emolument policy for its employees is set up and approved by the Remuneration Committee and the
Board on the basis of their merit, qualifications and competence.

The emoluments of the Directors are decided by the Remuneration Committee and the Board, as authorised by the
shareholders at the annual general meeting, having regarded to the Group’s operating results, individual performance
and comparable market statistics.

The Company has adopted a share award scheme as an incentive to Directors and eligible employees, details of the
share award scheme are set out in the Report of the Directors on pages 23 to 27 of the annual report.

CORPORATE GOVERNANCE
The Company is committed to maintain a high standard of corporate governance practices. Information on the

corporate governance practices adopted by the Company is set out in the Corporate Governance Report on pages 34
to 46 of the annual report.

SUFFICIENCY OF PUBLIC FLOAT

Throughout the year ended 31 December 2025, the Company had maintained a public float of at least 25% as
required by the Listing Rules with a public float of approximately 62.83% as at 31 December 2025.

Please refer to the paragraphs headed “Directors’ and Chief Executives’ Interests and/or Short Positions in the Shares”

and “Substantial Shareholders” in the Report of Directors for details of the composition of the ownership of the non-
public Shareholders.

AUDITOR

The consolidated financial statements have been audited by KPMG who retire and, being eligible, offer themselves for
reappointment at the forthcoming annual general meeting of the Company.

On behalf of the Board
Liu Shunxing
Chairman

Hong Kong, 26 March 2026
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The board of Directors of the Company (the “Board”) is committed to achieving a high standard of corporate
governance.

Throughout the year ended 31 December 2025, the Board has reviewed the Group’s corporate governance practices
and is satisfied that the Company has complied with the applicable code provisions in the Corporate Governance
Code (“the Code”) set out in the Appendix C1 to the Listing Rules on the Stock Exchange.

FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix C3 to the Listing Rules. Upon enquiry by the
Company, all Directors have confirmed that they have complied with the required standards set out in the Model
Code throughout the year ended 31 December 2025.

The Company has also established and adopted internal guidelines for securities transactions by relevant employees
(the "Employees Guidelines”) which are on no less exacting terms than the Model Code. Specified employees who
are likely to be in possession of unpublished inside information related to the Company and its securities must comply
with the Employees Guidelines.

DIVIDEND POLICY

The dividend policy adopted by the Company in 2019 is intended to be prudent and sustainable, and will be evaluated
from time to time. There is no assurance that dividends will be paid in any particular amount for any particular
period. Subject to compliance with applicable rules and regulations, the Board may, at its discretion, determine the
declaration of payment of dividend(s) to its shareholders in any amount, frequency in any financial year depending on,
among other things, the Company’s operation and financial performance, liquidity condition, capital requirements,
future funding needs, contractual restrictions, availability of reserves and prevailing economic climate.

THE BOARD

As of 31 December 2025, the Board of Directors consisted of 12 directors, including 6 Executive Directors, 1 Non-
Executive Director, and 5 Independent Non-Executive Directors. On 3 November 2025, Mr. Gui Kai resigned as an
Executive Director, Chief Executive Officer and a member of the Social, Environmental and Governance Committee,
Mr. Niu Wenhui was appointed as Chief Executive Officer and Mr. Zhai Feng was appointed as a member of the Social,
Environmental and Governance Committee of the Company.

The major shareholder of the Company, SEGI holds 1,002,877,155 shares of the Company. SEGI is held indirectly by,
amongst others, two executive Directors namely, Mr. Liu Shunxing and Ms. Liu Jianhong.

Save as disclosed above, there are no financial, business, family or other material/relevant relationships between the
Board members.
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THE BOARD (CONTINUED)

For a Director to be considered independent, that director should not have any direct or indirect material interest in
the Group. In determining the independence of Directors, the Board follows the requirement set out in the Listing
Rules. Each of the independent non-executive Directors has made an annual confirmation of his/her independence
pursuant to Rule 3.13 of the Listing Rules.

All the non-executive Directors (including the independent non-executive Directors (“INEDs")) are appointed for
a specific term and will be subject to retirement by rotation and re-election at the annual general meeting of the
Company.

The Chairman is responsible for providing leadership to, and overseeing, the functioning of the Board to ensure
that the Board acts in the best interest for the Group. The Chairman is responsible for approving the agenda for
each Board meeting, after taking into account the matters proposed by other Directors. With the support of the
executive Directors and the Company Secretary, the Chairman seeks to ensure that all Directors are properly briefed
on issues arising at Board meetings and receive adequate and reliable information in a timely manner. The Chairman
also actively encourages all Directors to be fully engaged in the Board’s affairs and make contributions to the Board’s
functions. The Board has adopted good corporate governance practices and procedures and has taken appropriate
steps to provide effective communication with shareholders.

The CEO is responsible for managing the business of the Group, attending to the formulation and implementation
of group policies, and assuming full accountability for the Group’s operations. Acting as the principal manager of the
Group's business, the CEO develops a strategic operating plan that reflects the long-term objectives and priorities
established by the Board, and is directly responsible for maintaining the operational performance of the Group.
Working with the senior management and the Board, the CEO ensures that the funding requirements of the business
are met and closely monitors the operating and financial results against the plans and budgets. He also takes remedial
actions when necessary and advises the Board of any significant developments and issues of the Group.

Ongoing dialogues are maintained with all Directors to keep them fully informed of all major business developments
and issues.
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The Board meets regularly, and at least 4 times a year. Between meetings, senior management of the Group provides
to Directors the information on the activities and developments in the business of the Group on a timely basis and
when required, additional Board meetings are held. In addition, Directors have full access to the information of the
Group and the independent professional advice whenever deemed necessary by the Directors. During the year ended
31 December 2025, a total of 24 board meetings and 6 general meetings (2025 AGM"” and 5 “2025 SGMs") were
held and the attendance of each Director is set out below:

Number of meetings attended in the year ended 31 December 2025/
Number of meetings eligible to attend and training in 2025

Board 2025 2025

Name of Directors meetings SGMs? AGM?  Training
Chairman Liu Shunxing 24/24 5/5 1/1 v
Vice Chairperson Liu Jianhong 24/24 5/5 11 v
Executive Directors Gui Kai'! 19/19 3/3 1/1 -
Niu Wenhui 24/24 5/5 1/1 v
Zhai Feng 24/24 5/5 11 v
Shang Jia 24724 5/5 11 v
Chan Kam Kwan, Jason 24/24 5/5 11 Ve
Non-executive Director Wang Feng 24/24 5/5 11 v
Independent Non-executive Huang Jian 24/24 5/5 11 v
Directors Jesse Zhixi Fang 24/24 5/5 11 7
Zhang Zhong 24/24 5/5 7 v
Li Yongli 24/24 5/5 11 v
Chua Pin 24/24 5/5 11 v
Note:
1. Mr. Gui Kai resigned as an Executive Director, Chief Executive Officer and a member of the Social, Environmental and

Governance Committee of the Company on 3 November 2025.

2. 2025 SGMs were held on 13 January, 13 March, 4 July, 26 November (10:00 a.m.) and 26 November (10:10 a.m.) 2025
respectively.

3. 2025 AGM was held on 23 May 2025.
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Professional training for Directors

All Directors, including independent non-executive Directors, should always know their collective responsibilities as
Directors and of the businesses and activities of the Group. Each newly appointed Director would receive an induction
package covering the Group’s businesses and the statutory and regulatory obligations of a director of a listed
company. The Group also provides briefings and other training to develop and refresh the Directors’ knowledge and
skills, and updates all Directors on the latest developments regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance and to enhance their awareness of good corporate governance practices.

During the year ended 31 December 2025, all existing Directors have received relevant trainings by reading relevant

materials on the topics relating to corporate governance and regulations and have provided their training records,
which is set out on page 36 of this report.

BOARD COMMITTEES

During the year ended 31 December 2025, the Board has reviewed and monitored the training and continuous
professional development of directors and senior management. The Board has also reviewed and ensured compliance
of the relevant legal and regulatory requirements. Besides, the Company has set up four committees including
the Nomination Committee, the Remuneration Committee, the Audit Committee and Environmental, Social and
Governance Committee ("ESG Committee”). Each committee has its specific terms of reference with reference to the
Code:

Board Independence

The Board always maintains its independence. As at 31 December 2025, one was non-executive Director and five out
of twelve Directors were independent non-executive Directors.

Board independence is regularly and consistently reviewed and maintained, including through:

° Strict compliance with our code of conduct, which aims to avoid conflicts of interest;

o Separate discussions amongst independent non-executive Directors and Chairman, without the presence of
other executive Directors to provide independent views and input;

o Full disclosure in annual reports of cross-directorships or other business relationships that may interfere with
Director’s independence;

o Independent professional advice, as and when required by individual Directors; and

o Review by Nomination Committee of potential conflicts of interest and recommendation appropriate actions to
take.
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BOARD COMMITTEES (CONTINUED)

The Nominations Committee will review the implementation of the Nomination Policy at least annually, including the
mechanisms for ensuring independent views and input are available to the Board, and make recommendations on any
proposed changes to the Board for the Board's review and approval to ensure its effectiveness.

As at the date of this Report, the Board, through the Nominations Committee, has reviewed the implementation and
effectiveness of the abovementioned mechanisms to ensure that independent views and input are available to the
Board.

During the Year, the Nomination Committee carried out a detailed review of the Directors’ independence and was
satisfied that each of the five independent non-executive Directors was independent at the time of review.

Remuneration Committee

The Remuneration Committee comprises three members. The Remuneration Committee is chaired by Mr. Zhang
Zhong with Ms. Liu Jianhong and Mr. Jesse Zhixi Fang being the members. The Remuneration Committee meets for
the determination of the remuneration packages of Directors and senior management of the Group. In addition, the
Remuneration Committee also meets as and when required to consider remuneration related matters such as making
recommendations to the Board on the Group’s policy and structure for the remuneration of Directors and senior
management, review and approve matters relating to share schemes.

Under its term of reference, the Remuneration Committee assists the Board in achieving its objective of attracting,
retaining and motivating people of the highest caliber and experience needed to shape and execute strategies across
the Group’s operations. The Committee also assists the Group in the administration of the fair and transparent
procedure for setting policies on the remuneration of Directors and senior management of the Group. The written
terms of reference are posted on the websites of the Company and the Stock Exchange.

Total remuneration of senior management other than Directors for the year ended 31 December 2025 is as follow:

Total Remuneration Bands Number of Executive
RMB1,026,000 to RMB5,087,800 4

The Company’s objective of its remuneration policy is to maintain fair and competitive packages based on business
requirements and industry practice. In order to determine the level of remuneration including but not limit to, fees
and salaries paid, and award shares and share options granted to members of the Board of Directors and the senior
management, market rates and factors such as each director’s workload, performance, job complexity and the Group’s
performance are taken into account.

During the Year, the Remuneration Committee has held 1 meeting with all members present. The Committee has
reviewed the remuneration packages for Directors and senior management of the Group.
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Remuneration Committee (CONTINUED)

Executive Directors’ remuneration packages may comprise fixed and variable components linking to individual and
the Group’s performance. For independent non-executive Directors, they may receive fixed fee and award shares/
share options to be set at an appropriate level to attract and retain first-class non- executive talent by reference to the
relevant time commitment and the size and complexity of the Group and benchmarked against a peer group.

Nomination Committee

The Nomination Committee comprises three members, namely Mr. Liu Shunxing (Chairman), Ms. Huang Jian and Ms.
Li Yongli. During the Year, the Nomination Committee has held 1 meeting with all members present.

The terms of reference of the Nomination Committee have been determined with reference to the Code and are
posted on the websites of the Company and the Stock Exchange.

The role and function of the Nomination Committee are as follows:

. to review the structure, size and diversity (including without limitation, gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge and length of service) of the Board at least
annually and make recommendations on any proposed changes to the Board to complement the Company’s
corporate strategy;

o to identify individuals suitably qualified to become Board members and select or make recommendations to
the Board on the selection of individuals nominated for directorships. In identifying suitable individuals, the
Nomination Committee shall consider individuals on merit and against the objective criteria, with due regard for
the benefits of diversity on the Board,;

o to assess the independence of INEDs with reference to the independence guidelines as set out in the Listing
Rules;

o to review the Diversity Policy, as appropriate, and review the measurable objectives that the Board has set for
implementing the Diversity Policy, and the progress on achieving the objectives;

o to make recommendations to the Board on the appointment or re-appointment of directors and succession
planning for directors, in particular the chairman and the chief executive; and

o to support the regular evaluation of the performance of the Board.

The Nomination Committee has been provided with sufficient resources to discharge its duties and has access to
independent professional advice according to the Diversity Policy and its terms of reference, if considered necessary.
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BOARD COMMITTEES (CONTINUED)
Nomination Committee (CONTINUED)

The nomination policy stipulated the key nomination criteria and procedures for identifying and nominating suitably
qualified candidates to join the Board. The selection criteria specified in the nomination policy include:

1. Selection Criteria

J in assessing the suitability of a proposed candidate, the Nomination Committee will consider the factors
(as reference), including reputation, integrity, accomplishment and relevant experience in relation to the
principal businesses of the Company from time to time, commitment in respect of available time and
relevant interest, diversity in all its aspects, including but not limited to gender, age (18 years or above),
cultural and educational background, ethnicity, professional experience, skills, knowledge and length of
service. These factors are for reference only, and not meant to be exhaustive and decisive. The Nomination
Committee has the discretion to nominate any person, as it considers appropriate;

o retiring Directors are eligible for nomination by the Board to stand for re-election at a general meeting.
For those who have served as INEDs for a period of nine consecutive years standing for re-election, the
Nomination Committee will consider the independence of such Director for nomination by the Board to
stand for election at a general meeting and state the reason in the circular to the Shareholders for the re-
election.

2.  Nomination Procedures

o the secretary of the Nomination Committee shall call a meeting of the Nomination Committee, and
invite nominations of candidate(s) from Board members if any, for consideration by the Nomination
Committee prior to its meeting. The Nomination Committee may also put forward candidate(s) who are
not nominated by Board members;

o for filling a casual vacancy, the Nomination Committee shall make recommendations for the Board’s
consideration and approval. For proposing candidate(s) to stand for election at a general meeting, the
Nomination Committee shall make nominations to the Board for its consideration and recommendation;

o for proposing candidates to stand for election at a general meeting, the Nomination Committee shall
make nominations to the Board for its consideration and recommendation;

o a circular will be sent to the shareholders of the Company to provide them with the name, brief biography,
proposed remuneration, (where an independent non-executive director is to be nominated) independency
and other information of the proposing candidate in accordance with the requirements of the applicable
laws, rules and regulations including those of the Listing Rules;
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Nomination Committee (CONTINUED)

2.  Nomination Procedures (CONTINUED)

J a shareholder can serve a written notice to the Company for the attention of the Company Secretary of
his or her intention to propose a certain person for election as a director. This written notice, together
with (i) the information of the candidate as required to be disclosed under Rule 13.51(2) of the Listing
Rules and such other information as may be considered relevant to his or her proposed election; and (ii)
the written consent by that person to the publication of his or her personal data provided pursuant to
immediately above, by the Company in its corporation communication documents in compliance with the
Listing Rules or as may be required by the Stock Exchange at the principal place of business in Hong Kong
of the Company for a period of no earlier than the day after the despatch of the notice of the meeting
and ending no later than 7 days prior to the date of the general meeting; and

o the Board shall have the final decision on all matters relating to its recommendation of candidates to stand
for election at any general meeting.

In respect of the Diversity Policy (as defined below), the Board is cognisant of the benefits of diversity and
the Nomination Committee monitors implementation of this policy as part of the process of selecting and
nominating candidates for appointment to the Board. Candidates are considered against the broad and diverse
range of aspects specified in the nomination policy, which among other aspects also include gender, ethnicity
and cultural background.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (the “Diversity Policy”) setting out the approach to achieve diversity
on the Board. The Company considered diversity of board members can be achieved through consideration of a
number of aspects, including but not limited to gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service. All board appointments are based on merit and contribution,
and candidates are considered against objective criteria, having due regard for the benefits of diversity on the Board.
The Nomination Committee reviews the Diversity Policy on a regular basis and discusses any revisions that may be
required, and recommends any such revisions to the Board for consideration and approval. The Board considers that
the current board composition is from diverse and complementary backgrounds and that it meets the criteria of the
board diversity policy. The valuable experience and expertise they bring to our business are critical for the long-term
growth of the Group. As of the date of this report, the Board comprises eight male and four female Directors. During
the Year, the Board reviewed the board diversity policy to ensure its continued effectiveness.

In order to maintain gender diversity, similar considerations will be taken when recruiting and selecting senior
management and employees of different categories. During the Year, we maintained a 72:28 ratio of men to women
in the workplace. For details, please refer to our “2025 Environmental, Social and Governance Report” published
by the Group.
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BOARD DIVERSITY POLICY (CONTINUED)

Having reviewed the Diversity Policy, the nomination policy and the Board’s composition, the Nomination Committee
is satisfied that the requirements set out in the Diversity Policy had been met.

AUDIT COMMITTEE

The Audit Committee comprises three independent non- executive Directors. The Audit Committee is chaired by Ms.
Huang Jian and the other members of the Committee are Ms. Li Yongli and Mr. Zhang Zhong. Ms. Huang Jian is a
certified public accountant in the PRC.

The terms of reference of the Audit Committee are in line with the Code and are posted on the websites of the
Company and the Stock Exchange. Under its terms of reference, the Audit Committee is required, amongst other
things, to oversee the relationship with the external auditors, to review the Group’s interim and annual financial
statements, to review the scope, extent and effectiveness of the Group’s risk management and internal control system,
and to review the Group’s financial and accounting policies.

The Audit Committee has held 5 meetings during the Year with all members present.

There is no disagreement between the Board and the Audit Committee on the selection, appointment, resignation or
dismissal of the external auditor

ESG COMMITTEE

The ESG Committee comprises four Directors and is chaired by Ms. Liu Jianhong. The other members of the
Committee are Mr. Zhai Feng, Mr. Jesse Zhixi Fang and Mr. Chua Pin. During the Year, the ESG Committee has held 2
meetings with all members present.

The duties of the ESG Committee shall include:

o To give recommendations about the Group’s ESG strategies and identify significant ESG risks and opportunities;
o To approve and review ESG-related policies;

. To monitor the effectiveness of ESG management; and

o To review the ESG report.
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A summary of fees for audit and non-audit services is as follows:

31 December 31 December

Nature of the services 2025 2024
RMB’000 RMB’000

Audit services 4,050 4,050
Non-audit services (Note) 1,500 0
Total 5,550 4,050

Note: Non-audit services represent the professional fees incurred for the interim financial statements review services.
RISK MANAGEMENT AND INTERNAL CONTROLS

The Company has formulated risk management and internal control policies covering the management of targets,
management of values and management of beliefs, and has established a set of risk management and internal control
procedures encompassing the Company’s organisational, institutional, procedural systems as well as information
system, in order to safeguard the Company’s assets and shareholders’ investment by means of ensuring that risk
control and strategic goals are compatible and within the manageable scope, ensuring the proper maintenance
of accounting records and reliability of financial reporting, and ensuring the compliance with relevant laws and
regulations.

In addition, the Board believes that the Company’s accounting and financial reporting functions as well as the ESG
performance and reporting functions have been performed by staff with the appropriate qualifications and experience
and that such staff receives appropriate and sufficient training and development. Based on the report of the Audit
Committee, the Board also believes that sufficient resources have been obtained for the Company’s internal audit
function and that its staff qualifications and experience, training programmes and budgets etc., are sufficient.

The Audit Committee is responsible for the risk management and internal control systems of the Group and the
review of their effectiveness, which is responsible and reports to the Board. The committee is responsible for the
monitoring of design and implementation of the Group’s risk management and internal control system, in order to
ensure the continuous effectiveness of the system.

The Company has formulated regulations and systems relevant to risk management and internal control, including the
“Risk Management System”, “Internal Control and Work Management Guidelines”, “Anti-corruption Management
System”, “Internal Audit Management System”, “Audit Management Guidelines for Employment Termination”
and “Professional Ethics and Code of Conduct”, etc. The risk management and internal monitoring system aims
to ensure the formulation and effective implementation of financial, operational and regulatory monitoring and
risk management functions. The process and information systems guarantee the effective execution of the risk
management and internal control systems. Through the establishment of the process system, the Company will be
able to carry out risk identification, risk assessment, risk response, risk monitoring and risk improvement. During
the Year, the Company has continued to carry out risk management and internal control. Knowledge dissemination
related to risk management and internal control has been strengthened through internal platform, covering all
employees effectively. Content promotion and fraud information collection upholds the fundamental principles of
“Prevention Precedes Punishment” and “Protect Those Who Report, Avoid Those Who are Being Investigated”.
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RISK MANAGEMENT AND INTERNAL CONTROLS (CONTINUED)

The Board has conducted a review of and is satisfied with the effectiveness of the risk management and internal
control system of the Group throughout the year ended 31 December 2025.

The Company has established an independent audit function. The dedicated general manager of the function is
independent of the daily operation of the Group. The Board and the Audit Committee believe that the internal audit
function of the Company has the capacity to independently report to the Audit Committee in respect of the matters
including audit plan and resources, executed audit procedures and material audit findings, and is capable to conduct
analysis and independent assessment on the effectiveness of the Company’s risk management and internal control
systems.

The Board reviews the materiality of the relevant information and assess any possible impact on the Group in order
to determine the appropriate course of actions and, if considered appropriate, a Board meeting may be convened
to consider and decide whether or not the information constitutes inside information and disclosure shall be made
immediately. The Board may seek independent professional advice, if and when appropriate, to ensure that the
Company can timely comply with the disclosure requirements.

FINANCIAL REPORTING

The Directors acknowledge their responsibility for preparing the financial statements which give a true and fair
view and are in compliance with the statutory requirements and applicable financial reporting standards. As at 31
December 2025, the Directors were not aware of any material misstatement or uncertainties that might put doubt on
the Group’s financial position or continue as a going concern. The Board endeavours to ensure a balanced, clear and
understandable assessment of the Group’s performance, position and prospects in financial reporting.

A statement by the auditor about the auditor’s responsibility is set out on pages 47 to 52 of this annual report.

COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring that Board procedures are followed and that the
activities of the Board are carried out efficiently and effectively. The Company Secretary assists the Chairman to
prepare agendas and Board papers for meetings and disseminates such documents to the Directors and board
committees in a timely manner. The Company Secretary is responsible for ensuring that the Board is fully briefed on
all legislative, regulatory and corporate governance developments when making decisions. The Company Secretary
is also directly responsible for the Group’s compliance with the continuing obligations of the Listing Rules and
Codes on Takeovers and Mergers and Share Repurchases, including publication and dissemination of Report and
Financial Statements and interim reports within the period laid down in the Listing Rules, timely dissemination of
announcements and information relating to the Group to the market and ensuring that proper notification is made
when there are any dealings of the Director in the securities of the Group.

The Company Secretary also advises the Directors on their obligations for disclosure of interests in securities,
connected transactions and price-sensitive information and ensure that the standards and disclosures required by the
Listing Rules are observed.

During the Year, Mr. Chan Kam Kwan, Jason, the Company Secretary of the Company, has undertaken no less than
15 hours of professional training to update his skills and knowledge.
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SHAREHOLDERS

To enable shareholders and other stakeholders to exercise their rights in an informed manner based on a good
understanding of the Group’s operations, businesses and financial information, the Company adopted the shareholders
communication policy which aims to ensure that shareholders and other stakeholders at large are provided with
ready, equal, regular and timely access to material information about the Group. The policy also sets out a number of
ways to ensure effective and efficient communication with shareholders and other stakeholders is achieved, including
but not limited to our results announcements, responses to shareholders’ enquiries, corporate communications (in
both English and Chinese, to facilitate shareholders’ understanding), posting of relevant information on the Company
Website, shareholders’ meetings and investment market communications. For shareholders to communicate their
views on various matters affecting the Company and the Company to solicit and understand the views of shareholders
and other stakeholders, the Company adopts a number of mechanisms, including encouraging shareholders to
participate in general meetings or to appoint proxies to attend and vote at the meetings for and on their behalf if
they are unable to attend the meetings and making appropriate arrangements for the annual general meetings to
encourage and facilitate shareholders’ participation. To facilitate communication between the Company, shareholders
and the investor community, investor and analyst briefings, one-on-one meetings, roadshows and media interviews
are organised and are attended by our directors and designated spokespersons. In addition, the Company Website
published the Company’s announcements, press releases and other corporate communications. During the year 2025,
the Board reviewed the implementation and effectiveness of the shareholders communication policy, including the
multiple communication channels for shareholders in place and the steps taken to handle shareholders’ enquiries, and
considered that the shareholders communication policy has been properly implemented and effective.

How shareholders can convene a special general meeting (“SGM")

Subject to Section 74 of the Companies Act 1981 of Bermuda (the “Act”) and Bye-law 62 of the Bye-laws of the
Company, shareholders holding in aggregate not less than 10% of the paid-up capital of the Company have the right,
by written requisition to the Board or the secretary of the Company, to request a special general meeting to be called
by the Board for the transaction of any business specified in such requisition.

Procedures for putting forward proposals at a general meeting

Any number of shareholders representing not less than 5% of the total voting rights of the Company on the date
of the requisition or not less than 100 shareholders of the Company are entitled to send a written requisition for a
proposal for consideration at an annual general meeting of the Company subject to compliance with the requirements
and procedures as set out in Section 79 of the Act.
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Procedures for directing shareholders’ enquiries to the Board

Shareholders may at any time send their enquiries and concerns to the Board in writing through the Company
Secretary whose contact details are as follows:

Room 4901, 49th Floor
30 Harbour Road, Sun Hung Kai Centre,
Wan Chai, Hong Kong

Fax: (852) 3521 1598
Email: cs@cnegroup.com

Shareholders may also make enquiries with the Board at the general meetings of the Company.

INVESTOR RELATIONS

The Board is committed in providing clear and full performance information of the Group to shareholders through
the publication of interim and annual reports. In addition to the circulars, notices and financial reports sent to
shareholders, additional information of the Group is also available to shareholders on the Group’s website.

Shareholders are encouraged to attend the annual general meeting for which at least 21 days’ notice is given. The
Chairman and Directors are available to answer questions on the Group’s business at the meeting. Subject to the Act
and the bye- laws of the Company, all shareholders shall have statutory rights to call for special general meetings
and put forward agenda items for consideration in the general meetings. All resolutions at the general meeting are
decided by a poll which is conducted by the Group’s branch share registrar in Hong Kong.

The Group values feedback from shareholders on its effort to promote transparency and foster investor relationships.
Comments and suggestions are always welcomed.

CONSTITUTIONAL DOCUMENT

For the year ended 31 December 2025, there were no significant changes to the Company’s constitutional documents.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Concord New Energy Group Limited
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Concord New Energy Group Limited (the “Company”) and
its subsidiaries (the “Group”) set out on pages 53 to 195, which comprise the consolidated statement of financial
position as at 31 December 2025, the consolidated statement of profit or loss, the consolidated statement of profit
or loss and other comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended and notes, comprising material accounting policy information and
other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2025 and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs"”) as issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants ("the Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional judgement, was of most significance in our audit of the
consolidated financial statements of the current period. The matter was addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on this matter.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTER (CONTINUED)

Assessment of potential impairment of goodwill in relation to the group of cash generating units of

investment in wind power plants

Refer to Note 19 to the consolidated financial statements and the accounting policies in Note 3.

The Key Audit Matter

How the matter was addressed in our audit

As at 31 December 2025, the goodwill allocated to the
group of cash generating units (“CGU") of investment
in wind power plants arising on acquisition amounted
to RMB671 million.

The Group conducted an annual impairment assessment
on goodwill by assessing the recoverable amount of the
relevant group of CGUs to which the goodwill has been
allocated based on their value in use using discounted
cash flow method.

The impairment assessment performed by the
management involves the exercise of significant
management judgement, particular in estimating future
sales volumes and future on-grid tariffs as well as in the
estimation of the discount rates applied.

We identified goodwill impairment assessment on the
group of CGUs of investment in wind power plants
as a key audit matter because the carrying amount of
the goodwill is material to the consolidated financial
statements and also because management’s judgement
and assumptions involved as part of the impairment
assessment are inherently uncertain and could be
subject to potential management bias.

Our audit procedures to address potential impairment of
goodwill in relation to the group of CGUs of investment
in wind power plants included the following:

o assessing management’s identification of CGUs
and the allocation of assets to each CGU with
reference to our understanding of the Group’s
business and the requirements of the prevailing
accounting standards;

o comparing the actual results for the current year
with management’s forecast in the previous year
to assess the historical accuracy of management'’s
forecasting process and if there is any indication
of management bias;

o involving our internal valuation specialists to
evaluate the valuation methodology used in
determining the recoverable amount of the
relevant group of CGUs, and assess whether
the discount rates applied in the impairment
assessment were within the ranges adopted by
other companies in the same industry;

o challenging management’s basis on the estimation
of the estimated future sales volumes of wind
power plants in operation by comparing with
the historical sales volumes and on-grid tariffs
and government’s policies on on-grid tariffs and
validating management’s reason of significant
deviations, if any;
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Assessment of potential impairment of goodwill in relation to the group of cash generating units of

investment in wind power plants

Refer to Note 19 to the consolidated financial statements and the accounting policies in Note 3.

The Key Audit Matter

How the matter was addressed in our audit

evaluating the assumptions of the estimated
sales volumes and on-grid tariffs of wind power
plants under construction by checking to the
feasibility reports and by considering the future
development plans from the local government, on
a sample basis, and government’s policies on on-
grid tariffs;

evaluating management’s sensitivity analysis of
the key assumptions adopted and considering if
there were any indicators of management bias;
and

assessing the reasonableness of the disclosures in
the consolidated financial statements in respect of
the impairment assessment of goodwill, including
the key assumptions and sensitivities, with
reference to the requirements of the prevailing

accounting standards.
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INDEPENDENT AUDITOR’S REPORT

INFORMATION OTHER THAN THE CONSOLIDATED FINANCIAL STATEMENTS AND AUDITOR’S
REPORT THEREON

The directors are responsible for the other information. The other information comprises all the information included
in the annual report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are assisted by the Audit Committee in discharging their responsibilities for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements
regarding independence and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Chu Man Wai (practising
certificate number: P04995).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2025 (Expressed in Renminbi (“RMB”))

2025 2024
Note RMB’000 RMB’000
Revenue 56 2,544,013 2,752,054
Cost of sales and services rendered 13 (1,505,069) (1,236,206)
Gross profit 1,038,944 1,515,848
Other income 7 126,093 183,840
Other gains and losses, net 8 (46,319) 31,684
Impairment losses under expected credit loss model,
net of reversal 9 (10,974) (702)
Distribution and selling expenses (6,680) (13,849)
Administrative expenses (276,876) (343,759)
Finance costs 12 (633,710) (683,945)
Share of profit of joint ventures, net 91,741 166,503
Share of(loss)/profit of associates,net (10,008) 11,152
Profit before income tax 13 272,211 866,772
Income tax (expense)/credit 14 (115,577) 8,803
Profit for the year 156,634 875,575

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)

For the year ended 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’000
Profit for the year attributable to:
Equity shareholders of the Company 139,720 805,133
Non-controlling interests of the Company 16,914 70,442
Profit for the year 156,634 875,575
Earnings per share
Basic earnings per share (RMB cents) 15(a) 1.78 10.06
Diluted earnings per share (RMB cents) 15(b) 1.78 10.05

The notes on pages 63 to 195 form part of these financial statements. Details of dividends payable to equity

shareholders of the Company attributable to the profit for the year are set out in Note 16.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’000

Profit for the year 156,634 _____________ 875 575
Other comprehensive income:
Item that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations (8,790) (22,661)
Other comprehensive income for the year, netoftax (8790)_(22661)
Total comprehensive income for the year 147,844 852,914
Total comprehensive income attributable to:
Equity shareholders of the Company 130,395 783,273
Non-controlling interests of the Company 17,449 69,641

147,844 852,914

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’000
ASSETS
Non-current assets
Property, plant and equipment 17 19,473,894 17,247,835
Right-of-use assets 18 1,384,806 1,400,314
Intangible assets 19 684,671 659,835
Interests in associates 20 706,299 761,872
Interests in joint ventures 21 2,062,564 2,147,270
Financial assets at fair value through profit or loss 22 132,357 125,157
Prepayments, deposits and other receivables 25 1,727,803 1,392,813
Finance lease receivables 26 109,748 177,746
Loan receivables 27 1,894 11,673
Deferred tax assets 37(b) 97,899 61,266
26,381,935 23,985,781
Current assets
Inventories 28 19,674 19,217
Contract assets 23 21,381 78,815
Trade and bills receivables 24 1,594,708 1,648,792
Prepayments, deposits and other receivables 25 901,511 929,927
Finance lease receivables 26 43,831 48,066
Loan receivables 27 1,180 16,175
Amounts due from associates 20 1,058 53,121
Amounts due from joint ventures 21 400,024 287,109
Financial assets at fair value through profit or loss 22 20,294 55,733
Cash and cash equivalents 29 919,588 1,693,834
Restricted deposits 29 371,228 535,354
Assets held for sale 30 2,480,581 2,777,915
6,775,058 8,144,058
Total assets 33,156,993 32,129,839

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’'000
LIABILITIES
Non-current liabilities
Bank borrowings 34 4,776,962 4,809,590
Other borrowings 35 11,546,359 9,296,012
Lease liabilities 36 360,119 418,543
Deferred tax liabilities 37(b) 2,655 20,052
Deferred government grants 38 3,902 4,261
Payables for construction in progress,
other payables and accruals 32 1,156,284 730,050
Financial guarantee contract liabilities 39 10,215 4,772
17,856,496 15,283,280
Current liabilities
Trade and bills payables 31 351,909 589,014
Payables for construction in progress,
other payables and accruals 32 2,003,678 2,552,221
Contract liabilities 33 22,956 25,029
Amounts due to associates 20 21,614 70
Amounts due to joint ventures 21 34,795 52,010
Bank borrowings 34 945,137 924,967
Other borrowings 35 1,269,056 1,167,151
Lease liabilities 36 58,026 33,561
Financial guarantee contract liabilities 39 2,119 3,774
Current income tax liabilities 37(a) 50,067 50,640
Liabilities directly associated with the assets held for sale 30 1,888,691 2,541,816
6,648,048 7,940,253
Total liabilities 24,504,544 23,223,533
Net current assets 127,010 203,805
Total assets less current liabilities 26,508,945 24,189,586
Net assets 8,652,449 8,906,306

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’000
EQUITY
Share capital 40(a) 67,422 68,390
Reserves 8,448,737 8,646,560
Total equity attributable to equity shareholders of
the Company 8,516,159 8,714,950
Non-controlling interests 136,290 191,356
Total equity 8,652,449 8,906,306
Approved and authorised for issue by the board of directors on 26 March 2026.
Liu Shunxing Niu Wenhui

Chairman and Executive Director

Chief Executive Officer and Executive Director

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025 (Expressed in RMB)

Attributable to equity shareholders of the Company

Premium
arising on
acquisition
and disposal
of non- Non-
Share Treasury Share  Contributed  controlling  Exchange Other Retained controlling
capital shares premium surplus interests reserves eserves earnings Subtotal interests  Total equity
(Note 40(z))  (Note 40(b)) (Note 40(c)) (Note 40(d))  (Note 40(e))

RMB000 RMB000 RMB000 RMB000 RMB000 RIMB'000 RMB000 RMB000 RMB000 RMB'000 RMB000

At 1 January 2025 68,390 (30,037) 173,99 2,359,063 (106,718) (10,998) 168,125 6,093,133 8,714,950 191,356 8,906,306
Profit for the year - - - - - - - 139,720 139,720 16,914 156,634
Other comprehensive income - - - - - (9,325) - - (9,325) 53 (8,790)
Total comprehensive income for the year - - - - - (9,325) - 139,720 130,395 17,449 147,884

Cancellation of treasury shares
(Note 403)) (968) 47,956 (46,988) — - - - = = - -

Repurchase of ordinary shares (Note 401b) - (42,051) - - - - - - (42,051) - (42,051)
Vesting of shares under share award

scheme (Noze 41) - 1,656 9,45 - - - (10,901) - - - -
Share-based compensation (Note 41) - - - - - - 188 - 188 — 188
2004 inal diidends (ote 76) = = = = = = = (251,442) (251,.442) - (251,442)
Acquisition of a subsidiary - - - - - - - - - 1217 1217
Contribution by non-controling interests - - - - - - - - - 17,29 17,298
Acquisition of non-controlling interests - - - - (62,010) - - - (62,010) (73,790) (135,800)
Dividends declared to non-controling

interests - - - - - - - - - (17,240) (17,240)
Other contribution - - - - - - 26,129 - 26,129 - 26,129
Balance at 31 December 2025 67,422 (22,476) 136,249 2,359,063 (168,728) (20323) 183,541 5981411 8,516,159 136290 8,652,449

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025 (Expressed in RMB)

Attributable to equity shareholders of the Company

Premium
arsing on
acquisition
and disposal
of non- Non-
Share Treasury Share  Contributed  controlling Exchange Other Retained controlling
capital shares premium surplus Interests Teserves Teserves earnings Subtotal interests  Total equity
(Note 40)  (Note 4006) (Note 401c) (Note 40d) — (Note 406))
RVB000 RVB000 RVB000 RVB000 V8000 V8000 RIB000 AWB'000 V8000 V8000 RIB000
At 1 January 2024 72,598 (218966) 413851 2,359,083 (76,551) 10,862 175289 5546890 8283036 152378 843414
Profit for the year - - - - - - - 805,133 805,133 10442 875,575
Other comprehensive income - - - - - (21,860) - - (21,860) (801) (22,661)
Total comprehensive income for the year - - - - - (21,860) - 805,133 183213 69,641 852,914
Cancellation of treasury shares
(Note 403)) (4,208) 254,067 (249,859) - - - - - - - -
Repurchase of ordinary shares (Note 401b) - (68,117) - - - - - - (68,17) - (68,117)
Vesting of shares under share award
scheme (Note 41) - 2979 10,000 - - - (12,979 - - - -
Share-based compensation (Note 41) - - - - - - 5815 - 5815 - 5815
2023 final dividends (Note 16) - - - - - - - (258.890)  (258890) - (258,890)
Contribution by non-controling interests - - - - - - - - - 89,979 89,979
Acquisition of non-controlling interests - - - - (30,167) - - - (30,167) (54.818) (84,98)
Dividends declared to non-controling
interests - - - - - - - - - (65,824) (65,824)
Balance at 31 December 2024 68,390 (30,037) 173992 2,359,063 (106,718) (10,998) 168125 6093133 8714950 191.3% 8906306

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’000
Cash flows from operating activities
Cash generated from operations 42(a) 2,461,043 2,323,939
Income tax paid (168,013) (133,114)
Net cash generated from operating activities 2,293,030 2,190,825
Cash flows from investing activities
Payments for property, plant and equipment (2,863,383) (4,259,326)
Payments for right-of-use assets (129,535) (245,170)
Capital injection to a joint venture and associates (20,000) (6,469)
Net cash (outflow)/inflow on disposal/liquidation of subsidiaries 42(b) (15,820) 52,112
Net proceeds from disposal of a joint venture 24,633 —
Net proceeds from disposal of property, plant and equipment 42(c) 14,035 5,695
Payments for acquisition of subsidiaries 42(d) (15,850) (23,745)
Proceeds from disposal of other financial assets 1,255,944 2,526,446
Payments for acquisition of other financial assets (1,274,735) (2,504,249)
Dividends received from joint ventures and associates 95,181 48,331
Proceeds from dividends received from disposed subsidiaries 43,485 24,785
Interest received 12,122 41,289
Placement of restricted deposits (371,228) (535,354)
Withdrawal of restricted deposits 535,354 1,457,459
Net cash used in investing activities (2,709,797) (3,418,196)

The notes on pages 63 to 195 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2025 (Expressed in RMB)

2025 2024
Note RMB’000 RMB’'000
Cash flows from financing activities
Payment for repurchase of shares of the Company 40(a) (42,051) (68,117)
Proceeds from bank borrowings 43 1,772,638 4,131,011
Repayment of bank borrowings 43 (1,055,503) (1,359,580)
Proceeds from other borrowings 43 2,868,446 2,313,764
Repayment of other borrowings 43 (2,749,792) (3,470,399)
Withdraw of deposits — 38,357
Repayment of lease liabilities 43 (49,911) (31,972)
Dividends paid to equity shareholders of the Company (251,442) (258,890)
Dividends paid to non-controlling interests (64,174) (65,878)
Payment for acquisitions of non-controlling interests of
subsidiaries (121,830) (84,985)
Contributions by non-controlling interests 17,298 89,979
Interest paid 43 (700,226) (708,247)
Net cash (used in)/generated from financing activities (376,547) 525,043
Net decrease in cash and cash equivalents (793,314) (702,328)
Cash and cash equivalents at the beginning of the year 1,753,786 2,445,465
Effect of foreign exchange rate changes (6,094) 10,649
Cash and cash equivalents at the end of the year 954,378 1,753,786
Cash and cash balances 919,588 1,693,834
Cash and cash balances attributable to disposal subsidiaries
classified as held for sale 34,790 59,952
954,378 1,753,786
Analysis of balances of cash and cash equivalents
Cash and bank balances 29 1,290,816 2,229,188
Restricted deposits 29 (371,228) (535,354)
919,588 1,693,834

The notes on pages 63 to 195 form part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

GENERAL INFORMATION

Concord New Energy Group Limited (the “Company”) is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”) and Singapore Exchange (“SGX"). The address of its headquarters is 30 Cecil Street #21-01/02,
Prudential Tower, Singapore. The address of its registered office is Room No0s.4901 and 4938-4940, 49/F, Sun
Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong.

During the year, the Company and its subsidiaries (together the “Group”) were involved in the following
principal activities of operating and investment in wind power plants and photovoltaic power plants, and
provision of design, technical and consultation services.

The consolidated financial statements are presented in Renminbi (“RMB").

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS")

2.1 New and amendments to HKFRSs that are mandatorily effective for the current accounting
period

The Group has applied the amendments to HKAS 21, The effects of changes in foreign exchange rates —
Lack of exchangeability issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA") to
this financial report for the current accounting period. The amendments do not have a material impact
on this report as the Group has not entered into any foreign currency transactions in which the foreign
currency is not exchangeable into another currency.

The Group has not applied any new standard or interpretation that is not yet effective for the current
accounting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

2  APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSS") (CONTINUED)

2.2 Possible impact of amendments, new standards and interpretations issued but not yet effective

for the year ended 31 December 2025

Up to the date of issue of the consolidated financial statements, the HKICPA has issued a number of new

or amended standards, which are not yet effective for the year ended 31 December 2025 and which have

not been adopted in the consolidated financial statements. These developments include the following

which may be relevant to the Group.

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial
instruments. disclosures — Contracts referencing nature dependent
electricity

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial
instruments: disclosures — Amendments to the classification and
measurement of financial instruments

Annual improvements to HKFRS Accounting Standards — Volume 11

HKFRS 18, Presentation and disclosure in financial statements

HKFRS 19, Subsidiaries without public accountability: disclosures

Effective for
accounting periods
beginning on or after

1 January 2026

1 January 2026

1 January 2026

1 January 2027

1 January 2027

The Group is in the process of making an assessment of what the impact of these developments is

expected to be in the period of initial application. So far it has concluded that the adoption of them is

unlikely to have a significant impact on the consolidated financial statements except for HKFRS 18. The

Group is initially planning to apply HKFRS 18, Presentation and disclosure in financial statements, from

1 January 2027 and it will disclose more transparent and comparable information about the Group’s

financial performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with HKFRS Accounting Standards,
which collective term includes all applicable individual Hong Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance. The consolidated financial statements also comply with
the applicable disclosure provisions of the Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited. Material accounting policies adopted by the Group are disclosed below.

The HKICPA has issued certain new or amendments to HKFRS Accounting Standards that are first effective or
available for early adoption for the current accounting period of the Group. Note 2.1 provides information
on any changes in accounting policies resulting from initial application of these developments to the extent
that they are relevant to the Group for the current accounting period reflected in the consolidated financial
statements.

The consolidated financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the accounting
policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Non-current assets held for sale are stated at the lower of carrying amount and fair value less cost to sell.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in the consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are within the scope of HKFRS16, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2 Inventories or value in use in HKAS 36 Impairment
of Assets.

For financial instruments which are transacted at fair value and a valuation technique that unobservable inputs
are to be used to measure fair value in subsequent periods, the valuation technique is calibrated so that at initial
recognition the results of the valuation technique equals the transaction price.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements for the year ended 31 December 2025 comprise the Group and the
Group's interest in associates and joint ventures. Control is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated statement of profit or loss from the date the Group gains
control until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the equity shareholders
of the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the equity shareholders of the Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation. Unrealised losses relating from intra-group
transactions are eliminated in the same way as unrealised gains but only to the extent that there is no evidence
of impairment.

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein, which
represent present ownership interests entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Basis of consolidation (CONTINUED)

Changes in the Group’s interests in existing subsidiaries

Changes in the Group’s interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s relevant components
of equity and the non-controlling interests are adjusted to reflect the changes in their relative interests in
the subsidiaries, including re-attribution of the relevant reserves between the Group and the non-controlling
interests according to the Group’s and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly in equity and attributed to equity shareholders of the
Company.

When the Group loses control of a subsidiary, the assets and liabilities of that subsidiary and non-controlling
interests (if any) are derecognised. A gain or loss is recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration received and the fair value of any retained
interest and (ii) the carrying amount of the assets (including goodwill), and liabilities of the subsidiary attributable
to the equity shareholders of the Company. All amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair value of any investment retained in the former subsidiary at
the date when control is lost is regarded as the fair value on initial recognition for subsequent accounting under
HKFRS 9/HKAS 39 or, when applicable, the cost on initial recognition of an investment in an associate or a joint
venture.

In the Company’s statement of financial position, an investment in a subsidiary is stated at cost less impairment
losses, unless the investment is classified as held for sale (or included in a disposal group that is classified as held
for sale).

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs
are generally recognised in profit or loss as incurred.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)
Business combinations (CONTINUED)

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair
value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS 12 Income Taxes and HKAS 19 Employee Benefits,
respectively;

o liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-
based payment arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with HKFRS 2 Share-based Payment at the acquisition date; and

o assets (or disposal groups) that are classified as held for sale in accordance with HKFRS 5, Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard.

o lease liabilities are recognised and measured at the present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were new leases at the acquisition date, except for leases
for which the lease term ends within 12 months of the acquisition date; or the underlying asset is of low
value. Right-of-use assets are recognised and measured at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in the
acquiree (if any) over the net amount of the identifiable assets acquired and the liabilities assumed as at the
acquisition date. If, after reassessment, the net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of liquidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net assets or at fair value.
The choice of measurement basis is made on a transaction-by-transaction basis.

Goodwiill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated impairment losses, if any.
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Goodwill (CONTINUED)

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is monitored for internal management purposes and not larger
than an operating segment.

A cash-generating unit (or groups of cash-generating units) to which goodwill has been allocated is tested for
impairment annually, or more frequently when there is an indication that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period, the cash-generating unit (or groups of cash-generating units)
to which goodwill has been allocated is tested for impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit (or groups of cash-generating units) is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill and then to the
other assets on a pro-rata basis based on the carrying amount of each asset in the unit (or groups of cash-
generating units).

Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit or any of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is included in the determination of the amount of profit
or loss on disposal. When the Group disposes of an operation within the cash-generating unit (or a cash-
generating unit within a group of cash-generating units), the amount of goodwill disposed of is measured on
the basis of the relative values of the operation (or the cash-generating unit) disposed of and the portion of the
cash-generating unit (or the group of cash-generating units) retained.

The Group’s policy for goodwill arising on the acquisition of an associate and a joint venture is described below.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or joint control over
those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing control.
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Investments in associates and joint ventures (CONTINUED)

The results and assets and liabilities of associates and joint ventures are incorporated in the consolidated
financial statements using the equity method of accounting. The financial statements of associates and joints
ventures used for equity accounting purposes are prepared using uniform accounting policies as those of the
Group for like transactions and events in similar circumstances.

Under the equity method, an investment in an associate or joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise the Group’s share of the profit or
loss and other comprehensive income of the associate or joint venture, unless it is classified as held for sale.

Changes in net assets of the associate or joint venture other than profit or loss and other comprehensive income
are not accounted for unless such changes resulted in changes in ownership interest held by the Group. When
the Group’s share of losses of an associate or a joint venture exceeds the Group’s interest in that associate or
joint venture (which includes any long-term interests that, in substance, form part of the Group’s net investment
in the associate or joint venture), the Group discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has incurred legal or constructive obligations or made
payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture. On acquisition of the investment in an associate
or joint venture, any excess of the cost of the investment over the Group’s share of the net fair value of the
identifiable assets and liabilities of the investee is recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.

The Group assesses whether there is objective evidence that the interest in an associate or a joint venture
may be impaired. When any objective evidence exists, the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with HKAS 36 to the extent that the recoverable amount of
the investment subsequently increases.

When the Group ceases to have significant influence over an associate or joint control over a joint venture, it is
accounted for as a disposal of the entire interest in the investee with a resulting gain or loss being recognised in
profit or loss.

If an investment in an associate becomes an investment in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be accounted for under the equity method.
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Investments in associates and joint ventures (CONTINUED)

When a group entity transacts with an associate or a joint venture of the Group profits and losses resulting
from the transactions with the associate or joint venture are recognised in the Group’s consolidated financial
statements only to the extent of interests in the associate or joint venture that are not related to the Group.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

o the customer simultaneously receives and consumes the benefits provided by the Group’s performance as
the Group performs;

o the Group’s performance creates and enhances an asset that the customer controls as the Group performs;
or

o the Group’s performance does not create an asset with an alternative use to the Group and the Group has
an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or
service.

A contract asset represents the Group’s right to consideration in exchange for goods or services that the Group
has transferred to a customer that is not yet unconditional. It is assessed for impairment in accordance with
HKFRS 9. In contrast, a receivable represents the Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the
Group has received consideration (or an amount of consideration is due) from the customer.

A contract asset and a contract liability relating to the same contract are accounted for presented on a net basis.
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Revenue from contracts with customers (CONTINUED)

Contracts with multiple performance obligations (including allocation of transaction price)

For contracts that contain more than one performance obligations, the Group allocates the transaction price to
each performance obligation on a relative stand-alone selling price basis, except for the allocation of variable
consideration.

The stand-alone selling price of the distinct good or service underlying each performance obligation is
determined at contract inception. It represents the price at which the Group would sell a promised good or
service separately to a customer. If a stand-alone selling price is not directly observable, the Group estimates it
using appropriate techniques such that the transaction price ultimately allocated to any performance obligation
reflects the amount of consideration to which the Group expects to be entitled in exchange for transferring the
promised goods or services to the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a
performance obligation

The progress towards complete satisfaction of a performance obligation is measured based on input method,
which is to recognise revenue on the basis of the Group’s efforts or inputs to the satisfaction of a performance
obligation relative to the total expected inputs to the satisfaction of that performance obligation, that best
depict the Group’s performance in transferring control of goods or services.

As a practical expedient, if the Group has a right to consideration in an amount that corresponds directly with
the value of the Group’s performance completed to date (service contracts in which the Group bills a fixed
amount for the time of service provided), the Group recognises revenue in the amount to which the Group has
the right to invoice.

Variable consideration

For contracts that contain variable consideration, the Group estimates the amount of consideration to which it
will be entitled using either (a) the expected value method or (b) the most likely amount, depending on which
method better predicts the amount of consideration to which the Group will be entitled.

The estimated amount of variable consideration is included in the transaction price only to the extent that it
is highly probable that such an inclusion will not result in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates the estimated transaction price (including updating
its assessment of whether an estimate of variable consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period and the changes in circumstances during the reporting
period.
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Revenue from contracts with customers (CONTINUED)

Existence of significant financing component

In determining the transaction price, the Group adjusts the promised amount of consideration for the effects of
the time value of money if the timing of payments agreed (either explicitly or implicitly) provides the customer
or the Group with a significant benefit of financing the transfer of goods or services to the customer. In those
circumstances, the contract contains a significant financing component. A significant financing component may
exist regardless of whether the promise of financing is explicitly stated in the contract or implied by the payment
terms agreed to by the parties to the contract.

For contracts where the period between payment and transfer of the associated goods or services is less than
one year, the Group applies the practical expedient of not adjusting the transaction price for any significant
financing component.

For contracts where the Group transferred the associated goods or services before payments from customers in
which the Group adjusts for the promised amount of consideration for significant financing components, the
Group applies a discount rate that would be reflected in a separate financing transaction between the Group
and the customer at contract inception. The Group recognises interest revenue during the period between the
payment from customers and the transfer of the associated goods or services.

Principal versus agent

When another party is involved in providing goods or services to a customer, the Group determines whether the
nature of its promise is a performance obligation to provide the specified goods or services itself (i.e. the Group
is a principal) or to arrange for those goods or services to be provided by the other party (i.e. the Group is an
agent).

The Group is a principal if it controls the specified good or service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to arrange for the provision of the specified good or
service by another party. In this case, the Group does not control the specified good or service provided by
another party before that good or service is transferred to the customer. When the Group acts as an agent, it
recognises revenue in the amount of any fee or commission to which it expects to be entitled in exchange for
arranging for the specified goods or services to be provided by the other party.
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Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified or arising from business combinations on or after the date of initial
application, the Group assesses whether a contract is or contains a lease based on the definition under HKFRS
16 at inception, modification date or acquisition date, as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are subsequently changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each lease component on the basis of the relative stand-
alone price of the lease component and the aggregate stand-alone price of the non-lease components.
Non-lease components are separated from lease component on the basis of their relative stand-alone prices.

As a practical expedient, leases with similar characteristics are accounted on a portfolio basis when the Group
reasonably expects that the effects on the consolidated financial statements would not differ materially from
individual leases within the portfolio.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a purchase option. It also applies the recognition

exemption for lease of low-value assets. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis or another systematic basis over the lease term.
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Leases (CONTINUED)

Right-of-use assets

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less any lease incentives received,

] any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the underlying asset to the condition required by the

terms and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying leased assets
at the end of the lease term are depreciated from commencement date to the end of the useful life. Otherwise,
right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use as a separate line item on the consolidated statement of financial position.
Refundable rental deposits

The initial fair value of refundable rental deposits is accounted for separately from the right-of-use assets in
accordance with the accounting policy applicable to investments in debt securities carried at amortised cost.

Any difference between the initial fair value and the nominal value of the deposits is accounted for as additional
lease payments made and is included in the cost of right-of-use assets.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Leases (CONTINUED)

Lease liabilities

At the commencement date of a lease, the Group recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments) less any lease incentives receivable;

o amounts expected to be payable by the Group under residual value guarantees;

o the exercise price of a purchase option if the Group is reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the lease term reflects the Group exercising an option to
terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding adjustment to the related right-of-use assets)
whenever:

o the lease term has changed or there is a change in the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

o the lease payments change due to changes in market rental rates following a market rent review/expected
payment under a guaranteed residual value, in which cases the related lease liability is remeasured by
discounting the revised lease payments using the initial discount rate.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Leases (CONTINUED)

Lease liabilities (CONTINUED)

The Group presents lease liabilities as a separate line item on the consolidated statement of financial position.

The lease liability is also remeasured when there is a change in the scope of a lease or the consideration for a
lease that is not originally provided for in the lease contract (“lease modification”) that is not accounted for as a
separate lease. In this case the lease liability is remeasured based on the revised lease payments and lease term
using a revised discount rate at the effective date of the modification.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease by adding the right to use one or more underlying assets;
and

o the consideration for the leases increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone price to reflect the circumstances
of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract contains a lease component and one or more additional
lease or non-lease components, the Group allocates the consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of the lease component and the aggregate stand-alone
price of the non-lease components.

77



CONCORD NEW ENERGY GROUP LIMITED

78

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Leases (CONTINUED)

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards incidental to ownership of an underlying asset to the lessee,
the contract is classified as a finance lease. All other leases are classified as operating leases.

Amounts due from lessees under finance leases are recognised as receivables at commencement date at
amounts equal to net investments in the leases, measured using the interest rate implicit in the respective
leases. Initial direct costs (other than those incurred by manufacturer or dealer lessors) are included in the initial
measurement of the net investments in the leases. Interest revenue is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group’s net investment outstanding in respect of the leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs are recognised as an expense on a straight-line basis over
the lease term.

Interest and rental income which are derived from the Group’s ordinary course of business are presented as
revenue.

Allocation of consideration to components of a contract

When a contract includes both leases and non-lease components, the Group applies HKFRS 15 to allocate
consideration in a contract to lease and non-lease components. Non-lease components are separated from lease
component on the basis of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are considered as additional lease payments from lessees.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Leases (CONTINUED)

The Group as a lessor (CONTINUED)

Lease modification

The Group accounts for a modification to an operating lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease payments relating to the original lease as part of the
lease payments for the new lease.

Sale and leaseback transactions

The Group applies the requirements of HKFRS 15 to assess whether sale and leaseback transaction constitutes a
sale by the Group.

The Group as a seller-lessee

For a transfer that does not satisfy the requirements as a sale, the Group as a seller-lessee accounts for the
transfer proceeds as financial liabilities within the scope of HKFRS 9.

The Group as a buyer-lessor

For a transfer of asset that does not satisfy the requirements of HKFRS 15 to be accounted for as a sale of asset,
the Group as a buyer-lessor does not recognise the transferred asset and recognises a financial asset equal to
the transfer proceeds within the scope HKFRS 9.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other than
the functional currency of that entity (foreign currencies) are recognised at the rates of exchange prevailing
at the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items,
are recognised in profit or loss in the period in which they arise.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Foreign currencies (CONTINUED)

For the purposes of presenting consolidated financial statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation currency of the Group (i.e. Renminbi) using exchange
rates prevailing at the end of each reporting period. Income and expense items are translated at the average
exchange rates for the period. Exchange differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of “Exchange reserve” (attributed to non-controlling
interests as appropriate).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualified assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are substantially ready for their intended use or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of capitalisation rate on general borrowings.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational basis over useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related costs are recognised in profit
or loss in the period in which they become receivable.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes are recognised as an expense when employees
have rendered service entitling them to the contributions.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)
Retirement benefit costs (CONTINUED)

The employees of the Group in the PRC are members of the state-managed retirement benefit schemes
operated by the PRC government. The Group’s PRC companies are required to contribute certain percentage
of their payroll to the retirement benefit scheme to fund the benefits. The only obligation of the Group with
respect to the retirement benefit schemes is to make the required contributions under the schemes.

Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-term employee benefits are recognised as an expense
unless another HKFRS requires or permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as wages and salaries, annual leave and sick
leave) after deducting any amount already paid.

Share-based payment arrangements

Equity-settled share-based payment transactions

The Group operates an equity-settled, share-based compensation plan, under which the entity receives services
from employees as consideration for equity instruments of the Group, namely the share award scheme.

The fair value of the equity-settled share-based payments determined at the grant date without taking into
consideration all non-market vesting conditions is expensed on a straight-line basis over the vesting period,
based on the Group’s estimate of equity instruments that will eventually vest, with a corresponding increase
in equity (other reserves). At the end of each reporting period, the Group revises its estimate of the number
of equity instruments expected to vest based on assessment of all relevant non-market vesting conditions. The
impact of the revision of the original estimates, if any, is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a corresponding adjustment to the other reserves. The equity
amount is recognised in the other reserves until either the option is exercised (when it is included in the amount
recognised in share capital for the shares issued) or the option expires (when it is released directly to retained
profits).

Under the share award scheme, when the awarded shares are vested the related cost of the vested shares is
released from the other reserves to eliminate the related amount of treasury shares held for the share award
scheme. Any difference between the cost of the vested shares and the related amount of treasury shares is
transferred to share premium.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)
Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit before tax”
as reported in the consolidated statement of profit or loss because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary difference to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised.

Such deferred tax assets and liabilities are not recognised if the temporary difference on the initial recognition of
assets and liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss and does not give rise to equal taxable and deductible temporary differences. In addition,
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries, and interests in associates and joint ventures, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of each reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)
Taxation (CONTINUED)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxable entity by the same
taxation authority.

Current and deferred tax are recognised in profit or loss, except when it relates to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the tax effect is included in the accounting for the business
combination.

In assessing any uncertainty over income tax treatments, the Group considers whether it is probable that the
relevant tax authority will accept the uncertain tax treatment used, or proposed to be use by individual group
entities in their income tax filings. If it is probable, the current and deferred taxes are determined consistently
with the tax treatment in the income tax filings. If it is not probable that the relevant taxation authority will
accept an uncertain tax treatment, the effect of each uncertainty is reflected by using either the most likely
amount or the expected value.

Property, plant and equipment

Property, plant and equipment including buildings for use in the production or supply of goods or services, or for
administrative purposes (other than construction in progress as described below), are stated in the consolidated
statement of financial position at cost, less subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any.

Properties in the course of construction for production, supply or administrative purposes are carried at cost,
less any recognised impairment loss. Cost include any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management and,
for qualifying assets, borrowing costs capitalised in accordance with the Group’s accounting policy. Depreciation
of these assets, on the same basis as other property assets, commences when the assets are ready for their
intended use.

ltems may be produced while bringing an item of property, plant and equipment to the location and condition
necessary for it to be capable of operating in the manner intended by management. The proceeds from selling
any such items and the related costs are recognised in profit or loss.

Depreciation is recognised so as to write off the cost of assets (other than construction in progress) less their
residual values over their useful lives, using the straight-line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment (CONTINUED)

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

Buildings under development for future owner-occupied purpose

When buildings are in the course of development for production or for administrative purposes, the amortisation
of right-of-use assets provided during the construction period is included as part of costs of buildings under
construction. Buildings under construction are carried at cost, less any identified impairment losses. Depreciation
of buildings commences when they are available for use (i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner intended by the management).

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at costs less accumulated
amortisation and any accumulated impairment losses. Amortisation for intangible assets with finite useful lives
is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a business combination with finite useful lives are
reported at costs less accumulated amortisation and any accumulated impairment losses, on the same basis as
intangible assets that are acquired separately.

Impairment losses on tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets with finite useful lives to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the relevant asset is estimated in order
to determine the extent of the impairment loss (if any).
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Impairment losses on tangible and intangible assets other than goodwill (CONTINUED)

The recoverable amounts of tangible and intangible assets are estimated individually, when it is not possible to
estimate the recoverable amount of an asset individually, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

In addition, the Group assesses whether there is indication that corporate assets may be impaired. If such
indication exists, corporate assets are also allocated to individual cash-generating units, when a reasonable and
consistent basis of allocation can be identified, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely independent of those from other assets, the
recoverable amount is determined for the smallest group of assets that generates cash inflows independently
(i.e. a cash-generating unit). A portion of the carrying amount of a corporate asset (for example, head office
building) is allocated to an individual cash-generating unit if the allocation can be done on a reasonable and
consistent basis, or to the smallest group of cash-generating units if otherwise.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which cannot be allocated on a reasonable and consistent
basis to a cash-generating unit, the Group compares the carrying amount of a group of cash-generating units,
including the carrying amounts of the corporate assets or portion of corporate assets allocated to that group
of cash-generating units, with the recoverable amount of the Group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on the carrying amount of each asset in the
unit or the Group of cash-generating units. The carrying amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets
of the unit or the Group of cash-generating units. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit or
a group of cash-generating units) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined using
the specific identification of their individual costs. The cost of finished goods and work in progress comprises
raw materials, direct labour, other direct costs and related production overheads (based on normal operating
capacity). Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Provisions and contingent liabilities

Provisions are recognised when the Group has a legal or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected reimbursement that would be virtually certain. The
amount recognised for the reimbursement is limited to the carrying amount of the provision.

Onerous contracts

An onerous contract exists when the Group has a contract under which the unavoidable costs of meeting
the obligations under the contract exceed the economic benefits expected to be received from the contract.
Provisions for onerous contracts are measured at the present value of the lower of the expected cost of
terminating the contract and the net cost of fulfilling the contract. The cost of fulfilling the contract includes
both the incremental costs of fulfilling that contract and an allocation of other costs that relate directly to
fulfilling that contract.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial instruments

Financial assets and financial liabilities are recognised when a group entity becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value except for
trade receivables arising from contracts with customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit and loss (“FVTPL")) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest revenue and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

o the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling; and

o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL, except that at the date of initial application
of a financial asset the Group may irrevocably elect to present subsequent changes in fair value of an equity
investment in OCI if that equity investment is neither held for trading nor contingent consideration recognised
by an acquirer in a business combination to which HKFRS 3 Business Combinations applies.
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3  MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial assets (CONTINUED)

Classification and subsequent measurement of financial assets (CONTINUED)

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of selling in the near term; or

on initial recognition it is a part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument.

In addition, the Group may irrevocably designate a financial asset that are required to be measured at the

amortised cost or FVTOCI as measured at FVTPL if doing so eliminates or significantly reduces an accounting

mismatch.

()

(i)

Amortised cost and interest revenue

Interest revenue is recognised using the effective interest method for financial assets measured
subsequently at amortised cost and receivables subsequently measured at FVTOCI. Interest revenue is
calculated by applying the effective interest rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest revenue is recognised by applying the effective
interest rate to the amortised cost of the financial asset from the next reporting period. If the credit risk on
the credit-impaired financial instrument improves so that the financial asset is no longer credit-impaired,
interest revenue is recognised by applying the effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period following the determination that the asset is no
longer credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial asset and is included in the “other gains and losses” line item.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial assets (CONTINUED)

Impairment of financial assets, contract assets and lease receivables

The Group performs impairment assessment under expected credit loss (“ECL") model on financial assets
(including cash and cash equivalents, restricted deposits, trade receivables, loan receivables and amounts due
from joint ventures and associates, other receivables), and finance lease receivables, contract assets and financial
guarantee contracts which are subject to impairment under HKFRS 9. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result
from default events that are possible within 12 months after the reporting date. Assessment are done based
on the Group’s historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables (including trade-related amounts due from joint
ventures and associates), finance lease receivables and contract assets. The ECL on these assets are assessed
collectively or individually.

For all other instruments, the Group measures the loss allowance equal to 12-month ECL, unless when there
has been a significant increase in credit risk since initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood or
risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available without undue cost or
effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;
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Financial assets (CONTINUED)

Impairment of financial assets, contract assets and lease receivables (CONTINUED)

()

(i1)

(iir)

Significant increase in credit risk (CONTINUED)

o significant deterioration in external market indicators of credit risk, e.g. a significant increase in the
credit spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business, financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor;

o an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet its debt
obligations.

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the purposes of assessing the financial instrument
for impairment. In assessing whether there has been a significant increase in the credit risk since initial
recognition for financial guarantee contracts, the Group considers the changes in the risk that the
specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into account any collaterals held by the Group).
Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-

impaired includes observable data about the following events:

o significant financial difficulty of the issuer or the borrower,;
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Financial assets (CONTINUED)

Impairment of financial assets, contract assets and lease receivables (CONTINUED)

(ifi)

(iv)

v)

Credit-impaired financial assets (CONTINUED)

o a breach of contract, such as a default or past due event;

. the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise
consider;

o it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

o the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example, when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities under the Group’s recovery procedures, taking into
account legal advice where appropriate. A write-off constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition. For a lease receivable, the cash flows used for
determining the ECL is consistent with the cash flows used in measuring the lease receivable in accordance
with HKFRS 16.
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3  MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial assets (CONTINUED)

Impairment of financial assets, contract assets and lease receivables (CONTINUED)

v)

Measurement and recognition of ECL (CONTINUED)

For a financial guarantee contract, the Group is required to make payments only in the event of a default
by the debtor in accordance with the terms of the instrument that is guaranteed. Accordingly, the
expected losses is the present value of the expected payments to reimburse the holder for a credit loss
that it incurs less any amounts that the Group expects to receive from the holder, the debtor or any other

party.

For ECL on financial guarantee contracts for which the effective interest rate cannot be determined, the
Group will apply a discount rate that reflects the current market assessment of the time value of money
and the risks that are specific to the cash flows but only if, and to the extent that, the risks are taken into
account by adjusting the discount rate instead of adjusting the cash shortfalls being discounted.

Interest revenue is calculated based on the gross carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest revenue is calculated based on amortised cost of the
financial asset.

For financial guarantee contracts, the loss allowances are recognised at the higher of the amount of the
loss allowance determined in accordance with HKFRS 9; and the amount initially recognised less, where
appropriate, cumulative amount of income recognised over the guarantee period.

Except for financial guarantee contracts, the Group recognises an impairment gain or loss in profit or loss
for all financial instruments by adjusting their carrying amount, with the exception of trade receivables,
contract assets, other receivables, and amounts due from joint ventures and associates where the
corresponding adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the

asset to another entity.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying

amount and the sum of the consideration received and receivable is recognised in profit or loss.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity
instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL.

Financial liabilities at amortised cost

Financial liabilities including bank and other borrowings, trade and bills payables, accruals and other payables,
amounts due to joint ventures and associates, are subsequently measured at amortised cost, using the effective
interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with the
terms of a debt instrument. Financial guarantee contract liabilities are measured initially at their fair values. It is
subsequently measured at the higher of:

. the amount of the loss allowance determined in accordance with HKFRS 9; and

o the amount initially recognised less, where appropriate, cumulative amortisation recognised over the
guarantee period.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial liabilities and equity instruments (CONTINUED)

Convertible loan contain debt and derivative components

A conversion option that will be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Group’s own equity instruments is a conversion option derivative.

At the date of issue, both the debt component and derivative components are recognised at fair value. In
subsequent periods, the debt component of the convertible loan is carried at amortised cost using the effective
interest method. The derivative component is measured at fair value with changes in fair value recognised in
profit or loss.

Transaction costs that relate to the issue of the convertible loan are allocated to the debt and derivative
components in proportion to their relative fair values. Transaction costs relating to the derivative component
are charged to profit or loss immediately. Transaction costs relating to the debt component are included in the
carrying amount of the debt portion and amortised over the period of the convertible loan using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.

Non-current assets held for sale and discontinued operations

Non-current assets held for sale

Non-current assets, or disposal group comprising assets and liabilities, are classified as held for sale if it is highly
probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value less
costs to sell. Any impairment loss on a disposal group is allocated first to goodwill, and then to the remaining
assets and liabilities on a pro-rata basis, except that no loss is allocated to deferred tax assets, employee benefits
assets, financial assets (other than investments in subsidiaries, associates and joint ventures) and investment
properties, which continue to be measured in accordance with the Group’s other accounting policies.
Impairment losses on initial classification as held for sale or held for distribution and subsequent gains and losses
on remeasurement are recognised in profit or loss.

Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortised or
depreciated, and any equity-accounted investee is no longer equity accounted.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

Non-current assets held for sale and discontinued operations (CONTINUED)

Discontinued operations

A discontinued operation is a component of the Group’s business, the operations and cash flows of which can

be clearly distinguished from the rest of the Group and which:

represents a separate major line of business or geographical area of operations;

is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of
operations; or

is a subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs at the earlier of disposal or when the operation meets the
criteria to be classified as held for sale.

Where an operation is classified as discontinued operation, the comparative statement of profit or loss and OCl

is re-presented as if the operation had been discontinued from the start of the comparative year.

Related parties

(a)

A person, or a close member of that person’s family, is related to the Group if that person:

it

) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the Group or the Group’s parent.
An entity is related to the Group if any of the following conditions applies:

(i) The entity and the Group are members of the same group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i)~ One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
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3

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Related parties (CONTINUED)
(b)  An entity is related to the Group if any of the following conditions applies: (CONTINUED)

(v)  The entity is a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group.

(vi)  The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item reported in the financial statements, are identified
from the financial information provided regularly to the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are similar in respect of the nature of products and services,
the nature of production processes, the type or class of customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority of these criteria.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In preparation of the Group’s accounting policies, which are described in Note 3, the directors of the Company
are required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following is the critical judgement, apart from those involving estimations (see below), that the directors
of the Company have made in the process of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the consolidated financial statements.

Revenue recognition on tariff subsidy on sales of electricity

Tariff subsidy represents subsidy received and/or receivable from the relevant authorities in respect of the Group’s
power generation business. Tariff subsidy is recognised as revenue at its fair value where there is a reasonable
assurance that the additional tariff will be received and the Group will comply with all attached conditions, if
any.

According to the tariff notice released by the National Development and Reform Commission of the PRC (the
“Tariff Notice”), for power plants which obtained on-grid approval and commence in generating electricity will
be eligible for on-grid tariff subsidy, which is determined by deducting the basic and trading electricity price
from the total electricity price set out in respective electricity purchase agreement.

Pursuant to the Tariff Notice, a set of standardised procedures for the settlement of the tariff subsidy has come
into force since 2013. The approvals for the registration in the Renewable Energy Tariff Subsidy List ( A] B4 #ER
ZEMELTA B EE) (the “List”) on a project-by-project basis are required before the allocation of funds to the
state grid companies, which then would make settlement to the Group. In 2020, the government authorities
jointly issued several new notices to crystalize the registration and verification process to apply tariff subsidy for
wind and solar power plants, which simplify system management of the List and optimise subsidy settlement
process.

All of the Group’s power plants (including power plants held by the Group’s joint ventures and associates), of
which tariff subsidy is recognised as revenue, have been registered in the List, and qualified for and met relevant
requirements and conditions for the entitlement of the tariff subsidy when the electricity was delivered on grid.
The directors of the Company are confident that it's highly probable that the accrued revenue on tariff subsidy
will be received but only subject to timing of allocation of funds from the PRC government.

Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at

the end of the reporting period, that may have a significant risk of causing a material adjustment to the carrying
amounts of assets within the next financial year.
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4

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty (CONTINUED)

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the recoverable amount of the cash-
generating units (“CGUs") to which goodwill has been allocated, which is the higher of the value in use or fair
value less costs of disposal. The calculation of recoverable amount requires the Group to estimate the future
cash flows expected to arise from the CGU and a suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected or change in facts and circumstances which results in
downward revision of future cash, a material impairment loss may arise.

As set out in Note 19 to the consolidated financial statements, the annual impairment review performed by the
management involves assumptions, including estimated sales volumes and on-grid tariff of each wind farm, and
discount rate, amongst others, that are subjective in nature and the Company is required to use judgement in
applying such information. Depending on the complexity of deriving reasonable estimates of the recoverable
amount of the CGU, the Group may perform such assessment utilising internal resources or the Group may
engage external advisors to counsel the Group in making this assessment.

An impairment loss is recognised in the consolidated statement of profit or loss whenever the carrying amount
of a CGU or groups of CGUs exceeds its recoverable amount.

As at 31 December 2025, the carrying amount of goodwill was RMB684,356,000 (2024: RMB659,423,000). No
impairment (2024: No impairment) was recognised during the current year. Details of the recoverable amount
calculation are disclosed in Note 19.
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5 SEGMENT INFORMATION

(a)

Business segments

The management has determined the operating segments based on the internal reports reviewed and
used by executive directors of the Company, who are the chief operating decision makers (“CODM"), for
strategic decision making.

The CODM consider the business from a product and service perspective. The Group is organised into
certain business units according to the nature of the products sold or services provided. The CODM review
operating results and financial information of each business unit separately. Accordingly, each business
unit (including joint ventures and associates) is identified as an operating segment. These operating
segments with similar economic characteristics and similar nature of products sold or services provided
have been aggregated into the following reporting segments:

o Power generation segment — operation of wind and solar power plants through subsidiaries,
generating electric power for sale to external power grid companies, investing in power plants
through joint ventures and associates;

o “Others” segment — provision of design, technical and consultancy services, undertaking electrical
engineering and construction of power plant projects (the “engineering, procurement and
construction business”), and stock finance lease services.

The CODM assess the performance of the operating segments based on a measure of adjusted earnings
before interest and income tax. This measurement basis excludes the effects of non-recurring income and
expenditure from the operating segments.

Inter-segment sales and transfers are transacted with reference to the selling prices used for sales made to
the third parties at the then prevailing market prices.

The accounting policies of the operating segments are the same as the Group’s accounting policies
described in Note 3. Segment profit represents the profit earned by each segment without allocation of
central administration costs, directors’ remuneration, certain other income, interest revenue and finance
costs, after inter-segment elimination.

For the purposes of monitoring segment performance and allocating resources between segments, all
assets and liabilities are allocated to operating segments other than assets and liabilities attributable to
head office.
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5 SEGMENT INFORMATION (CONTINUED)

(a)

Business segments (CONTINUED)

Segment revenues and results, and segment assets and liabilities.

The following is an analysis of the Group’s revenue, results, assets and liabilities by reportable operating

segment.
Power
generation Others Elimination Total

RMB’000 RMB’000 RMB’000 RMB’000
For the year ended 31 December 2025
Segment revenue
Sales to external customers 2,395,153* 148,860 — 2,544,013
Inter-segment revenues — 518,545 (518,545) —

2,395,153 667,405 (518,545) 2,544,013
Segment results 931,845 (20,730) — 911,115
Unallocated other gains and losses, net (57,293)
Unallocated income 58,946
Unallocated expenses (18,969)
Interest revenue 12,122
Finance costs (633,710)
Profit before income tax 272,211
Income tax expense (115,577)
Profit for the year 156,634
At 31 December 2025
Segment assets 31,623,892 1,400,069 — 33,023,961
Unallocated assets 133,032
Total assets 33,156,993
Segment liabilities (23,806,595) (501,411) — (24,308,006)
Unallocated liabilities (196,538)
Total liabilities (24,504,544)

Revenue from power generation comprised electricity charges and income from wind power plants and solar

power plants of RMB2,003,331,000 and RMB391,822,000, respectively.
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Business segments (CONTINUED)

Segment revenues and results, and segment assets and liabilities. (CONTINUED)

Power
generation Others Elimination Total
RMB’000 RMB'000 RMB'000 RMB'000

For the year ended 31 December 2024
Segment revenue
Sales to external customers 2,515,951* 236,103 — 2,752,054
Inter-segment revenues — 857,974 (857,974) —

2,515,951 1,094,077 (857,974) 2,752,054
Segment results 1,432,686 16,709 — 1,449,395
Unallocated other gains and losses, net 30,982
Unallocated income 33,069
Unallocated expenses (4,018)
Interest revenue 41,289
Finance costs (683,945)
Profit before income tax 866,772
Income tax credit 8,803
Profit for the year 875,575
At 31 December 2024
Segment assets 30,334,019 1,690,979 — 32,024,998
Unallocated assets 104,841
Total assets 32,129,839
Segment liabilities (22,431,730) (592,044) —  (23,023,774)
Unallocated liabilities (199,759)

Total liabilities

*

(23,223,533)

Revenue from power generation comprised electricity charges and income from wind power plants and solar

power plants of RMB2,154,968,000 and RMB360,983,000, respectively.
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5

SEGMENT INFORMATION (CONTINUED)

(a)

Business segments (CONTINUED)

Reconciliations of reportable segment revenue and assets

For the year ended 31 December 2025

Power
generation Others Total
RMB’000 RMB’000 RMB’000

Revenue:
Reportable segment revenue 2,395,153 667,405 3,062,558
Elimination of inter-segment revenue — (518,545) (518,545)
Consolidated revenue (Note 6) 2,395,153 148,860 2,544,013
Amounts included in the measure of segment

profit or loss or segment assets:
Additions to non-current assets (including property,

plant and equipment and right-of-use assets) 3,307,579 11,334 3,318,913
Depreciation of property, plant and equipment 973,444 9,923 983,367
Amortisation of other intangible assets and depreciation

of right-of-use assets 91,579 4,633 96,212
Share-based compensation 177 11 188
Interests in joint ventures and associates 2,253,004 515,859 2,768,863
Share of profit/(loss) of joint ventures and associates, net 103,421 (21,688) 81,733
Amounts regularly provided to the CODM but not

included in the measure of segment profit or loss:
Loss/(gain) on disposal of property, plant, and equipment 4,080 (179) 3,901
Recognition of impairment loss on trade and bills

receivables — 736 736
Recognition of impairment loss on other receivables 8,475 1,763 10,238
Interest revenue (7,544) (4,578) (12,122)
Finance costs 624,432 9,278 633,710
Income tax expense 101,975 13,602 115,577
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(a)

Business segments (CONTINUED)

(Expressed in RMB unless otherwise indicated)

Reconciliations of reportable segment revenue and assets (CONTINUED)

For the year ended 31 December 2024

Power
generation Others Total
RMB’'000 RMB’'000 RMB’000

Revenue:
Reportable segment revenue 2,515,951 1,094,077 3,610,028
Elimination of inter-segment revenue — (857,974) (857,974)
Consolidated revenue (Note 6) 2,515,951 236,103 2,752,054
Amounts included in the measure of segment

profit or loss or segment assets:
Additions to non-current assets (including property,

plant and equipment and right-of-use assets) 3,617,002 57,683 3,674,685
Depreciation of property, plant and equipment 811,429 9,183 820,612
Amortisation of other intangible assets and depreciation

of right-of-use assets 63,006 9,110 72,116
Share-based compensation 5,316 499 5,815
Interests in joint ventures and associates 2,429,453 479,689 2,909,142
Share of profit of joint ventures and associates, net 157,899 19,756 177,655
Amounts regularly provided to the CODM but not

included in the measure of segment profit or loss:
Loss on disposal of property, plant, and equipment 1,542 297 1,839
Recognition of impairment loss on trade and bills

receivables — 702 702
Interest revenue (23,406) (17,883) (41,289)
Finance costs 674,186 9,759 683,945
Income tax (credit)/expense (21,150) 12,347 (8,803)
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5 SEGMENT INFORMATION (CONTINUED)

(b)

Geographical segments

The Group is classified by region of operation into the PRC and other regions, which included North
America, Europe, Oceania, Southeast Asia and other regions.

Information about the Group’s revenue from external customers is presented based on the location of the
customers. Information about the Group’s non-current assets (excluding deferred tax assets and financial
assets) is presented based on the geographical location of the assets.

Revenue from external customers

Year ended 31 December

2025 2024

RMB’000 RMB’000

The PRC 2,516,113 2,723,737
Others 27,900 28,317
2,544,013 2,752,054

Specified from non-current assets

Non-current assets
At 31 December

2025 2024

RMB’000 RMB’000

The PRC 24,603,477 22,940,573
Others 1,059,264 519,786
25,662,741 23,460,359
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5 SEGMENT INFORMATION (CONTINUED)
() Information about major customers

Five (2024: Four) external customers individually contribute more than 10% of the total revenue of the
Group. The revenue of these customers is summarised below:

2025 2024

RMB’000 RMB’000

Customer A 368,436 389,489
Customer B 301,158 354,033
Customer C 281,075 *
Customer D 267,385 382,956
Customer E 256,998 354,041

Revenue from customers above are attributable to power generation segment.

* The corresponding revenue did not contribute over 10% of the total revenue of the Group.
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6 REVENUE

An analysis of the Group's revenue is as follows:

2025 2024
RMB’000 RMB'000
Revenue from contracts with customers within the scope of
HKFRS 15
Sales of electricity:
Basic and trading electricity price 2,117,534 2,158,040
Renewable energy subsidy (note (i) 236,472 303,026
Green energy certificates (note (i) 34,931 39,509
Engineering, procurement and construction services 66,323 59,864
Provision of technical and consultancy services 19,002 54,544
Provision of design services 43,674 37,548
Other revenue 10,380 67,182
2,528,316 2,719,713
Revenue from other source
Finance lease income 15,697 32,341
Total revenue 2,544,013 2,752,054

Notes:

(i) Renewable energy subsidy is provided by the relevant PRC government authorities to the wind and solar power plants

operating in the PRC, subject to the fulfilment of certain conditions. As further explained in Note 4, approval for the

registration in the List is required before the allocation of renewable energy subsidy by the relevant PRC government

authorities.

(i) According to the Work Plan for Pilot Green Power Trading approved by National Development and Reform Commission

and National Energy Administration, wind power and solar power plants that are not included in the List can apply

to obtain green energy certificates from National Renewable Energy Information Management Center to participate

in green energy trading through power exchange centers. During the year ended 31 December 2025, the Group

sells green energy certificates to other green energy participants and recognised relevant revenue with amount of

RMB34,931,000.
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6  REVENUE (CONTINUED)

An analysis of timing of revenue recognition for revenue from contracts with customers is as follows:

2025 2024
RMB’000 RMB'000

Point in time:
Sales of electricity 2,388,937 2,500,575
Provision of design services 43,674 37,548
Provision of technical and consultancy services 19,002 54,544
Other revenue 10,380 67,182
2,461,993 2,659,849

Over time:

Engineering, procurement and construction 66,323 59,864
2,528,316 2,719,713

Performance obligations for contracts with customers

The Group’s revenue is mainly generated from the sale of electricity, the provision of design, technical and
consultancy services, engineering, procurement and construction business.

Revenue relating to engineering, procurement and construction is recognised over time as the relevant contracts
relate to assets under the control of the customers and therefore the Group’s construction activities create or
enhance assets under the customers’ control. Revenue for these services is recognised based on output method
which recognises the Group’s performance on the basis of the time incurred by the Group, and in the opinion of
the directors, this output method provides a faithful depiction of the transfer of services.

Revenue from the sale of electricity comprises of basic and trading electricity price, renewable energy subsidy
and green energy certificates. Revenue including the basic and trading electricity price and renewable energy
subsidy is recognised when control of the electricity has been transferred, being at the point when electricity
is generated and transmitted to the customer. Revenue of green energy certificates is recognised when control
of the green certificates has been transferred to the customer. Revenue from the provision of design, technical
and consultancy services are recognised when the services have been provided, being when the customer
acknowledges receipt of the Group’s drawing designs and reports.
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7  OTHER INCOME

An analysis of the Group's other income is as follows:

2025 2024
RMB’000 RMB’000
Interest revenue 12,122 41,289
Government Grants:
— Tax refunds (note (i) 43,505 34,431
— Others (including amortisation of deferred income in Note 38) 14,354 13,293
Compensations (note (ii)) 31,938 53,033
Gain on transferring the right of use of boosting substations — 22,018
Guarantee income (note (iii) 3,411 8,331
Rental income 17,043 5,373
Others 3,720 6,072
126,093 183,840
Notes:
(i) The amounts mainly represent refunds of value-added tax and other taxes received from the PRC tax authorities.

(i)~ The amounts mainly represented compensations from some of the Group’s power equipment suppliers for breaching

the terms of equipment purchase contracts.

(i)~ The amounts mainly represent guarantee fees earned for providing financial guarantees to associates and joint ventures

of the Group (see Note 39).
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OTHER GAINS AND LOSSES, NET

An analysis of other gains and losses, net is as follows:

2025 2024
RMB’000 RMB'000
(Loss)/gain on disposal/liquidation of subsidiaries, net (Note 42(b)) (4,796) 32,202
Gain on disposal of a joint venture 15,870 —
Changes in fair value of financial assets at FVTPL (45,740) 16,287
Exchange loss, net (601) (144)
Loss on disposal of property, plant and equipment (Note 42(c)) (3,901) (1,839)
Reversal/(impairment losses) relating to the disposal subsidiaries
classified as held for sale (Note 30(d)) 14,637 (14,637)
Impairment losses relating to an associate (Note 20) (14,590) —
Donation (1,197) (1,261)
Others (6,001) 1,076
(46,319) 31,684

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT LOSS MODEL, NET OF REVERSAL

2025 2024
RMB’000 RMB’000

Impairment loss recognised in respect of:
— Trade and bills receivables (Note 24) 736 702
— Prepayments, deposits and other receivables (Note 25) 10,238 —
10,974 702

Details of impairment assessment of financial assets for the year ended 31 December 2025 are set out in Note
48(0).
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10 EMPLOYEE BENEFIT EXPENSE (INCLUDING DIRECTORS' EMOLUMENTS)

2025 2024
RMB’000 RMB’'000
Wages, salaries and bonuses 343,362 422,850
Pension costs-defined contribution plans (note (i) 65,250 61,395
Share-based compensation (Note 41) 188 5,815
408,800 490,060
Less: Employee benefit expense capitalised (note (i) (234,077) (256,380)
174,723 233,680

Notes:
(i) As at 31 December 2025, the Group had no significant forfeited contributions available to reduce its contributions to

the pension scheme in future years (2024 nil).

(ii) Employee benefit expense has been capitalised as construction in progress under property, plant and equipment during

the year ended 31 December 2025.

Five highest paid individuals

The five individuals whose emoluments were the highest in the Group for the current and prior year are all

directors whose emoluments are reflected in the analysis shown in Note 11.



2025 ANNUAL REPORT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS

Directors’ and chief executives’ remuneration for the year, disclosed pursuant to the applicable disclosure
requirements of Listing Rules and the Hong Kong Companies Ordinance, are as follows:

For the year ended 31 December 2025:

Employer’s
contribution to
Share-based a retirement
payment benefit
Name Fees Salary (note (i) scheme Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Executive directors:
Liu Shunxing (Chairman) — 10,110 48 29 10,187
Liu Jianhong (Vice Chairperson) — 7,628 36 87 7,751
Niu Wenhui (Chief Executive Officer)

(note (i) — 3,400 7 181 3,588
Gui Kai (note (iii) — 3,194 7 — 3,201
Zhai Feng (note (iv)) — 2,616 7 172 2,795
Shang Jia — 3,044 7 16 3,067
Chan Kam Kwan, Jason — 714 2 16 732
Non-executive director:

Wang Feng — — — — -
Independent non-executive directors:

Jesse Zhixi Fang 302 — 2 — 304
Huang Jian 302 - 2 - 304
Zhang Zhong 302 — 2 — 304
Li Yongi 302 — — — 302
Chua Pin 302 — — — 302
Total 1,510 30,706 120 501 32,837
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DIRECTORS’ AND CHIEF EXECUTIVE’'S EMOLUMENTS (CONTINUED)

For the year ended 31 December 2024:

Employer's
contribution to

Share-based a retirement
payment benefit

Name Fees Salary (note (1)) scheme Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Executive directors:
Liu Shunxing (Chairman) — 9,351 443 20 9,819
Liu Jianhong (Vice Chairperson) — 6,590 336 147 7,073
Gui Kai (Chief Executive Officer) (note (iii)) — 4618 232 14 4,864
Niu Wenhui (note (ii)) — 4,303 232 177 4712
Zhai Feng — 3,269 232 172 3,673
Shang Jia — 3,539 232 16 3,787
Chan Kam Kwan, Jason (note (v)) — 553 58 16 627
Non-executive director:
Wang Feng — — — — —
Independent non-executive directors:
Jesse Zhixi Fang 296 — 58 — 354
Huang Jian 296 — 58 — 354
Zhang Zhong 29% — 58 — 354
Li Yongli 296 — — — 296
Chua Pin (note (i) 56 — — — 56
Total 1,240 32,223 1,944 562 35,969
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DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS (CONTINUED)

Notes:

(i) These represent amortisation of the fair value of shares award under the Scheme (Note 41) measured at the grant date
and charged to the profit or loss during the reporting period.

(i)~ Mr. Niu Wenhui has been appointed as chief executive officer (CEO) of the Company with effect from 3 November
2025.

(i)~ Mr. Gui Kai resigned as Executive Director, CEO, and member of the Environmental, Social, and Governance Committee
("ESG Committee”) with effect from 3 November 2025.

(iv)  Mr. Zhai Feng has been appointed as ESG Committee members with effect from 3 November 2025.

(v)  Mr. Chan Kam Kwan, Jason has been appointed as the executive director of the Company with effect from 26 April
2024.

(vi)  Mr. Chua Pin has been appointed as the independent non-executive director of the Company with effect from 25
October 2024.

Save as those emoluments presented above, no other fees or emoluments were paid, have been or will be paid
to the independent non-executive directors in respect of the current year (2024 nil).

The executive directors’ remuneration shown above was for their services in connection with the management
of the affairs of the Company and the Group. The non-executive directors’ emoluments shown above were for
their services as directors of the Company. The independent non-executive directors’ emoluments shown above
were for their services as directors of the Company.

During the current and prior years, no emoluments were paid to the directors of the Company as an inducement
to join or upon joining the Group or as compensation for loss of office.
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12 FINANCE COSTS

2025 2024
RMB’000 RMB’'000
Interest expenses on:

— Bank borrowings 205,469 198,730
— Other borrowings 473,279 516,529
— Lease liabilities 22,468 18,392
701,216 733,651
Less: Interest capitalised (note) (67,506) (49,706)
633,710 683,945

Note:

During the year ended 31 December 2025, finance costs have been capitalised at various applicable rates ranging from 2.45%
10 3.95% (2024: 2.45% to 5.19%) per annum for qualified assets classified as construction in progress under property, plant

and equipment.
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13 PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging the following:

2025 2024
RMB’000 RMB'000
Cost of sales and services rendered included:

Direct operating costs for power generation 1,372,203 1,100,932
Cost of provision of design services 33,730 25,868
Cost of provision of technical and consultancy services 21,939 17,142
Cost of engineering, procurement and construction services 64,128 47,037
Cost of finance lease 2,007 3,275
Cost of others 11,062 41,952
1,505,069 1,236,206
Depreciation of property, plant and equipment 985,139 822,970
Depreciation of right-of-use assets 99,694 78,280
Amortisation of other intangible assets 97 97
Total depreciation and amortisation 1,084,930 901,347

Less: Amount capitalised as construction in progress under
property, plant and equipment (5,351) (8,619)
Total depreciation and amortisation charged to profit or loss 1,079,579 892,728
Less: Amounts included in cost of sales and services rendered (1,049,848) (863,462)
Amounts included in administrative expenses 29,731 29,266
Audit services 4,050 4,050
Non-audit services 1,500 —
Auditor’s remuneration 5,550 4,050
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14

INCOME TAX EXPENSE/(CREDIT)

(a)

Taxation in the consolidated statement of profit or loss represents:

2025 2024
RMB’000 RMB'000
Current tax

— PRC corporate income tax 112,213 106,670
— PRC withholding tax 38,418 30,562

Under/(over)-provision in prior years:
— PRC corporate income tax 16,592 3,050
— PRC withholding tax (note (i) — (90,000)
Deferred tax (Note 37) (51,646) (59,085)
115,577 (8,803)

The provision for Hong Kong Profits Tax for 2025 is calculated at 16.5% (2024: 16.5%) of the estimated
assessable profits for the year, except for one subsidiary of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime. For this subsidiary, the first Hong Kong dollars (“HK$") 2
million of assessable profits are taxed at 8.25% and the remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this subsidiary was calculated at the same basis in 2024.

PRC corporate income tax is provided for at the rate of 25% (2024: 25%) for the year of the profits
for the PRC statutory financial reporting purpose, adjusted for those items which are not assessable or
deductible for the PRC corporate income tax purpose.

Taxation arising from other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.
During the year ended 31 December 2025, no provisions for income tax have been made in other
jurisdictions as the Group had no assessable profit generated from other jurisdictions (2024: nil).

The law of the PRC on corporate income tax provides that qualified dividend income between two “resident
corporates” that have a direct investment relationship is exempted from income tax. Otherwise, under
the CIT Law and its relevant regulations, dividends receivable by non-PRC resident enterprises from PRC
resident enterprises for earnings accumulated beginning on 1 January 2008 are subject to withholding tax
at a rate of 10% unless reduced by tax treaties or agreements. Under the tax arrangement between the
mainland China and Hong Kong Special Administration Region, a qualified Hong Kong tax resident which
is the “beneficial owner” and holds 25% or more of the equity interest of a PRC resident enterprise is
entitled to a reduced dividend withholding tax rate of 5%. The Group is currently subject to withholding
tax at 5% to 10%.
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14 INCOME TAX EXPENSE/(CREDIT) (CONTINUED)

(a)

(b)

Taxation in the consolidated statement of profit or loss represents: (CONTINUED)

Deferred tax liabilities, in respect of the PRC withholding tax that would be payable on the distribution of
these profits, have not been recognised as the Company controls the dividend policy of these subsidiaries
and it has been determined that it is probable that such profits will not be distributed in the foreseeable
future.

Note:

(i) On 25 June 2024, the Company qualified as Hong Kong resident and the Company is entitled to a reduce
dividend withholding tax rate at 5% for 2022 and 2023. The Group reversed PRC dividend withholding
tax of RMB90,000,000 in relation to declared dividend distribution out of earnings of PRC subsidiaries of
RMB1,800,000,000 in 2022 and 2023 with withholding tax previously recognised at a rate of 10%. The Group
has received the tax refund in relation to amount paid in previous years from tax authorities in 2024.

Reconciliation between tax expense/(credit) and accounting profits at applicable tax rates:

2025 2024

RMB’000 RMB’000

Profit before income tax 272,211 866,772
Tax calculated at domestic income tax rate of 25%

(2024: 25%) (note (i) 68,053 216,694
Effect of different tax rates of certain subsidiaries (note (ii)) (43,917) (66,217)
Tax effect of share of results of associates and joint ventures (7,450) (44,998)
Tax effect of non-taxable income (1,553) (7,852)
Tax effect of non-deductible expenses 1,594 2,004
Under/(over)-provision in prior years 16,592 (86,950)
Effects of tax holiday on assessable profits of subsidiaries

established in the PRC (note (iii) (46,686) (99,747)
Tax effect of tax losses not recognised 71,710 39,887
Utilisation of previously unrecognised tax losses and

unrecognised temporary differences (10,193) (3,730)
Tax effect of temporary differences not recognised 29,009 11,544
Recognition of withholding tax in current year 38,418 30,562
Income tax 115,577 (8,803)
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14 INCOME TAX EXPENSE/(CREDIT) (CONTINUED)

(b)

Reconciliation between tax expense/(credit) and accounting profits at applicable tax rates:
(CONTINUED)

Notes:

U]

(ii)

(iii)

(iv)

The domestic tax rate (which is PRC corporate income tax rate) in the jurisdiction where the operation of the
Group is substantially based is used.

Certain subsidiaries resided in western China or engaged in high-technology industry are entitled to preferential
income tax rate of 9% and 15%, respectively (2024: 9% and 15%, respectively). The tax rate of subsidiaries
resided in Hong Kong SAR is 16.5%.

Certain subsidiaries of the Group established in the PRC are entitled to preferential tax treatments including three
years exemption followed by three years of a 50% tax reduction. The first-year exemption started from 2020 to
2025 (2024: 2019 to 2024).

In 2021, the Organisation for Economic Co-operation and Development published the Global Anti-Base Erosion
Model Rules (“Pillar Two model rules”) for a new global minimum tax reform applicable to large multinational
enterprises. The Group’s operations are mainly located in the PRC where Pillar Two income tax legislation is not
implemented. From 1 January 2025, the Group is also liable to Pillar Two income taxes under the Hong Kong
Inland Revenue (Amendment) (Minimum Tax for Multinational Enterprise Groups) Ordinance 2025 for its earnings
in the Hong Kong SAR and certain other jurisdictions where a domestic minimum top-up tax has not been
implemented, including the Chinese Mainland. The Group has applied the temporary mandatory exception to
recognising and disclosing information about deferred tax assets and liabilities related to Pillar Two income taxes
and accounted for the tax as current tax when incurred. The director of the Group is of the opinion the Pillar Two
model rules do not have a material impact on the consolidated financial statements.

15 EARNINGS PER SHARE

(a)

Basic

earnings per share

The calculation of basic earnings per share is based on the profit attributable to ordinary equity

shareholders of the Company and the weighted average number of ordinary shares in issue during the

year.

(@)

Profit attributable to ordinary shareholders

2025 2024
RMB’000 RMB’000
Profit attributable to ordinary shareholders 139,720 805,133
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15 EARNINGS PER SHARE (CONTINUED)
(a) Basic earnings per share (CONTINUED)

(i) Weighted-average number of ordinary shares

2025 2024

‘000 ‘000

Issued ordinary shares at 1 January 7,982,039 8,444,719

Effect of treasury shares (Note 40) (138,087) (442,280)
Weighted-average number of

ordinary shares at 31 December 7,843,952 8,002,439

(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares from the share award scheme.

(i)  Profit attributable to ordinary shareholders (diluted)

2025 2024
RMB’000 RMB’000
Profit attributable to ordinary shareholders 139,720 805,133
(i) Weighted-average number of ordinary shares (diluted)

2025 2024
‘000 ‘000
Weighted-average number of ordinary shares 7,843,952 8,002,439
Effect of share award scheme 2,075 12,662

Weighted-average number of
ordinary shares (diluted) at 31 December 7,846,027 8,015,101
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16

DIVIDEND
2025 2024
RMB’000 RMB’000
Dividends for ordinary shareholders of the Company recognised as
distribution during the year:
2024 Final — HK$0.035 (2023: HK$0.035) per share 251,442 258,890

Subsequent to the end of the reporting period, final dividend in respect of the year ended 31 December 2025
of HK$0.003 per ordinary share has been recommended by the directors of the Company and is subject to
approval by the shareholders at the forthcoming annual general meeting (2024: final dividend in respect of the
year ended 31 December 2024 of HK$0.035 per ordinary share has been recommended by the directors of the
Company and approved by the shareholders at the annual general meeting held on 23 May 2025).
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17 PROPERTY, PLANT AND EQUIPMENT

Plant, Office
Leasehold machinery and  furniture and Motor  Construction
Buildings improvements  equipment fixtures vehicles in progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Cost:
Asat 1 January 2025 265,998 58387 15812473 145,134 54,711 3733699 20,070,402
Additions - 225 15,701 36,414 6,250 2,981,053 3,039,643
Acquisition of a subsidiary (Note 42(d)) - - - - - 4,866 4,866
Transfer from construction in progress - - 2,768,447 4 — (2768489 -
Reclassifications 3,667 - (3,667) 3 3) - -
Reclassification from assets held for sale - - 2,574,164 391 202 10,434 2,585,191
Reclassifications to assets held for sale

(Note 30(a)) - —  (2178,995) (468) (362) (1,345 (2,181,170)
Disposals (Note 42(c)) - - (9,204) (367) (17,09) - (26,667)
Disposal of subsidiaries (Note 42(b)) - - (169,938) (9) (321) (73,754) (244,022)
Exchange adjustment - (5) (1,535) (8) (11) (7,554) (9,113)
As at 31 December 2025 269,665 58,607 18,807,446 181,132 43370 3878910 23,239,130

Less: accumulated depreciation:

Asat 1 January 2025 41,345 24,433 2,611,723 79431 26,496 - 2,183,428
Charge for the year 438 3410 961,407 16,127 3,757 - 985,139
Reclassifications 2,051 - (813) (1,238) - - -
Reclassification from assets held for sale 406 - 251,641 226 99 - 252,372
Reclassifications to assets held for sale

(Note 30(3)) - - (282,093) (306) (248) - (282,647)
Disposals (Note 42(c)) - - (591) (188) (7,952) - (8,731)
Disposal of subsidiaries (Note 42(b)) - - (2,739) (1 (18) - (2,758)
Exchange adjustment - - (705) - (1 - (706)
As at 31 December 2025 44,240 27,843 3,537,830 94,051 22,133 - 3,726,097

Less: accumulated impairment loss

Asat 1 January 2025 - - - - - 39,139 39,139
Asat3!December205 - - - - - 3:9_,1_3_9 _______ 3 9,1 39
Net carrying value:

As at 31 December 2025 225,425 30,764 15,269,616 87,081 21,31 3839771 19473,8%

121



CONCORD NEW ENERGY GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

17 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Plant, Office
Leasehold ~ machineryand  furniture and Motor  Construction
Buildings  improvements equipment fixtures vehicles in progress Total

RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Cost:

Asat 1 January 2024 255,600 56,282 16,495,806 129,625 59,563 3,056,511 20,053,387
Additions — 390 12,657 19,963 10317 3,019,818 3,063,145
Acquisition of a subsidiary (Note 42(d)) 12,039 - 48,084 380 220 - 60,723
Transfer from construction in progress — 2,518 2,196,907 — — (2,199,425) —
Reclassifications (1,641) - 1917 (276) — — —
Reclassifications to assets held for sale — — (2,574,164) (391) (202) (10434)  (2,585,191)
Disposals (Note 42(c)) — (793) (1,860) (156) (14,575) (1) (17,385)
Disposal of subsidiaries (Note 42(b)) - (10) (366,874) (@011 (612) (132,770 (504,277)
As at 31 December 2024 265,998 58,387 15812473 145,134 54,711 3733699 20,070,402

Less: accumulated depreciation:

Asat 1 January 2024 34,198 22,841 2,101,314 65,679 30,782 — 2,254.814
Charge for the year 3,870 1,652 796,936 15,201 5,311 — 822,970
Acquisition of a subsidiary (Note 42(d)) 3,683 - 10,223 358 21 - 14,485
Redlassifications to assets held for sale (406) - (251,641) (226) (99) - (252,372)
Disposals (Note 42(c)) — (59) (264) (100) (9,428) — (9,851)
Disposal of subsidiaries (Note 42(b)) - (1 (44,845) (1,481) (291) - (46,618)
As at 31 December 2024 41345 1433 261173 79,431 26,49 — 2783428

Less: accumulated impairment loss

Asat 1 January 2024 — — — — — 39,139 39,139
Asat3!December2024 - - - - - 3_9_,1_3_9 _______ 3 91 39
Net carrying value:

As at 31 December 2024 224,653 33954 13,200,750 65,703 28215 3694560 17,247,835
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17 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

18

(a) For the above items of property, plant and equipment, except for construction in progress, depreciation is

calculated using the straight-line method to allocate their costs to their residual values over their estimated

useful lives, as follows:

Buildings
Leasehold improvements

Plant, machinery and equipment
Office furniture and fixtures
Motor vehicles

20 to 73 years

Over the shorter of useful lives of

5 years and lease terms

5 to 20 years
3 to 5 years
6 to 10 years

(b)

(c)

During the year ended 31 December 2025, depreciation of RMB1,772,000 (2024: RMB2,358,000) has
been capitalised as construction in progress under property, plant and equipment.

As at 31 December 2025, certain buildings and power plant equipment with an aggregate net carrying
value of RMB184,263,000 (2024: RMB35,760,000), RMB7,112,383,000 (2024: RMB6,597,595,000),
respectively, have been pledged to banks and certain financial institutions to secure banking facilities and
other borrowings granted to the Group (Note 34 and Note 35).

RIGHT-OF-USE ASSETS

Power plant Leasehold
equipment lands Buildings Total
RMB’000 RMB’000 RMB’000 RMB’000

As at 1 January 2025
Net carrying amount 299,164 1,092,903 8,247 1,400,314
As at 31 December 2025
Net carrying amount 323,289 1,058,548 2,969 1,384,806
For the year ended 31 December 2024
Depreciation charge for the year 17,028 48,930 12,322 78,280

For the year ended 31 December 2025
Depreciation charge for the year 35,723 59,963 4,008 99,694
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18 RIGHT-OF-USE ASSETS (CONTINUED)

Amounts included in the cash flow statement for leases comprise the following:

2025 2024

RMB’000 RMB'000

Within operating cash flows 222 201
Within investing cash flows 129,535 245,170
Within financing cash flows 70,460 48,336
Total cash flow for leases (note(ii)) 200,217 293,707

Notes:

(i) During the year ended 31 December 2025, additions to right-of-use assets were RMB279,270,000 (2024:

RMB611,540,000).

(i) These amounts include payments of capital and interest element of lease liabilities, payments for leases of low-value-

assets and payments of lease payments on or before lease commencement date (including leasehold land). These

amounts could be presented in operating, investing or financing cash flows.

For the years ended 31 December 2025 and 2024, the Group leases various machineries and leasehold lands

for its operations. Lease contracts are entered into for fixed term of 2 years to 50 years, and do not contain

extension or termination options. Lease terms are negotiated on an individual basis and contain a wide range

of different terms and conditions. In determining the lease term and assessing the length of the non-cancellable

period, the Group applies the definition of a contract and determines the period for which the contract is

enforceable.

Details of the lease maturity analysis of lease liabilities are set out in Notes 36 and 48(b).
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INTANGIBLE ASSETS
Other
intangible
Goodwiill assets Total
RMB’'000 RMB'000 RMB’'000
Net carrying value as at 1 January 2024 715,623 411 716,034
Addition — 98 98
Amortisation — (97) (97)
Reclassifications to assets held for sale (50,470) — (50,470)
Disposal of subsidiaries (Note 42(b)) (5,730) — (5,730)
Net carrying value as at 31 December 2024 659,423 412 659,835
Amortisation — 97) 97)
Reclassifications to assets held for sale (Note 30(a)) (20,903) — (20,903)
Reclassifications from assets held for sale 46,681 — 46,681
Disposal of subsidiaries (Note 42(b)) (845) — (845)
Net carrying value as at 31 December 2025 684,356 315 684,671
Goodwill

Goodwill mainly arose from the acquisition of China Wind Power Holdings Limited (“China Wind Power”) and
its subsidiaries (collectively “China Wind Power Group”), which was completed on 1 August 2007. China Wind
Power Group was engaged in investment in wind power plants, engineering, procurement, construction and
power plant operations and maintenance.

Upon application of HKFRS 8, Operating Segment in 2009, the relevant goodwill was reallocated to the
respective groups of CGUs, which represent the lowest level within the Group at which the relevant goodwill is
monitored for internal management purposes, and not larger than an operating segment. The reallocation was
based on the relative value of the relevant groups of CGU:s.
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19

INTANGIBLE ASSETS (CONTINUED)

Goodwill (CONTINUED)

(a)

Impairment tests for cash-generating units containing goodwill

The carrying amounts of goodwill are allocated to the groups of CGUs as follows:

Investment in
wind power

Engineering,
procurement

and
construction

plants ("EPC Business")
(note (i)
RMB’'000 RMB’'000
Cost
At 1 January 2024 702,407 75,800
Disposal of subsidiaries (Note 42(b)) (5,730) —
Reclassifications to assets held for sale (50,470) —
At 31 December 2024 and 1 January 2025 646,207 75,800
Disposal of subsidiaries (Note 42(b)) (845) —
Reclassifications to assets held for sale (Note 30(a)) (20,903) —
Reclassifications from assets held for sale 46,681 —
At 31 December 2025 671,140 75,800
Impairments
At 1 January 2024, 31 December 2024 and
31 December 2025 — (62,584)
Net carrying amount 671,140 13,216
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19 INTANGIBLE ASSETS (CONTINUED)
Goodwill (CONTINUED)

(a) Impairment tests for cash-generating units containing goodwill (CONTINUED)

Notes:

(i) The Group has assessed the recoverable amount of goodwill and determined that the goodwill has not been
further impaired, apart from the impairment provided for the EPC Business CGUs in the prior year as explained
below.

In 2017, the directors of the Company determine that the scale of the EPC Business will be reduced in the
foreseeable future and the Group will principally focus on the provision of design and consultancy services.
Accordingly, an impairment loss of RMB62,584,000 was recognised in the 2017.

(b) Key assumptions

The recoverable amount is determined based on value in use using discounted cash flow method. These
calculations use cash flow projections based on the financial forecast covering the forecast period and
pre-tax discount rate applied to the cash flow projections. Cash flows beyond the forecast period were
extrapolated using an estimated growth rate. The cash flows and discount rate reflect assumptions that
market participants would use when pricing the relevant CGUs. The key assumptions used in estimating
the recoverable amount are as follows:

2025 2024
Investment in wind power plants
Pre-tax discount rate 13.81%-14.99% 15.43%-17.06%
Growth rate in the forecast period N/A N/A
Engineering, procurement and construction

("EPC Business”)

Pre-tax discount rate 15.00 15.00
Growth rate in the Forecast Period N/A N/A
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19 INTANGIBLE ASSETS (CONTINUED)

Goodwill (CONTINUED)

(c) Sensitivity analysis

Management have undertaken sensitivity analysis on the impairment loss of goodwill allocated investment
on wind power plants CGU. The following analysis demonstrates the sensitivity at the end of the reporting
period to a reasonably possible change in pre-tax discount rate and power generation volume, with all
other variables held constant, under which no further impairment is required:

— If discount rate applied increased/decreased 1% (2024: 1%) and all other variables were
held constant, the Group’s recoverable amount of the CGUs as at 31 December 2025 would
have decreased/increased by RMB92,170,000/RMB93,340,000 (2024: RMB243,028,000/
RMB247,093,000).

— If power generation volume increased/decreased by 5% (2024: 5%) and all other variables were
held constant, the Group’s recoverable amount of the CGUs as at 31 December 2025 would
have increased/decreased by RMB1,215,060,000/RMB1,216,150,000 (2024: RMB1,875,670,000/
RMB1,870,915,000).

In view of the directors of the Company, any reasonably possible change in the key assumptions on which

the recoverable amount is based would not cause the CGUs’ carrying amounts to exceed their respective
recoverable amounts.
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INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES

The amounts recognised in the consolidated statement of financial position are as follows:

2025 2024
RMB’000 RMB'000
Non-current assets
Cost of investment in associates 720,344 720,519
Share of post-acquisition results and other comprehensive income,
net of dividends received 545 41,353
Impairment loss on investment of an associate (note (i) (14,590) —
Share of net assets of associates (note (ii)) 706,299 761,872
Current assets
Amounts due from associates (note (iii) 878 1,778
Other receivables from associates (note (iv)) 180 29,382
Finance lease receivables — 21,961
1,058 53,121
Less: Allowance for amounts due from associates — —
1,058 53,121
Current liabilities
Amounts due to associates (21,614) (70)
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20 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (CONTINUED)

Notes:
(i) During the year ended 31 December 2025, the commercialization progress of one of the Group’s associates fell short of
expectations, and the Group, based on relevant commercial forecasts, recognised an impairment loss on its investment

in that associate amounted RMB14,590,000.

(i) Asat 31 December 2025 and 2024, particulars of the principal associates are as follows:

Place of
establishment Proportion of
and operations ownership interest
and kind of and voting rights Principal
Name of associates legal entity held by the Group activities
2025 2024
Fuxin Taihe Wind Power Co., Ltd. The PRC, 30% 30% Wind power plant
("Fuxin Taihe") * limited company investment and
operation
Changtu Liaoneng Xiexin Wind Power The PRC, 25% 25% Wind power plant
Co., Ltd. * Sino-foreign investment and
equity joint venture operation
Jilin Province Zhanyu Wind Power Assets ~ The PRC, 17% 17% Wind power plant
Management Co., Ltd. * limited company investment and
operation
Chaoyang Century Concord Wanjia Wind ~ The PRC, 30% 30% Wind power plant
Power Co., Ltd. * limited company investment and
operation
Daoxian Century Concord Wind Power The PRC, 25% 25% Wind power plant
Co., Ltd. * limited company investment and
operation
Daoxian Jingtang Century Concord Wind ~ The PRC, 25% 25% Wind power plant
Power Co., Ltd. * limited company investment and
operation
Harbin Maitu Precision Technology The PRC, 17% 17% Medical research
Co., Ltd.* limited company and experimental
development
Harbin Beike Health Technology Co., Ltd.*  The PRC, 20% 20% Medical research
limited company and experimental
development
SYNVISTA ENERGY HOLDINGS PTE. LTD. Republic of 25% 25% Investment holding
Singapore,
Sino-foreign equity
joint venture
* The English translation of the names of the subsidiaries are for identification only. The official names of these

entities are in Chinese.
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20 INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (CONTINUED)

Notes: (CONTINUED)

(i) Amounts due from associates represent trade receivables and are unsecured, interest-free and repayable based on terms
of the relevant contracts.

The ageing analysis of the above trade receivables net of allowance for credit losses, based on the invoice date, is as

follows:
2025 2024
RMB’000 RMB'000
Within 3 months — 900
Over 1 year 878 878
878 1,778

(iv)  Other receivables from associates are unsecured, interest-free, non-trade in nature and repayable on demand.

Summarised aggregate financial information of the Group’s interests in all individually immaterial associates that
are accounted for using the equity method is as follows:

2025 2024

RMB’000 RMB’000

Current assets 1,347,408 1,080,065
Non-current assets 1,570,901 1,597,553

Current liabilities (808,805) (354,614)

Non-current liabilities (553,023) (528,333)
Net assets 1,556,481 1,794,671
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INTERESTS IN ASSOCIATES AND BALANCES WITH ASSOCIATES (CONTINUED)

Summarised aggregate of profit or loss and other comprehensive income is as follows:

2025 2024

RMB’000 RMB'000

Revenue 403,815 320,605
Depreciation and amortisation (81,281) (105,959)
Finance costs (13,987) (27,419)
Other expenses (404,207) (155,642)
(Loss)/profit before income tax (95,660) 31,585
Income tax expense (23,617) (31,822)
Loss and other comprehensive income for the year (119,277) (237)
Dividend received from the associate during the year (47,110) (14,000)

Set out below is, in aggregate, the carrying amounts of the Group’s interests in all individually immaterial

associates that are accounted for using the equity method.

2025 2024
RMB’000 RMB’000
Aggregate carrying amount of the Group’s interests
in these associates 706,299 761,872
The Group's share of (loss)/profit and other comprehensive income
for the year (10,008) 11,152
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INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES

The amounts recognised in the consolidated statement of financial position are as follows:

2025 2024
RMB’000 RMB'000
Non-current assets
Cost of investment in joint ventures 1,787,072 1,767,072
Share of post-acquisition results and other comprehensive income,
net of dividends received 275,492 380,198
Share of net assets of joint ventures (note (i) 2,062,564 2,147,270
Current assets
Amounts due from joint ventures (note (iii)) 400,024 287,109
Current liabilities
Amounts due to joint ventures (34,795) (52,010)
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21 INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Notes:

(0

134

As at 31 December 2025 and 2024, particulars of the principal joint ventures are as follows:

Place of
establishment

Proportion of

and operations ownership Proportion of
and kind interest held voting right Principal
Name of joint ventures of legal entity by the Group held by the Group activities
2025 2024 2025 2024
Jilin CWP-Milestone Wind Power Co., Ltd. *  The PRC, limited 49% 49% 50% 50% Wind power plant
Company investment and
operation
Erlianhaote Changfeng Century Concord Wind  The PRC, limited 49% 49% 50% 50% Wind power plant
Power Exploiture Co., Ltd. * Company investment and
operation
Jilin Taihe Wind Power Co., Ltd. * The PRC, limited 49% 49% 50% 50% Wind power plant
Company investment and
operation
Tongliao Taihe Wind Power Co., Ltd. * The PRC, limited 49% 49% 50% 50% Wind power plant
Company investment and
operation
Mengdong Century Concord New Energy The PRC, limited 32% 32% 50% 50% Wind and solar
Co., Ltd. * Company power plant
investment and
operation
Gansu Guazhou Century Concord Wind Power  The PRC, limited 51% 51% 50% 50% Wind power plant
Co., Ltd. * Company investment and
operation
Suzhou Century Concord Wind Power The PRC, limited 49% 49% 50% 50% Wind power plant
Co., Ltd. * Company investment and
operation
Xiaoxian Century Concord Wind Power The PRC, limited 49% 49% 50% 50% Wind power plant
Co., Ltd. * Company investment and
operation
Jingmen Century Concord Wind Power The PRC, limited 59% 59% 50% 50% Wind power plant

Co., Ltd. *

Company

investment and
operation



2025 ANNUAL REPORT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

21 INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Notes: (CONTINUED)

(0

(ii)

As at 31 December 2025 and 2024, particulars of the principal joint ventures are as follows: (CONTINUED)

Place of
establishment

Proportion of

and operations ownership Proportion of
and kind interest held voting right Principal
Name of joint ventures of legal entity by the Group held by the Group ~ activities
2025 2024 2025 2024
Hebi Century Junlong Wind Power Co., Ltd. *  The PRC, limited 59% 59% 50% 50% Wind power plant
Company investment and
operation
Yantai Yihao New Energy Development The PRC, limited 49% 49% 50% 50% Wind power plant
Co., Ltd. * Company investment and
operation
Xiangyang Yulong Wind Power Co., Ltd. * The PRC, limited 49% 49% 50% 50% Wind power plant
Company investment and
operation
Binxian Century Concord Wind Power The PRC, limited 49% 49% 40% 40% Wind power plant
Co., Ltd. ("Binxian Century”) * Company investment and
operation
Beijing Century Concord Operation and The PRC, limited 31% 33% 40% 40% Wind power plant
Maintenance Co., Ltd. * Company operation and
maintenance
Siwei Energy (Wuhan) Technology Co., Ltd. The PRC, limited 49% 49% 49% 49% Sales of energy
("Siwei (Wuhan)") * Company storage system
equipment
Zhaoying Nenghe (Jiaxing) Equity Investment  The PRC, limited 30% N/A 30% N/A" Investment
Partnership (Limited Partnership) (note (i) * Partnership holding

The English translation of the names of the subsidiaries are for identification only. The official names of these entities

are in Chinese.

During the year ended 31 December 2025, Beijing Century Concord Asset Management Co., Ltd. (a wholly-owned
subsidiary of the Company) and Yongzhou Jiepai Century Concord Wind Power Co., Ltd. (a wholly-owned subsidiary of

the Company) entered into a partnership agreement with Jiangsu CMB Industry Fund Management Co., Ltd., Taikang
Life Insurance Co., Ltd. and Taikang Pension & Insurance Co., Ltd. to establish a partnership, which the Group accounts
for as a joint venture. The total capital commitment of all partners amounts to RMB1,811 million, with the Group’s total
capital commitment being RMB550 million.
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21 INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Notes: (CONTINUED)

(i) Amounts due from joint ventures included trade receivables from joint ventures amounted RMB5,595,000 (2024
RMB2,756,000), which were netted of impairment loss of nil (2024: RMB nil), are unsecured, interest-free and repayable
according to the terms of the relevant contracts. The remaining balances of RMB394,429,000 (2024: RMB284,353,000)

are unsecured, interest-free and repayable on demand.

The movements in the impairment loss on trade receivables from joint ventures during the year are as follows:

Lifetime ECL Lifetime ECL
(credit-impaired) (credit-impaired)
2025 2024

RMB’000 RMB’000

At 1 January —
Impairment loss reversed during the year, net —

At 31 December —

An aging analysis of the above trade receivables from joint ventures, net of allowance for credit losses based on the

invoice date, is as follows:

2025 2024

RMB’000 RMB’000

Within 3 months 2,022 2,756
3 to 6 months 315 —
6 to 12 months 1,502 —
Over 1 year 1,756 —
5,595 2,756

Summarised financial information of joint ventures

Set out below is the summarised unaudited financial information for Beijing Century Concord Operation and

Maintenance Co., Ltd. (“Century Concord O&M"), a material joint venture of the Group in the opinion of the

directors of the Company, prepared under HKFRSs which is accounted for using the equity method.
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INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Century Concord O&M

Summarised statement of financial position

2025 2024
RMB’000 RMB’000
Current assets 732,157 631,770
Non-current assets 119,947 114,811
Current liabilities (433,455) (509,347)
Non-current liabilities (14,509) (34,965)
Net assets 404,140 202,269
Attributable to:
Equity shareholders 397,497 199,712
Non-controlling interests 6,643 2,557
Total equity 404,140 202,269
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21

INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)
Century Concord O&M (CONTINUED)

Summarised statement of profit or loss and other comprehensive income

2025 2024
RMB’000 RMB’000
Revenue 895,629 846,312
Depreciation and amortisation (21,672) (10,981)
Finance costs (12,124) (17,049)
Other expenses (763,300) (748,359)
Profit before income tax 98,533 69,923
Less: income tax expense 6,185 5,202
Profit and other comprehensive income for the year 92,348 64,721
Profit and other comprehensive income for the year attributable to
equity shareholders 91,202 64,443
Share of profit and other comprehensive income by the Group 29,639 21,427
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INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Century Concord O&M (CONTINUED)

Summarised statement of profit or loss and other comprehensive income (CONTINUED)

Reconciliation of the above summarised financial information to the carrying amount of the interest in the joint

venture recognised in the consolidated financial statements:

2025 2024
RMB’000 RMB’000

Total equity of Century Concord O&M attributable to equity
shareholders as at 31 December 397,497 199,712
The Group’s shareholding in Century Concord O&M 30.74% 33.25%
The Group’s share of net assets of Century Concord O&M 122,172 66,404
Impact of fair value adjustment 65,998 65,998
Carrying amount of the Group’s interest in Century Concord O&M 188,170 132,402

The Group’s other joint ventures are involved in wind power plant investments and operations and related

activities in the PRC, and each joint venture involved in wind power plant investments and operations has similar

risks and returns. Accordingly, the directors of the Company have considered that it is appropriate to aggregate

the disclosures in accordance with HKFRS 12 Disclosure of Interests in Other Entities and present the summarised

financial information of the Group’s joint ventures engaged in the same principal activities on an aggregate

basis.
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INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Summarised aggregate financial information of the Group’s joint ventures engaged in wind and solar

power plant investments and operations is as follows:

2025 2024

RMB’000 RMB’'000

Current assets 2,840,716 2,910,602

Non-current assets 5,394,546 6,047,118

Current liabilities (1,715,125) (1,083,987)

Non-current liabilities (3,005,035) (3,639,241)

Net assets 3,515,102 4,234,492
The above amounts of assets and liabilities include the following:

2025 2024

RMB’000 RMB’'000

Cash and cash equivalents 296,235 253,312

Current financial liabilities (excluding trade payables and other
payables) (568,748) (621,936)
Non-current financial liabilities (2,987,156) (3,616,611)
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INTERESTS IN JOINT VENTURES AND BALANCES WITH JOINT VENTURES (CONTINUED)

Summarised aggregate financial information of the Group’s joint ventures engaged in wind and solar
power plant investments and operations is as follows: (CONTINUED)

2025 2024

RMB’000 RMB’000

Revenue 1,113,652 1,274,315
Depreciation and amortisation (503,152) (535,166)
Interest expense (111,191) (169,571)
Other expenses (273,017) (231,802)
Profit before income tax 226,292 337,776
Income tax expense (65,369) (49,888)
Net profit and other comprehensive income for the year 160,923 287,888
Dividend received from these joint ventures during the year 48,071 34,331

Set out below is the carrying amounts of the Group’s interests in another individually immaterial joint
venture that is accounted for using the equity method.

2025 2024
RMB’000 RMB’000
Aggregate carrying amount of the Group’s interests in
a joint venture — 21,564
The Group’s share of (loss)/profit and other comprehensive income
for the year (35,668) 2,349
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22

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2025 2024
RMB’000 RMB’'000
Unlisted equity securities, at fair value (note) 133,880 180,890
Monetary wealth management products 18,771 —
152,651 180,890

Analysed for reporting purpose as:
Current assets 20,294 55,733
Non-current assets 132,357 125,157
152,651 180,890

Note:

The unlisted equity securities represent investments in equity securities issued by private entities established and operate in the

PRC, North America and Cayman Islands.
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(Expressed in RMB unless otherwise indicated)

CONTRACT ASSETS
2025 2024
RMB’000 RMB’'000
Retention receivables 15,979 39,657
Contract assets arising from performance under
construction contracts 5,402 39,158
21,381 78,815
Impairment loss on contract assets — —
21,381 78,815
Analysed for reporting purposes as:
Current assets 21,381 78,815
21,381 78,815
TRADE AND BILLS RECEIVABLES
2025 2024
RMB’000 RMB’000
Trade receivables, at amortised cost (note (i) 328,382 348,152
Tariff adjustment receivables, at amortised cost (note (ii) 1,000,034 1,178,858
Bills receivables, at FVTPL (note (iii)) 270,752 126,546
1,599,168 1,653,556
Impairment loss on trade receivables (note (i) (4,460) (4,764)
1,594,708 1,648,792

The Group does not hold any collaterals over trade and bills receivables as security.

Details of impairment assessment of trade receivables for the year ended 31 December 2025 are set out in Note

48(c).
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24 TRADE AND BILLS RECEIVABLES (CONTINUED)

Notes:

(0

Trade receivables

The Group’s trade receivables include receivables from the sale of electricity, provision of construction and other
services. The Group's credit terms granted to customers ranging from 30 to 180 days. For certain construction projects,
the Group generally grants project final acceptance period and retention period to its customers ranging from 1 to 2

years from the date of acceptance according to the contracts signed between the Group and its customers.

Further details on the Group’s credit policy and credit risk arising from trade debtors are set out in Note 48(c).

As at 31 December 2025, the ageing analysis of the trade receivables, net of allowance for credit losses, presented

based on invoice date, is as follows:

2025 2024

RMB’000 RMB’000

Within 3 months 213,654 238,011
3 to 6 months 8,216 14,224
6 to 12 months 20,421 19,396
1 to 2 years 14,887 66,658
Over 2 years 66,744 5,099
323,922 343,388

Certain of the Group’s bank borrowings (see Note 34) are pledged by the cash receipts from the sale of electricity by

certain of the Group’s power plants.
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24 TRADE AND BILLS RECEIVABLES (CONTINUED)

Notes: (CONTINUED)

(ii)

(iii)

Tariff adjustment receivables

An ageing analysis of the tariff adjustment receivables, based on the revenue recognition date, is as follows:

2025 2024

RMB’000 RMB’000

Within 3 months 69,176 100,254
3 to 6 months 55,036 77,453
6 to 12 months 153,335 164,713
Over 1 year 722,487 836,438
1,000,034 1,178,858

Tariff adjustment receivables from the sale of electricity mainly represent receivables from the state grid companies. The
collection of the tariff adjustment receivables is subject to settlement by state grid companies upon finalisation of the
allocation of funds by relevant PRC government authorities to the state grid companies.

Bills receivables

As at 31 December 2025, the Group endorsed certain bills receivables accepted by banks in Mainland China (the “Bills”)
to certain of its suppliers in order to settle the trade payables for these suppliers with amount of R\MB422,289,000 (2024:
RMB159,039,000). The Bills have a maturity of one to six months at the end of the reporting period. The directors of
the Company are of the opinion that the Group has transferred substantially all risks and rewards relating to the Bills.
Accordingly, it has derecognised the full carrying amounts of the Bills and the associated liabilities.

All of bills receivables of the Group are with a maturity period of less than one year.

The Group’s bills receivables are recognised as financial assets at FVTPL as the bills receivables are held for sale in
accordance with HKFRS 9.
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2025 2024

RMB’000 RMB’'000

Prepayments for purchase of property, plant and equipment 205,288 165,621
Other prepayments 95,196 261,845
Deposits for other borrowings (Note 35) 94,927 144,807
Other deposits 411,968 114,869
Receivables from disposal of subsidiaries and a joint venture 234,275 100,882
Receivables from former subsidiaries 66,308 16,402
Other receivables 116,868 124,812
Deductible VAT (note (i) 1,428,312 1,398,546
Premium receivables for financial guarantee contracts — 8,546
2,653,142 2,336,330
Less: loss allowance (note (i) (23,828) (13,590)
2,629,314 2,322,740

Less: Non-current portion

Prepayments for purchase of property, plant and equipment 205,288 165,621
Deposits for other borrowings 94,927 144,807
Other deposits and prepayments 301,150 38,321
Receivables from disposal of subsidiaries 19,526 —
Premium receivables for financial guarantee contracts — 4,772
Deductible VAT (note (i) 1,112,512 1,044,892
1,733,403 1,398,413
Less: loss allowance (note (i) (5.600) (5,600)
Non-current portion classified under non-current assets 1,727,803 1,392,813
Current portion classified under current assets 901,511 929,927
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25 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (CONTINUED)

Notes:

—

i) Deductible VAT mainly represents the input VAT relating to acquisition of property, plant and equipment

(i)~ The movements of the impairment loss are as follows:

Lifetime ECL Lifetime ECL

(credit-impaired) (credit-impaired)

2025 2024

RMB’000 RMB'000

At 1 January 13,590 13,790
Impairment recognised during the year, net 10,238 —
Written-off — (200)
At 31 December 23,828 13,590

Details of impairment assessment of other receivables for the year ended 31 December 2025 are set out in Note 48(c).

26 FINANCE LEASE RECEIVABLES

2025 2024
RMB’000 RMB’000

Analysed for reporting purposes as:
Current assets 43,831 48,066
Non-current assets 109,748 177,746
153,579 225,812

As at 31 December 2025, the duration of finance leases are ranged from 3 to 8 years.
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26 FINANCE LEASE RECEIVABLES (CONTINUED)

Minimum lease payments

Present value of minimum

lease payments

2025 2024 2025 2024
RMB’000 RMB’'000 RMB’000 RMB’'000

Finance lease receivables comprise:
Within 1 year 52,529 62,452 43,831 48,066
1 to 2 years 45,757 60,594 39,434 48,984
2 to 5 years 73,879 136,944 69,353 123,487
Over 5 years 983 5,528 961 5,275
173,148 265,518 153,579 225,812
Less: unrealised finance income (19,569) (39,706) N/A N/A
153,579 225,812 153,579 225,812

During the year ended 31 December 2025, effective interest rates of the above finance leases range from 5.86%

10 9.37% per annum (2024: 5.10% to 9.72%).

Finance lease receivables are secured over the machines and equipment leased. The Group is not permitted to

sell or repledge the collateral in the absence of default by the lessee.

Details of impairment assessment of finance lease receivables for the year ended 31 December 2025 are set out

in Note 48(c).
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27 LOAN RECEIVABLES

2025 2024

RMB’000 RMB’000

Variable-rate loan receivables 3,074 27,848
Analysed for reporting purposes as:

Current assets 1,180 16,175

Non-current assets 1,894 11,673

3,074 27,848

During the year ended 31 December 2025, the Group engaged in several sales and leaseback transactions as a
buyer-lessor, in which the transfer of assets did not satisfy the requirements of HKFRS 15 to be accounted for
as a sale from the point of the view of the lessee. Therefore, the Group recognised the transfer amount as loan
receivables.

The exposure of the Group’s variable-rate loan receivables to interest rate risks and relevant contractual maturity
dates are as follows:

2025 2024
RMB’000 RMB’'000
Variable-rate loan receivables
Within 1 year 1,354 17,304
2 to 5 years 2,065 12,307
3,419 29,611
Less: unrealised finance income (345) (1,763)
3,074 27,848

Details of impairment assessment of loan receivables for the year ended 31 December 2025 are set out in Note
48(c).
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28 INVENTORIES

2025 2024

RMB’000 RMB’000

Work in progress 1,980 2,396
Spare parts and others 17,694 16,821
19,674 19,217

The cost of inventories recognised as expense and included in profit or loss amounted to RMB17,542,000 (2024:
RMB76,301,000).

29 CASH AND CASH EQUIVALENTS

2025 2024

RMB’000 RMB’'000

Cash and bank balances 1,290,816 2,229,188
Less: Restricted deposits (note) (371,228) (535,354)
Cash and cash equivalents 919,588 1,693,834

The Group’s cash and cash equivalents denominated in foreign currencies, which are not respective entities’
functional currencies, are set out below:

2025 2024
RMB’000 RMB’000

Denominated in:
- RMB 151 262
— HK$ 39,406 10,373
- US$ 102,454 461,476
142,011 472,111

Note: As at 31 December 2025, the restricted deposits mainly represent bank acceptance bill deposits and electricity sale
guarantee deposits.

As at 31 December 2025, the weighted average effective interest rate on the Group’s bank balances is 0.07%
per annum (2024: 0.15%).
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30 ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE

On 4 November 2025, the Group entered into agreements with Shirui Energy Technology (Shanghai) Co., Ltd.
(“Shirui Energy”), an independent third party to the Group, pursuant to which the Group has agreed to dispose
of its entire entity interest in Cangzhou Bohai New Area Nandagang Aggregation Solar Power Generation Co.,
Ltd. (“Cangzhou Bohai”) to Shirui Energy at a total consideration of RMB80,956,000.

In December 2025, the Group committed a plan to sell its entire equity in three subsidiaries (“the Target
Companies”) within the power generation segment to Zhaoying Nenghe (Jiaxing) Equity Investment Partnership
(Limited Partnership) (“Zhaoying Nenghe”). On 9 February 2026, the Group entered into agreements with
Zhaoying Nenghe, pursuant to which the Group has agreed to dispose of its entire entity interest in the Target
Companies to Zhaoying Nenghe at a total consideration of RMB517,806,000.

The incomes from disposal of the entities will be determined based on the consideration, the net assets of the
entities and intra-group balances at the date the disposal completed.

Accordingly, the assets and liabilities attributable to these four subsidiaries, which are expected to be sold within
twelve months, are classified as held for sale in the Group’s consolidated statement of financial position.
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30 ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE (CONTINUED)
(@) Assets and liabilities classified as held for sale
At 31 December 2025, the assets and liabilities attributable to these four disposal subsidiaries were stated

at the lower of their carrying amount and fair value less costs to sell and comprised the following items,
which not including the intra-group balances.

As at

31 December 2025

RMB’000

Property, plant and equipment 1,898,523
Deferred tax assets 1,571
Right-of-use assets 228,630
Intangible assets 20,903
Trade and bills receivables 114,185
Prepayments, deposits and other receivables 181,979
Cash and cash equivalents 34,790
Assets held for sale 2,480,581
Trade and bills payables 1,962
Payables for construction in progress, other payables and accruals 79,622
Lease liabilities 122,465
Amounts due to joint ventures 985
Current income tax liabilities 4,304
Bank borrowings 1,431,601
Other borrowings 247,752
Liabilities held for sale 1,888,691

(b) Cumulative income or expenses included in other comprehensive income

There are no cumulative income or expenses included in other comprehensive income relating to the
disposal subsidiaries classified as held for sale.

() Measurement of fair values

The non-recurring fair value measurement for the disposal subsidiaries was based on the consideration
negotiated between the Group and the buyers, which has been categorised as Level 1 fair value.
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30 ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE (CONTINUED)

(d)

Change to held-for-sale classification and impairment losses relating to the disposal subsidiaries

In August 2024, the Group committed to a plan to sell its entire equity interests in three subsidiaries
within the Power generation segment to a third party. On 15 January 2025, 17 January 2025 and 27
January 2025, the Group entered into agreements with ACWA Power (Shanghai) Renewable Energy Co.,
Ltd. (“ACWA Power") (the “Disposal Agreements”), an independent third party to the Group, pursuant to
which the Group has agreed to dispose of its entire entity interest in Yilan County Concord Wind Power
Generation Co., Ltd. ("Yilan Concord”), Dachaidan Concord Wind Power Generation Co.,Ltd. (“Dachaidan
Concord”) and Tonghe County Juting New Energy Co., Ltd. (“Tonghe New Energy”) to ACWA Power.
Accordingly, the assets and liabilities related to these three subsidiaries, which are expected to be sold
within twelve months, are classified as held for sale assets and liabilities in the Group’s consolidated
statement of financial position as at 31 December 2024.

As certain conditions precedent had not been fulfilled for each of the Disposal Agreements as of 30
June 2025, ACWA Power and the Group were unable to reach an agreement on any extension for the
fulfilment or waiver of those unfulfilled conditions precedent, all the Disposal Agreements ceased to be
legally binding, and all rights and obligations of the parties under the Disposal Agreements were terminated.
Accordingly, the assets and liabilities attributable to Yilan Concord, Dachaidan Concord and Tonghe New
Energy were reclassified from held- for-sale to held-for-use.

As the change to held-for-sale classification occurred in the current period and its effects were therefore
reflected in this period. On reclassification from held-for-sale to held-for-use, non-current asset was
remeasured at the lower of its recoverable amount and the carrying amount that would have been
recognised had the asset never been classified as held-for-sale. The calculation of this carrying amount
includes any depreciation and amortisation that would have been recognised had the asset not been
classified as held-for-sale. As a result, depreciation and amortisation of RMB165,825,000 was recognised
in “cost of sales and services rendered” and reversal of impairment losses of RMB14,637,000 for write-
downs of the held-for-sale assets was recognised in “other gains and losses, net” (see Note 8).
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31

TRADE AND BILLS PAYABLES

2025 2024

RMB’000 RMB’'000

Trade payables 262,145 276,796
Bills payables 89,764 312,218
351,909 589,014

As at 31 December 2025, retention payables in respect of construction contracts are included in trade payables
with amount of RMB126,618,000 (2024: RMB156,837,000) which are normally repayable more than 1 year.

The average credit period on purchase of goods is approximately one year (2024: one year).

As at 31 December 2025, the maturity date of bills payables was within 6 months (2024: within 6 months).

An ageing analysis of the trade payables based on invoice date is as follows:

2025 2024

RMB’000 RMB’000

Within 3 months 37,544 19,131
3 to 6 months 3,804 6,947
6 to 12 months 4,676 19,127
1 to 2 years 25,942 15,796
Over 2 years 190,179 215,795
262,145 276,796
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PAYABLES FOR CONSTRUCTION IN PROGRESS, OTHER PAYABLES AND ACCRUALS

2025 2024
RMB’000 RMB’'000
Payables for construction in progress 1,837,276 2,350,537
Retention payables 1,130,275 726,168
Payables for acquisition of a subsidiary (Note 42(d)) — 12,200
Other payables and accruals 192,411 193,366
3,159,962 3,282,271
Less: balances repayable after one year and shown under
non-current liabilities (1,156,284) (730,050)
Current portion classified under current liabilities 2,003,678 2,552,221
CONTRACT LIABILITIES
2025 2024
RMB’000 RMB’000
Construction contracts
— Billings in advance of performance 22,956 25,029
BANK BORROWINGS
2025 2024
RMB’000 RMB’'000
Secured 5,335,552 5,304,065
Unsecured 386,547 430,492
Total bank borrowings 5,722,099 5,734,557
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34 BANK BORROWINGS (CONTINUED)

The secured bank borrowings are secured by certain buildings and power plant equipment of the Group (Note
17), cash receipts from the sale of electricity by certain of the Group’s power plants (Note 24) and certain equity
interests in subsidiaries.

Certain of the Group’s banking facilities are subject to the fulfilment of covenants (Note 48(b)). If the Group
were to breach the covenants, the related loans would become payable on demand. The Group did not identify
any difficulties complying with the covenants. As at 31 December 2025, none of the covenants relating to
drawn down facilities had been breached (2024: nil).

The carrying amounts of bank borrowings are repayable as follows*:

2025 2024
RMB’000 RMB’000
Within 1 year 945,137 924,967
Between 1 and 2 years 431,135 393,437
Between 2 and 5 years 1,347,533 1,253,810
Over 5 years 2,998,294 3,162,343
5,722,099 5,734,557
Less: Amounts due within one year shown under current liabilities (945,137) (924,967)
Amounts shown under non-current liabilities 4,776,962 4,809,590
* The above amounts due are based on scheduled repayment dates set out in the respective loan agreements.
The interest rate risk exposure of the Group’s bank borrowings are as follows:
2025 2024
RMB’000 RMB’000
Fixed rate bank borrowings 355,832 195,396
Variable rate bank borrowings 5,366,267 5,539,161
5,722,099 5,734,557
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BANK BORROWINGS (CONTINUED)

The ranges of effective interest rates on the Group’s bank borrowings are as follows:

2025 2024

Effective interest rate:
Variable rate bank borrowings 1.60%-4.35% 2.20%-5.00%
Fixed rate bank borrowings 2.25%-3.95% 2.60%-3.95%

The fair values of bank borrowings are estimated using discounted cash flow calculations based on the Group’s
current incremental borrowing rates for similar types of borrowings with maturities consistent with those
remaining for the debts. The carrying amounts of non-current bank borrowings approximate their fair values at
each end of the reporting period.

OTHER BORROWINGS

2025 2024
RMB’000 RMB’000

Analysed for reporting purposes as:
Current liabilities 1,269,056 1,167,151
Non-current liabilities 11,546,359 9,296,012
12,815,415 10,463,163

During the year, the Group has entered into agreements (the “Agreements”) with certain PRC financial
institutions (the “Financial Institutions”) and the Group drew down RMB3,898,834,000 (2024:
RMB3,124,024,000) in aggregate from the Financial Institutions of which RMB1,030,388,000 (2024
RMB810,260,000) was received in the form of bank-acceptance bills. Such borrowings are to be repayable in
2025 to 2041 with variable interest rate ranging from 3.00% to 3.95% per annum (2024: ranging from 3.50%
to 4.30% per annum).
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35 OTHER BORROWINGS (CONTINUED)

The collaterals for other borrowings are as follow:

(i

(ii)

(iii)

(iv)

The Group transferred certain ownership titles of certain property, plant and equipment to the Financial
Institutions.

The Group entered into financial guarantee contracts in favor of the Financial Institutions for the due
performance of the Group’s obligations under the Agreements.

Upon the discharging all the Group’s obligations under the Agreements, the Financial Institutions will
return those ownership titles of property, plant and equipment to the Group for nominal considerations.
Despite the Agreements involved a legal form of a lease, the Group accounted for the Agreements as
collateralised borrowing in accordance with the actual substance of the Agreements.

An aggregate amount of security deposits of RMB135,857,000 placed with the Financial Institutions as
at 31 December 2025 (2024: RMB214,137,000), of which RMB40,930,000 could be offset with certain
repayment instalments as agreed with the Financial Institutions (2024: RMB69,330,000).

Other borrowings are secured by certain equity interests in subsidiaries with an aggregated amount of
RMB3,642,793,000 as at 31 December 2025 (2024: RMB2,927,380,000).

The carrying amounts of other borrowings are repayable as follows:

2025 2024

RMB’000 RMB’000

Within 1 year 1,269,056 1,167,151
Between 1 and 2 years 1,050,755 975,764
Between 2 and 5 years 3,258,108 2,551,230
Over 5 years 7,237,496 5,769,018
12,815,415 10,463,163
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36 LEASE LIABILITIES

37

At 31 December, the lease liabilities were repayable as follows:

2025 2024
RMB’000 RMB'000
Within 1 year or on demand 58,026 33,561
Between 1 and 2 years 24,542 32,145
Between 2 and 5 years 64,898 57,846
Over 5 years 270,679 328,552
418,145 452,104
Less: Amount due for settlement with 12 months shown under
current liabilities (58,026) (33,561)
Amount due for settlement after 12 months shown under non-
current liabilities 360,119 418,543
INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(a) Tax payable in the consolidated statement of financial position represents:
2025 2024
RMB’000 RMB’'000
Net tax payable at 1 January 50,640 138,000
Provision for the year (Note 14) 167,223 50,282
Effect of disposal of subsidiaries (7) —
Reclassifications from liabilities held for sale 4,528 —
Reclassifications to liabilities held for sale (Note 30(a)) (4,304) (4,528)
Income tax paid (168,013) (133,114)
Net tax payable at 31 December 50,067 50,640
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37 INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

(b)

Deferred taxation

Reconciliation to the consolidated statement of financial position is as follows:

2025 2024
RMB’000 RMB’000
Net deferred tax assets recognised in the consolidated
statement of financial position 97,899 61,266
Net deferred tax liabilities recognised in the consolidated
statement of financial position (2,655) (20,052)
95,244 41,214
The movements in deferred tax assets and liabilities during the year are as follows:
Unrealised
Accumulated inter-
deductible  companies Lease Intra-group Right-of-
loss gains liabilities transactions  use assets Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
At 1 January 2024 8,875 38,070 12,644 (57,283) (12,760) (10,454)
Credited/(debited) to the profit or loss
(Note 14) — 21,184 54,920 37,034 (54,053) 59,085
Reclassifications to Assets held for sale — (4,567) — — — (4,567)
Disposal of subsidiaries (Note 42(b)) — (2,850) — — — (2,850)
At 31 December 2024 and
1 January 2025 8,875 51,837 67,564 (20,249) (66,813) 41,214
Credited/(debited) to the profit or loss
(Note 14) 12,090 17,457 (14,355) 3,685 32,769 51,646
Reclassifications to assets held for sale
(Note 30(a)) — (1,571) — — — (1,571)
Reclassifications from assets held for
sale — 4,567 — — — 4,567
Disposal of subsidiaries (Note 42(b)) — (612) — — — (612)
At 31 December 2025 20,965 71,678 53,209 (16,564) (34,044) 95,244
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37 INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

(b)

Deferred taxation (CONTINUED)

At 31 December 2025, the Group had tax losses of RMB629,471,000 (2024: RMB311,911,000) arose in
Chinese Mainland that can be carried forward to set off against future taxable income which will expire
within 1 to 5 years. No deferred tax asset has been recognised due to the unpredictability of future profit
streams.

Such cumulative tax losses will be carried forward and expire in year as follows:

2025 2024

RMB’000 RMB’000

2025 — 10,675
2026 42,218 42,707
2027 75,678 45,355
2028 107,661 102,773
2029 124,977 110,401
2030 278,937 —
Total unused tax losses 629,471 311,911

At 31 December 2025, the Group had estimated unused tax losses of RMB745,345,000 (2024:
RMB692,835,000), subject to the agreement of the Inland Revenue Department of Hong Kong, arose in
Hong Kong available for offset against future profits. No deferred tax asset has been recognised due to
the unpredictability of future profit streams. The estimated tax losses may be carried forward indefinitely.

The deferred tax liabilities recognised relate to temporary differences arising from intra-group transactions
including the unremitted earnings of joint ventures and associates and the intercompany interest payables
from certain PRC subsidiaries to overseas subsidiaries.

As at 31 December 2025, deferred tax liabilities of RMB263,661,000 (2024: RMB279,320,000) have not
been recognised for the withholding tax that would be payable on the undistributed retained earnings
of subsidiaries of the Group, as the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not reverse in the foreseeable future.
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38

39

DEFERRED GOVERNMENT GRANTS

Government grants are received from the PRC government by the Group in form of financial subsidies for the

promotion of the development of renewable energy and investments in the PRC. Government grants from the

PRC governments are recognised as deferred income over 20 years based on the expected useful lives of the

relevant non-current assets including property, plant and equipment invested in certain areas in the PRC.

The movements in deferred government grant during the year are as follows:

2025 2024

RMB’000 RMB’000

At 1 January 4,261 4,516
Government grants obtained during the year — 100

Credited to profit or loss during the year (359) (355)
At 31 December 3,902 4,261

FINANCIAL GUARANTEE CONTRACT LIABILITIES

2025 2024

RMB’000 RMB’000

Current 2,119 3,774
Non-current 10,215 4,772
12,334 8,546

In previous year, the Group disposed its 75% equity interests in certain wholly-owned subsidiaries to

independent third parties, and retained the remaining 25% equity interests as interests in associates. Financial

guarantees were provided by the Group to certain leasing companies for the associates’ finance lease

arrangements.
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FINANCIAL GUARANTEE CONTRACT LIABILITIES (CONTINUED)

In 2023, the Group disposed of partial shareholding interests in Century Concord O&M and the Group’s interest
in Century Concord O&M is accounted for as a joint venture after the disposal. Financial Guarantees were
provided by the Group to the banks for the joint venture’s indebtedness and performance guarantees were
provided by the Group to a third-party power company for the joint venture’s service agreement, under which,
the power plants of the third-party power company operated and maintained by the joint venture shall achieve
a specified annual power generation capacity, failing which the Group shall be liable to the third-party power
company under the performance guarantee to pay to the third-party power company a penalty representing
the shortfall in the power generation capacity multiplied by the agreed price of each unit of power generated.
Furthermore, the joint venture has provided the counter-guarantee to the Group to compensate any loss of
the Group under the financial guarantees and the performance guarantee as mentioned above, respectively. In
return, the joint venture shall pay premium to the Group at 1.5% of the outstanding debt balance under the
bank loan arrangements.

The Group has recognised its financial guarantee contract liabilities and corresponding premium receivables
based on the fair value of the guarantees provided, equal to the present value of the premium to be received
within the duration of financial guarantee provided.

As at 31 December 2025, the aggregated amount of guarantees was RMB273,113,000 (2024:
RMB469,789,000), which represented the amounts (including principal and interests) that could be required

to be paid if guarantees were called upon in entirety, of which RMB106,941,000 had been utilised by the
associates as at 31 December 2025 (2024: RMB252,070,000).

CAPITAL AND RESERVES
(a) Share capital

Ordinary shares issued of HK$0.01 each:

No. of shares Nominal value

000’ shares RMB’000

As at 1 January 2024 8,444,719 72,598
Cancellation of ordinary shares (note (i) (462,680) (4,208)
As at 31 December 2024 7,982,039 68,390
Cancellation of ordinary shares (note (i) (104,360) (968)
As at 31 December 2025 7,877,679 67,422

163



CONCORD NEW ENERGY GROUP LIMITED

164

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

40 CAPITAL AND RESERVES (CONTINUED)

(@) Share capital (CONTINUED)

Note:

(i) During the year ended 31 December 2025, the Group repurchased a total of 104,360,000 ordinary shares of
the Company from the market for a total consideration of RMB42,051,000. 104,360,000 ordinary shares of the
Company with total par value of RMB968,000 were cancelled and the exceed of costs of repurchase over the par

value of the shares was charged to share premium.

During the year ended 31 December 2024, the Group repurchased a total of 138,480,000 ordinary shares of
the Company from the market for a total consideration of RMB68,117,000. 462,680,000 ordinary shares of the
Company with total par value of RMB4,208,000 were cancelled and the exceed of costs of repurchase over the

par value of the shares was charged to share premium.

(b) Treasury shares

As at 31 December 2025, 58,400,000 ordinary shares are held as treasury shares (2024: 75,650,000

shares).

No. of shares
for the purpose
of share award

No. of shares
for the purpose

schemes of cancellation Total

000’ shares 000’ shares 000’ shares

As at 1 January 2024 96,550 324,200 420,750
Repurchased during the year — 138,480 138,480
Cancellation of ordinary shares — (462,680) (462,680)
Vested during the year (Note 41) (20,900) — (20,900)
As at 31 December 2024 75,650 — 75,650
Repurchased during the year — 104,360 104,360
Cancellation of ordinary shares — (104,360) (104,360)
Vested during the year (Note 41) (17,250) — (17,250)
As at 31 December 2025 58,400 — 58,400
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40 CAPITAL AND RESERVES (CONTINUED)

(b)

Treasury shares (CONTINUED)

Treasury shares for the purpose of share award schemes

During the year ended 31 December 2015, 151,500,000 ordinary shares were repurchased from market at

a price of approximately HK$0.55 per share for a total consideration of RMB66,572,000. And the treasury
shares are held for the purpose of the Group’s share award scheme (the “Scheme”), of which:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

The directors of the Company approved an aggregate number of 61,700,000 shares under such
scheme were granted to the relevant participants of the scheme and all of these shares have been
vested to the relevant participants of the scheme up to 31 December 2018.

On 4 April 2019, the board of directors of the Company approved to grant an aggregate number
of 33,000,000 shares under such scheme to two directors. 8,250,000 shares were vested on 15
February 2020, 15 February 2021, 15 February 2022 and 15 February 2023, respectively (see Note
41).

On 22 April 2019, the board of directors of the Company approved a special share award scheme of
6,000,000 shares to be awarded to employees of the Group and all of these shares were vested on
26 April 2019.

On 29 April 2020, the board of directors of the Company approved a special share award scheme of
4,000,000 shares to be awarded to employees of the Group and all of these shares were vested on
30 April 2020.

On 18 October 2021, the board of directors approved to grant an aggregate number of 14,000,000
shares under the Scheme to two directors. 3,500,000 shares were vested on 15 February 2022,
3,500,000 shares were vested on 15 February 2023, 3,500,000 shares were vested on 15 February
2024 and 3,500,000 shares were vested on 17 February 2025 (see Note 41).

On 21 April 2022, the board of directors of the Company approved a special share award scheme of
3,000,000 shares to be awarded to employees of the Group and all of these shares were vested on
10 May 2022.

On 23 April 2023, the board of directors of the Company approved a special share award scheme of
5,000,000 shares to be awarded to employees of the Group and all of these shares were vested on
24 April 2023.
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40 CAPITAL AND RESERVES (CONTINUED)

(b)

(o)

(d)

Treasury shares (CONTINUED)

Treasury shares for the purpose of share award schemes (CONTINUED)

(viii)  On 15 March 2024, the board of directors of the Company approved a special share award scheme
of 3,000,000 shares to be awarded to employees of the Group and all of these shares were vested
on 15 April 2024 (see Note 41).

On 2 April 2019, the board of directors of the Company resolved to grant an aggregate number of
113,000,000 shares under the Scheme to the employees of the Company.

(i) During the year ended 31 December 2019, 113,000,000 ordinary shares were issued for the purpose
of the Group’s share award scheme, of which: 28,250,000 shares were vested on 15 February
2020, 24,750,000 shares were vested on 15 February 2021, 23,150,000 shares were vested on 15
February 2022 and 22,650,000 shares were vested on 15 February 2023 (see Note 41).

On 15 October 2021, the board of directors of the Company resolved to grant an aggregate number of
59,100,000 shares under the Scheme to the employees of the Company.

(i) During the year ended 31 December 2022, 57,600,000 ordinary shares were issued for the
purpose of the Group’s share award scheme. 14,400,000 shares were vested on 15 February
2022, 14,400,000 shares were vested on 15 February 2023, 14,400,000 shares were vested on 15
February 2024 and 13,750,000 shares were vested on 17 February 2025 (see Note 41).

Contributed surplus

Contributed surplus represented the excess of the fair value of the shares of the former holding company
acquired pursuant to the group reorganisation in prior years, over the nominal value of the Company’s
shares issued in exchange thereof.

Other reserves

Other reserves mainly represent share-based payments reserves and included share-based compensations

recognised of which the related share options have forfeited after the vesting date or were still not
exercised at the expiry date.
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40 CAPITAL AND RESERVES (CONTINUED)

41

(e)

Retained earnings

Pursuant to the relevant laws in the PRC, each of the subsidiaries established in the PRC is required to
allocate 10% of its profit after tax to the statutory reserves fund until such fund reaches 50% of the
subsidiaries’ registered capital. The statutory reserves fund can be utilised, upon approval by the relevant
authorities, to offset accumulated losses or to increase registered capital of the subsidiaries, provided that
such fund is maintained at a minimum of 25% of the subsidiaries’ registered capital. As at 31 December
2025, retained earnings of the Group comprised statutory reserves fund amounting to RMB2,768,517,000
(2024: RMB2,617,901,000).

SHARE AWARD SCHEMES

According to the share award scheme approved on 15 June 2015 by the board of directors of the Company,

under which a part of shares of the Company will be awarded to the Group’s employees as an incentive (the

“Scheme”).

(a)

On 4 April 2019, the board of directors approved to grant an aggregate number of 33,000,000 shares
under the Scheme to two directors of the Company.

On 2 April 2019, the board of directors of the Company resolved to grant 113,000,000 new awarded
shares to not less than 30 selected persons by way of allocate and issue of the new awarded shares
pursuant to the specific mandate, out of which (a) 55,600,000 connected new awarded shares will be
granted to 12 connected grantees by way of allocating and issue of new shares pursuant to the specific
mandate and (b) 57,400,000 non-connected new awarded shares will be granted to not less than 18 non-
connected grantees. The resolution was adopted by the special general meeting of shareholders on 20
June 2019.

The vesting dates of the above aggregate 146,000,000 award shares are as follows:

On 15 February 2020 (or in the event that 15 February 2020 is not a Business Day,
the first Business Day thereafter) 25%

On 15 February 2021 (or in the event that 15 February 2021 is not a Business Day,
the first Business Day thereafter) 25%

On 15 February 2022 (or in the event that 15 February 2022 is not a Business Day,
the first Business Day thereafter) 25%

On 15 February 2023 (or in the event that 15 February 2023 is not a Business Day,
the first Business Day thereafter) 25%

The fair value of the 146,000,000 shares awarded on the grant date was valued at HK$0.3236 to
HK$0.3510 each share.
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41

SHARE AWARD SCHEMES (CONTINUED)

(b)

On 18 October 2021, the board of directors approved to grant an aggregate number of 14,000,000
shares under the Scheme to two directors.

On 15 October 2021, the board of directors of the Company resolved to grant 59,100,000 new awarded
shares to 37 selected persons by way of allocating and issue of the new awarded shares pursuant to the
specific mandate, out of which (a) 31,900,000 connected new awarded shares will be granted to 15
connected grantees by way of allocating and issue of new shares pursuant to the specific mandate and
(b) 27,200,000 non-connected new awarded shares will be granted to 22 non-connected grantees. The
resolution was adopted by the special general meeting of shareholders on 15 December 2021.

The vesting dates of the above aggregate 73,100,000 award shares are as follows:

On 15 February 2022 (or in the event that 15 February 2022 is not a Business Day,
the first Business Day thereafter) 25%

On 15 February 2023 (or in the event that 15 February 2023 is not a Business Day,
the first Business Day thereafter) 25%

On 15 February 2024 (or in the event that 15 February 2024 is not a Business Day,
the first Business Day thereafter) 25%

On 15 February 2025 (or in the event that 15 February 2025 is not a Business Day,
the first Business Day thereafter) 25%

The fair value of the 73,100,000 shares awarded on the grant date was valued at HK$0.6950 to
HK$0.7876 each share.

17,250,000 shares were vested on 17 February 2025. The relevant fair value of the vested shares of
RMB10,901,000 was released from other reserves to eliminate the related cost of treasury shares of
RMB1,656,000. The difference of RMB9,245,000 was credited to share premium.

Movements in the number of awarded shares during the year are as follows:

Number of shares

2025 2024
As at 1 January 17,650,000 35,800,000
Granted during the year — 3,000,000
Vested during the year (17,250,000) (20,900,000)
Forfeited during the year (400,000) (250,000)
As at 31 December — 17,650,000

The Group recognised total expenses of RMB188,000 (2024: RMB5,815,000) for the year ended 31 December

2025 in relation to the share award schemes.
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42 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

(@) Cash generated from operations

2025 2024
Note RMB’000 RMB’000
Profit before income tax 272,211 866,772
Adjustments for:
Finance costs 633,710 683,945
Interest revenue (12,122) (41,289)
Depreciation of property, plant and equipment 983,367 820,612
Depreciation of right-of-use assets 96,115 72,019
Amortisation of other intangible assets 19 97 97
Release of deferred government grants 38 (359) (355)
Impairment loss recognised on trade receivables 736 702
Impairment loss recognised on other receivables 10,238 —
Impairment loss recognised on interest in an
associate 14,590 —
(Reversal)/impairment losses on remeasurement
of the disposal subsidiaries (14,637) 14,637
Fair value changes in financial assets at FVTPL 45,740 (16,287)
Share-based compensations 41 188 5,815
Share of loss/(profit) of associates, net 10,008 (11,152)
Share of profit of joint ventures, net (91,741) (166,503)
Loss/(gain) on disposal/liquidation of subsidiaries,
net 4,796 (32,202)
Gain on disposal of a joint venture 8 (15,870) —
Exchange loss, net 8 601 144
Loss on disposal of property, plant and
equipment 3,901 1,839
Operating profit before working capital
changes: 1,941,569 2,198,794
Increase in inventories (457) (106,474)
Decrease/(increase) in trade and bills receivables 95,119 (436,108)
Increase in prepayments, deposits and other
receivables (235,449) (2,221)
Decrease in contract assets 57,434 37,360
Decrease in loan receivables 24,774 20,782
Decrease in finance lease receivables 72,233 94,297
Decrease/(increase) in amounts due from associates 52,066 (2,350)
Decrease/(increase) in amounts due from
joint ventures 39,905 (1,166)
Increase in deferred government grants — 100
(Decrease)/increase in trade and bills payables (14,651) 421,295
Increase in other payables and accruals 431,797 104,123
Decrease in contract liabilities (2,073) (27,467)
(Decrease)/increase in amounts due to joint
ventures (22,768) 22,974
Increase in amounts due to associates 21,544 —
Cash generated from operations 2,461,043 2,323,939
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42 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

(b)

Disposal/liquidation of subsidiaries

During the year ended 31 December 2025, the Group disposed certain equity interests in its subsidiaries
to independent third parties with the net loss on disposal/liquidation of subsidiaries as follows:

2025 2024
RMB’000 RMB’000
Consideration and subsequent adjustment:
Disposal/liquidation of subsidiaries 193,107 247,327
Less: Carrying amounts of net assets of subsidiaries
disposed of:
Right-of-use assets 23,570 25,775
Property, plant and equipment 241,264 457,659
Inventories — 133,552
Trade and bills receivables 1,810 308,310
Prepayments deposits and other receivables 42,012 55,602
Amounts due from joint ventures 1,470 —
Deferred tax assets (612) 2,850
Cash and cash equivalents 148,760 272,814
Other borrowings (124,720) (334,374)
Trade payables (1) (532,306)
Amounts due to associates (56) —
Other payables and accruals (119,052) (103,825)
Lease liabilities (12,568) (42,405)
Income tax payables (7) —
201,870 243,652
Realised profits on transactions between the Group and these
subsidiaries 4,812 15,042
Fair value of interests retained as joint ventures (Note 21) — 19,215
Goodwill released upon disposal (Note 19(a)) (845) (5,730)
(Loss)/gain on disposal/liquidation of subsidiaries, net (Note 8) (4,796) 32,202
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42 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

(b)

(9]

Disposal/liquidation of subsidiaries (CONTINUED)

Net cash inflow arising on the disposal and liquidation:

2025 2024
RMB’000 RMB’000
Consideration received 109,977 216,838
Cash and cash equivalents derecognised from the

consolidated financial statements (148,760) (272,814)
(38,783) (55,976)

Net cash inflow for consideration of prior year’s disposals
during the current year 22,963 108,088
(15,820) 52,112

Disposal of property, plant and equipment

An analysis of the cash proceeds from the disposal of property, plant and equipment is as follows:

2025 2024

RMB’000 RMB’000

Net carrying amount 17,936 7,534

Loss on disposal of property, plant and equipment (3,901) (1,839)

Consideration for the disposal 14,035 5,695
Consideration not yet received and recorded in other

receivables — —

Net cash proceeds received 14,035 5,695
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42 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

(d)

Acquisition of a subsidiary

In April 2025, the Group acquired 75% equity interest in one entity, engaged in photovoltaic power

generation enterprises, from an enterprise independent to the Group.

On 4 September 2024, the Group acquired 100% equity interest in one entity, engaged in operation of

hotel, from three individuals independent to the Group.

An analysis of the cash flows in respect of the above-mentioned acquisition is as follows:

2025 2024
RMB’000 RMB’000
Fair value of identifiable net assets 4,867 49,500
Percentage of equity interest acquired 75% 100%
Total consideration 3,650 49,500
Payables for acquisitions of a subsidiary — (12,200)
Total consideration paid in cash 3,650 37,300
Consideration paid for prior year’s acquisition 12,200 —
Cash and cash equivalents in the subsidiary acquired — (13,555)
15,850 23,745

Goodwill arising from the acquisition has been recognised as follows:
2025 2024
RMB’000 RMB’000
Consideration transferred 3,650 49,500

NCl, based on their proportionate interest in the recognised

amounts of the assets and liabilities 1,217 —
Fair value of identifiable net assets (4,867) (49,500)

Goodwill

The acquisition-related costs were charged directly to consolidated statement of profit or loss for the year

ended 31 December 2025. From the acquisition date to 31 December 2025, no revenue generated from
the acquired subsidiary (2024: RMB770,000) and net loss of RMB 1,000 (2024: RMB1,638,000) incurred.
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RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both cash

and non-cash changes. Liabilities arising from financing activities are those for which cash flows were, or future

cash flows will be, classified in the Group’s consolidated statement of cash flows as cash flows from financing

activities.

Bank Other Lease
borrowings  borrowings liabilities Total
(Note 34) (Note 35) (Note 36)
RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2025 5,734,557 10,463,163 452,104 16,649,824
Changes from financing cash flows:
Proceeds from bank borrowings 1,772,638 — — 1,772,638
Repayment from bank borrowings (1,055,503) — — (1,055,503)
Proceeds from other borrowings — 2,868,446 — 2,868,446
Repayment of other borrowings — (2,749,792) — (2,749,792)
Repayment of lease liabilities — — (49,911) (49,911)
Interest paid (204,172) (475,505) (20,549) (700,226)
Addition of lease liabilities — — 149,735 149,735
Exchange differences (1,257) — (669) (1,926)
Disposal/liquidation of subsidiaries — (124,720) (12,568) (137,288)
Bills (paid)/received (124,849) 1,030,388 — 905,539
Net off deposit — (49,880) — (49,880)
Reclassifications from liabilities held for sale 826,817 1,627,788 — 2,454,605
Reclassifications to liabilities held for sale
(Note 30(a)) (1,431,601) (247,752) (122,465) (1,801,818)
Interest expenses (Note 12) 205,469 473,279 22,468 701,216
At 31 December 2025 5,722,099 12,815,415 418,145 18,955,659
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43 RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES (CONTINUED)

Bank Other Lease
borrowings borrowings liabilities Total

(Note 34) (Note 35) (Note 36)
RMB'000 RMB'000 RMB'000 RMB'000
At 1 January 2024 3,782,312 12,752,699 157,307 16,692,318

Changes from financing cash flows:

Proceeds from bank borrowings 4,131,011 — — 4,131,011
Repayment from bank borrowings (1,359,580) — — (1,359,580)
Proceeds from other borrowings — 2,313,764 — 2,313,764
Repayment of other borrowings — (3,470,399) — (3,470,399)
Repayment of lease liabilities — — (31,972) (31,972)
Interest paid (194,355) (497,528) (16,364) (708,247)
Addition of lease liabilities — — 366,371 366,371
Exchange differences 3,256 — 775 4,031
Disposal/liquidation of subsidiaries — (334,374) (42,405) (376,779)
Bills received — 810,260 — 810,260
Reclassifications to liabilities held for sale (826,817) (1,627,788) — (2,454,605)
Interest expenses (Note 12) 198,730 516,529 18,392 733,651
At 31 December 2024 5,734,557 10,463,163 452,104 16,649,824

44 MAJOR NON-CASH TRANSACTIONS

(@) During the year ended 31 December 2025, the Group entered into financing arrangements with
the Financial Institutions in respect of property, plant and equipment and drew down an aggregate
amount of RMB3,898,834,000 (2024: RMB3,124,024,000) from the Financial Institutions, of which
RMB1,030,388,000 (2024: RMB810,260,000) was received in the form of bills. Further details of the
financing arrangements are set out in Note 35.

(b) During the year, the Group settled certain bank borrowings and payables in the form of bills amounted to
RMB975,944,000 (2024: RMB1,415,677,000).
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COMMITMENTS

Capital expenditure:

2025 2024
RMB’000 RMB’000
Contracted for but not provided in these consolidated financial
statements:
Property, plant and equipment 3,463,787 2,680,010

Investment commitments:

According to relevant agreements,the Group has the following investment commitments:

2025 2024
RMB’000 RMB’000

Investment commitments in:
Joint ventures 560,380 —

RELATED PARTY TRANSACTIONS

(a) Save as disclosed elsewhere in these consolidated financial statements, the following material
transactions were carried out by the Group with related parties during the year:

2025 2024
RMB’000 RMB’000
Provision of services and sales of goods to associates
and joint ventures (note (i) 10,990 13,083
Guarantee income and interest income from associates
and a joint venture (note (i) 3,884 13,612
Finance lease income of associates and a joint venture
(note (iii) 2,126 4,429
Services received from a joint venture 188,922 154,873
Notes:

(i) The terms and conditions of sales of goods and provision of services were mutually agreed by both parties.

(ii) Further details of these guarantees are set out in Note 39.

(i) Finance lease income arose from a joint venture with interest rate at 4.75% per annum during the year.

175



CONCORD NEW ENERGY GROUP LIMITED

176

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in RMB unless otherwise indicated)

46

47

RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Key management compensation
Key management personnel are those persons having authority and responsibility for planning, directing

and controlling the activities of the Group. The total remuneration of the key management personnel is
shown below:

2025 2024

RMB’000 RMB’'000

Salaries and other short-term employee benefits 44,247 50,911
Share-based compensation 127 2,891
44,374 53,802

(c) Applicability of the Listing Rules relating to connected transactions

The related party transactions in Note 46(a) above include connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

CATEGORIES OF FINANCIAL INSTRUMENTS

The carrying amounts of each of the categories of financial instruments at the end of each reporting period are
as follows:

2025 2024
RMB’000 RMB’000
Financial assets
Fair value through profit or loss 453,451 340,715
Amortised cost 3,889,398 4,574,415
Financial liabilities
Amortised cost 22,025,720 20,069,005
Financial guarantee contract liabilities (Note 39) 12,334 8,546
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s activities exposed it to a variety of financial risks. The management periodically analyses and reviews
measures to manage its exposure to market risk (including foreign exchange risk, cashflow and fair value interest
rate risk and other price risk), liquidity risk and credit risk. Generally, the Group applies a conservative strategy
regarding its risk management and has not used any derivatives or other instruments for hedging purposes.

As at 31 December 2025, the Group’s major financial instruments include trade and bills receivables, deposits
and other receivables, financial assets at FVTPL, loans receivable, financial lease receivables, and account
balances with associates and joint ventures, cash and cash equivalents, restricted deposits, trade and bills
payables, lease liabilities, payables for construction in progress, other payables and accruals, bank borrowings,
and other borrowings. Details of these financial instruments are disclosed in respective notes.

(a) Market risk

(i)  Foreign exchange risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate due to changes in foreign exchange rates. Foreign exchange risk arises from monetary
assets and liabilities denominated in foreign currencies.

The Group operates mainly in Singapore, the PRC, North America and Hong Kong. Majority of
revenue and cost of goods sold and operations are denominated in Renminbi (“RMB"). Almost all of
the revenue and costs are denominated in the group entities’ respective functional currencies.

The Group is exposed to foreign currency risk primarily with respect to the changes of exchange
rate of US$ and HK$, which is pegged with US$, against RMB, which is the functional currency
of most of the Group’s operating subsidiaries. As at 31 December 2025, recognised assets that
are denominated in a currency that is not the entities’ functional currency include cash and cash
equivalents (see Note 29).

The following table demonstrates the sensitivity at the end of the reporting period to a reasonably
possible change in RMB to US$/HK$ exchange rates (“RMB — US$/HK$"), with all other variables
held constant, of the Group’s profit after tax due to changes in the carrying value of monetary assets
and liabilities.
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a)

Market risk (CONTINUED)

(i)

(ii)

Foreign exchange risk (CONTINUED)

2025 2024
Increase/ Increase/
(decrease) in (decrease) in
profit after tax profit after tax
RMB’000 RMB’000
RMB — US$/HK$
Appreciation of RMB by 5% (7,085) (23,573)
Depreciation of RMB by 5% 7,085 23,573

Cashflow and fair value interest rate risk

Cashflow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate as it is issued at fixed interest rates.

The Group’s cashflow interest rate risk arises from bank balances, loans to joint ventures, bank
borrowings and other borrowings. Borrowings issued at variable rates expose the Group to cashflow
interest rate risk which is partially offset by bank balances held at variable rates.

The Group’s exposure to the risk of changes in market interest rates relates primarily due to the
Group’s bank balances, interest-bearing bank borrowings and interest-bearing other borrowings
with a floating interest rate. The effective interest rates and terms of repayment of the interest-
bearing bank borrowings and other borrowings of the Group are disclosed in Note 34 and Note 35,
respectively. No sensitivity analysis has been presented for the exposure to interest rates for bank
balances as the directors of the Company consider that, taking into account that the fluctuation in
interest rates on bank balances is minimal, the impact of profit or loss both for the current and prior
years is insignificant.

The following analysis demonstrates the sensitivity at the end of the reporting period to a reasonably
possible change in interest rates for floating rate bank borrowings and other borrowings, with all
other variables held constant.
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a)

(b)

Market risk (CONTINUED)

(ii) Cashflow and fair value interest rate risk (CONTINUED)

If interest rates had been 50 basis points (2024: 50 basis points) higher/lower and all other variables
were held constant, the Group’s profit after tax for the year ended 31 December 2025 would have
decreased/increased by RMB72,620,000 (2024: RMB70,997,000).

The above sensitivity analysis is prepared assuming the financial instruments outstanding at the end
of the reporting period were outstanding for the whole year.

As at 31 December 2025, the Group is exposed to fair value interest rate risk in relation to financial
assets at FVTPL. No sensitivity analysis has been presented as the directors of the Company consider
that the impact to profit or loss for both the current and prior years is insignificant.

(iiij) Other price risk

The Group is exposed to other price risk because the fair value of certain financial assets at fair value
through profit or loss are measured by reference to quoted prices. Details of the financial assets at
fair value through profit or loss are set out in Note 22.

The Group currently does not have a policy to hedge the other price risk. However, the management
closely monitors such risk by maintaining a portfolio of investments with different risks.

Liquidity risk

The Group monitors and maintains a level of cash reserves and banking facilities deemed adequate by the
management to finance the Group’s operations and mitigate the effects of fluctuations in cash flows and
match maturity profiles of financial assets and liabilities. In addition to the currently available facilities, the
management of the Group expects that further banking facilities will be available by pledging those newly
— completed power plant equipment.

As disclosed in Note 34, certain of the Group’s banking facilities are subject to the fulfilment of covenants.
Some of those relating to the Group’s financial metrics which are tested at any time throughout the loan
term, as are commonly found in lending arrangements with financial institutions. If the Group were to
breach the covenants, the related loans would become payable on demand. The Group did not identify
any difficulties complying with the covenants. Information about the covenants for those bank loans
classified as non-current at the end of the reporting period is set out below:
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(b) Liquidity risk (CONTINUED)

Covenants

Timing to comply with the
covenants

Carrying amount
2025 2024
RMB’000 RMB’000
552,000 592,000

445,096 449,664

206,231 213,115

336,900 365,100

264,000 270,000

290,200 169,140

179,617 100,000

2,274,044 2,159,019
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(i) Total debt to total asset ratio shall be
less than 85%;

(i) Current ratio shall be higher than 50%,

(iii) Contingent liabilities to net assets ratio
shall be less than 30%; and

(iv) Long-term investment to net assets ratio

shall be less than 30%.

(i) Total debt to total asset ratio shall be
less than 80%;

(i) Current ratio shall be higher than 33%;

(iii) Contingent liabilities to net assets ratio
shall be less than 30%; and

(iv) Long-term investment to net assets ratio

shall be less than 30%.

Total debt to total asset ratio shall be less
than 80%.

(i) Total debt to total asset ratio shall be
less than 80%; and
(i) Current ratio shall be higher than 80%.

(i) Total debt to total asset ratio shall be
less than 80%; and

(i) Current ratio and quick ratio shall be
higher than 80%.

Total debt to total asset ratio shall be less
than 85%.

Total debt to total asset ratio shall be less
than 80%.

At any time throughout the loan term

At any time throughout the loan term

At any time throughout the loan term

At any time throughout the loan term

At any time throughout the loan term

At any time throughout the loan term

At any time throughout the loan term
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(b)

Liquidity risk (CONTINUED)

The table below analyses the financial liabilities of the Group into relevant maturity groups based on the

remaining period at the reporting date to the contractual maturity date. The amounts disclosed in the

table are the contractual undiscounted cash flows of financial liabilities based on earliest date on which

the Group can be required to pay. The table includes both interest and principal cash flows. To the extent

that interest flows are floating rate, the undiscounted amount is derived from interest rate at the end of

the reporting period.

As at 31 December 2025

Weighted
average
effective ~ On demand Total Total
interest o less than 61012 1to2 Over undiscounted carrying
rate 6 months months years 2years  cashflows amount
RMB'000 RMB'000  RMB'000  RMB'000  RMB'000 RMB000
Trade and bills payables N/A 131112 220,797 - - 351,909 351,909
Payables for construction in progress, other
payables and accruals NA 1,692,749 310,929 771,551 378733 3159962 3,159,962
Amounts due to joint ventures N/A 4,886 29,909 - - 34,795 34,795
Amounts due to associates N/A 10 21,544 — — 21,614 21,614
Bank borrowings 1.60%-4.35% 548,326 554,615 556,544 4927968 6587453  5722,099
Other borrowings 3.00%-4.79% 746,305 955414 1,481,078 12,691,051 15873848  12,815415
Lease liabilities 3.00%-6.61% 23,070 36,753 37,255 499,491 596,569 418,145
3146518 2129961 2852428 18,497,243 26,626,150 22,523,939
Financial quarantee issued
Maximum amount guaranteed (Vote 39) N/A 273,113 — — — 273,113 12,334
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES(CONTINUED)

(b)

Liquidity risk (CONTINUED)

As at 31 December 2024

Weighted
average
effectie  On demand Total Total
interest or less than 6t012 102 Over  undiscounted qarying
rate 6 months months years 2 years cashflows amount
RMB'000 RMB'000 RMB 000 RMB000 RMB000 RMB'000
Trade and bills payables N/A 338,296 250,718 - - 589,014 589,014
Payables for construction in progress, other
payables and accruals N/A 1,900,840 651,381 399,724 330,326 3,282.271 3,282,271
Amounts due to joint ventures N/A 18,953 31,706 1,196 155 52,010 52,010
Amounts due to associates N/A - - 70 — 70 70
Bank borrowings 2.20%-5.00% 564,550 681,973 569,548 5,376,114 7,192,185 5,734,557
Other borrowings 3.20%-5.64% 780,413 819477 1102813 9985015 12,687,718 10,463,163
Lease liabilities 3.10%-6.61% 27,543 24,533 49,878 550,754 652,708 452,104
363059 2459788 2123229 16242364 24455976 20,573,189
Financial quarantee issued
Maximum amount guaranteed (Note 39) N/A 469,789 - — — 469,789 8,546

The amounts included above of variable interest rate instruments for non-derivative financial liabilities

are subject to change if changes in variable interest rates differ from those estimate of interest rates

determined at the end of the reporting period.

The amounts included above for financial guarantee contracts are the maximum amounts the Group could

be required to settle under the arrangement for the full guaranteed amount if that amount is claimed by

the counterparty to the guarantee.
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(c)

Credit risk and impairment assessment

As at 31 December 2025, the Group’s maximum exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by the counterparties or debtors provided by the
Group is arising from the carrying amount of the respective recognised financial assets as stated in the
consolidated statement of financial position, and the amount of financial guarantees provided by the
Group as disclosed in Note 39.

As at 31 December 2025, the Group generally does not hold collateral or other credit enhancements
to cover its credit risks associated with its financial assets, except for financial lease receivables and loan
receivables whose credit loss can be mitigate by the underlying leased assets.

The Group’s credit risk primarily attributable to its trade and other receivables, contract assets and
amounts due from associates and joint ventures which arose during the normal course of the Group’s
business operations. The Group has set policies in place to review the recoverability of these receivables on
an ongoing basis and assess the adequacy of provision for impairment.

For trade receivables, the management of the Group limit credit risk by assessing the credit quality of
the customers, perform ongoing credit evaluation taking into account its financial position, past trade
experience and other factors. The Group’s trading terms with its customers are mainly on credit. The
credit period is generally 30 to 180 days. Each customer has a maximum credit limit. The Group has
concentration of credit risk because trade receivables from its top five customers accounted for 66% (2024:
54%) of the Group’s trade receivables as at 31 December 2025.

For the amounts due from associates and joint ventures, financial positions of the associates and joint
ventures are regularly monitored in order to minimize the credit risk associated with receivables due from
associates and joint ventures.

The Group seeks to maintain strict control over its outstanding receivables to minimize credit risk. Overdue
balances are reviewed regularly by management. In addition, the Group performs impairment assessment
under ECL model upon application of HKFRS 9 on trade balances based on provision matrix or individually
and other debtors individually. In this regard, the directors of the Company consider that the Group’s
credit risk is significantly reduced.

The credit risks of the Group’s bank balances are limited because these balances are placed with reputable
financial institutions.
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
() Credit risk and impairment assessment (CONTINUED)
The credit risks on financial guarantee provided by the Group and finance lease receivables are limited as
the counterparties have no default in the past and the management of the Group does not expect any
loss arising from non-performance by these counterparties.

The Group’s internal credit risk grading assessment comprises the following categories:

Trade receivables,
contract assets

Internal and finance lease  Other financial

credit rating Description receivables assets

Low risk The counterparty has a low risk of Lifetime ECL— not  12-month ECL
default and does not have any past- credit — impaired

due amounts

Doubtful There have been significant increases Lifetime ECL — not  Lifetime ECL — not
in credit risk since initial recognition credit — impaired  credit — impaired
through information developed
internally or external resources

Loss There is evidence indicating the asset is  Lifetime ECL — Lifetime ECL —
credit-impaired credit — impaired  credit — impaired

Write-off There is evidence indicating that the Amount is written  Amount is written
debtor is in severe financial difficulty off off

and the Group has no realistic
prospect of recovery

184



48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(c)

2025 ANNUAL REPORT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Credit risk and impairment assessment (CONTINUED)

(Expressed in RMB unless otherwise indicated)

The tables below detail the credit risk exposures of the Group’s financial assets, which are subject to ECL

assessment:
Internal credit 12-month or Gross carrying
rating lifetime ECL amount
RMB’'000
Financial assets at amortised costs
Trade receivables (Note 24)
— Sale of electricity Low risk (note (b)) Lifetime ECL 1,000,034
— Others Low risk (note (b)) Lifetime ECL 323,922
Loss Credit-impaired 4,460
1,328,416
Other receivables (Note 25) Low risk (note (a)) 12-month ECL 914,108
Loss Credit-impaired 10,238
924,346
Amounts due from associates (Note 20)
— Trade nature Low risk (note (b)) Lifetime ECL (not 878
credit-impaired)
— Non-trade nature Low risk (note (a)) 12-month ECL 180
1,058
Amounts due from joint ventures
(Note 21)
— Trade nature Low risk (note (b)) Lifetime ECL (not 5,595
credit-impaired)
— Non-trade nature Low risk (note (a)) 12-month ECL 394,429
400,024
Loans receivable (Note 27) Low risk (note (a)) 12-month ECL 3,074
Cash and cash equivalents (Note 29) Low risk 12-month ECL 919,588
Restricted deposits (Note 29) Low risk 12-month ECL 371,228
Other items:
Contract assets (Note 23) Low risk (note (b)) Lifetime ECL (not 21,381
credit-impaired)
Finance lease receivables (Note 26) Low risk (note (b)) Lifetime ECL (not 153,579

credit-impaired)
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(c)

Credit risk and impairment assessment (CONTINUED)

Notes:

(a)

For the purposes of internal risk management, the Group uses past due information to assess whether credit risk

has increased significantly since initial recognition.

Not past due/

no fixed

Past due repayment terms Total

RMB’000 RMB’000 RMB’000
2025
Amounts due from associates — 180 180
Amounts due from joint ventures — 394,429 394,429
Other receivables — 914,108 914,108
Loans receivable — 3,074 3,074
2024
Amounts due from associates — 29,382 29,382
Amounts due from joint ventures — 183,062 183,062
Other receivables — 501,054 501,054
Loans receivable — 27,848 27,848

For trade receivables (including trade-related amounts due from joint ventures and associates), finance lease
receivables and contract assets, the Group has applied the simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL. The Group determines the expected credit losses on these items on an individual
balance basis, except for trade receivables in relation to its sales of electricity which are based on provision

matrix.

The trade receivables arising from sales of electricity are mainly due from the local state grid companies in various
provinces in the PRC. The management considered the probability of default of trade receivables is remote since
the local grid companies are state-owned and taking into account the past payment histories of the debtors,
adjusted for general economic conditions of the new energy industry and an assessment of both current as well
as forecast direction of market conditions at the reporting date. Accordingly, the management is of the opinion
that the credit risk of trade receivables arising from sales of electricity is limited.
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48 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(c)

Credit risk and impairment assessment (CONTINUED)

Notes: (CONTINUED)

(©

The Group writes off a receivable when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g when the debtor has been placed under liquidation or
has entered into bankruptcy proceedings, or when the trade receivables are over two years past due, whichever
occurs earlier.

The following table shows the movement in ECL that has been recognised for trade receivables under the
simplified approach:

2025 2024

RMB’000 RMB’000

At 1 January 4,764 4,062
Impairment provided for the year, net (Note 9) 736 702
Written-off during the year (1,040) —
At 31 December 4,460 4,764

For financial guarantee contracts, the gross carrying amount represents the maximum amount that Group

has guaranteed under the relevant contract. The maximum amount that the Group has guaranteed under
the relevant contract was RMB298,336,000 as at 31 December 2025 (2024: RMB503,850,000). At the
end of the reporting period, the directors of the Company have performed impairment assessment, and

concluded that there has been no significant increase in credit risk since initial recognition of the financial

guarantee contracts. Details of the financial guarantee contracts are set out in Note 39.
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49 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

In estimating the fair value of financial assets and financial liabilities, the Group uses market-observable data of

the extent it is available. Where Level 1 inputs are not available, the Group determines the appropriate valuation

techniques and inputs for fair value measurements and works closely with the qualified valuers to establish the

appropriate valuation techniques and inputs to the model.

Fair value of financial instruments that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are measured at fair value on a recurring basis. The

following tables give information about how the fair values of these financial assets and financial liabilities are

determined.

Fair value hierarchy

Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB’000 RMB’000
At 31 December 2025
Financial assets at FVTPL
Unlisted equity securities — — 133,880 133,880
Monetary wealth management products — — 18,771 18,771
Contingent consideration in disposal of
subsidiaries — — 30,048 30,048
Bills receivables, at FVTPL — 270,752 — 270,752
Fair value hierarchy
Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB’000 RMB’000
At 31 December 2024
Financial assets at FVTPL
Unlisted equity securities — — 180,890 180,890
Contingent consideration in disposal of
subsidiaries — — 33,279 33,279
Bills receivables, at FVTPL — 126,546 — 126,546

There were no transfers between level 1 and 2 during the years ended 31 December 2025 and 2024, and there

were no transfers into or out of Level 3 during both years.
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49 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS (CONTINUED)
Information of level 2 and level 3 fair value measurement are as follow:

Financial assets/financial Fair value Valuation technique(s)
liabilities Fair value as at hierarchy  and key input(s) Significant unobservable input(s)

2025 2024

(RMB'000) (RMB'000)

Unlisted equity securities 133,880 180,890 Level 3 Comparable market value - in this Discount rate of 12% (2024: 12%)
approach, the fair value of unlisted determined using a Capital Asset
equity instruments is determined at Pricing Model (note (a)).

the price of the most recent financing.

Monetary wealth management 1811 — Level 3 Discounted cash flow method was used  Basic performance comparison
products to capture the present value of the benchmark
contracted cash flows discounted at
arate that reflects the market credit

risk.

Contingent consideration in 30,048 3,279 Level 3 Discounted cash flow method was used  Probability to meet the conditions set out

disposal of subsidiaries to capture the present value of the in the share purchase agreements,

expected future economic benefits including whether and when the
that will flow into the Group arising disposed power plants could be
from the contingent consideration, registered in the List (note (b)).
based on an appropriate discount
rate.

Bills receivables, at FVTPL 210,752 126,546 Level 2 Discounted cash flow method was used ~ N/A

to capture the present value of the
contracted cash flows discounted at
arate that reflects the market credit
risk.
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49 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS (CONTINUED)

Notes:

(@  Anincrease in the discount rate used in isolation would result in a decrease in the fair value measurement of the
unlisted equity securities, and vice versa. A 5% increase/decrease in the discount rate holding all other variables
constant would decrease/increase the carrying amount of the unlisted equity securities by RMB546,000 and

RMB579,000 respectively (2024: RMB948,000 and RMB998,000 respectively).

(b) A decrease in probability for satisfying the conditions stipulated in the equity transfer agreement, such as obtaining a
construction project permit and land ownership certificate would result in a decrease in the fair value measurement of

the contingent consideration, and vice versa.

Reconciliation of Level 3 fair value measurement

Contingent Monetary

consideration wealth

in disposal  Unlisted equity management

of subsidiaries securities products

RMB’000 RMB’'000 RMB’'000

Balance as at 1 January 2024 50,433 69,659 —
Addition — 106,686 2,397,563

Settlement (17,154) (2,203) (2,410,541)
Fair value changes — 3,744 12,543
Exchange differences — 3,004 435
Balance as at 31 December 2024 33,279 180,890 —
Addition — 5,802 1,268,933

Settlement — (195) (1,255,749)
Fair value changes (3,231) (51,380) 5,640

Exchange differences — (1,237) (53)
Balance as at 31 December 2025 30,048 133,880 18,771

Fair value of financial instruments that are not measured at fair value on a recurring basis

The directors of the Company consider that the carrying amounts of financial assets and liabilities recorded

at amortised cost in the consolidated statement of financial position, together with the interest accruals,

approximate their respective fair values at the end of the reporting period.
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50 CAPITAL RISK MANAGEMENT

The Group’s primary objectives when managing capital are to safeguard the Group’s ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk and by securing access to finance at a reasonable
cost.

The Group actively and regularly reviews and manages its capital structure to maintain a balance between the
higher shareholders’ returns that might be possible with higher levels of borrowings and the advantages and
security afforded by a sound capital position and makes adjustments to the capital structure in light of changes
in economic conditions.

The Group monitors capital on the basis of the liability-to-asset ratio and the gearing ratio. The gearing ratio is
calculated as total borrowings divided by total capital. Total borrowings represented bank borrowings plus other

borrowings and lease liabilities. Total capital is calculated as total equity plus total borrowings.

The Group’s total borrowings and total capital positions as at 31 December 2025 and 2024 are as follows:

2025 2024

RMB’000 RMB’000

Total borrowings 18,955,659 16,649,824
Total equity 8,652,449 8,906,306
Total capital 27,608,108 25,556,130
Gearing ratio 68.66% 65.15%
Liability-to-asset ratio 73.90% 72.28%
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51

STATEMENT OF FINANCIAL POSITION OF THE COMPANY

2025 2024
RMB’000 RMB'000
Assets:
Non-current assets
Interests in subsidiaries 1,271,015 1,270,960
Deposits 547 547
Right-of-use assets 1,439 2,251
1,273,001 1,273,758
Current assets
Amounts due from subsidiaries 2,293,478 1,630,462
Amounts due from joint ventures 289 5
Deposits 20,815 21,336
Cash and cash equivalents 130,537 120,134
Financial assets at fair value through profit or loss 18,771 —
2,463,890 1,771,937
Total assets 3,736,891 3,045,695
Liabilities:
Current liabilities
Bank borrowings 172,500 176,250
Other payables and accruals 23,381 22,819
Amounts due to subsidiaries 1,180,953 152,259
1,376,834 351,328
Total liabilities 1,376,834 351,328
Net current assets 1,087,056 1,420,609
Net assets 2,360,057 2,694,367
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STATEMENT OF FINANCIAL POSITION OF THE COMPANY (CONTINUED)

2025 2024
RMB’000 RMB’000
Equity
Share capital (Note 40) 67,422 68,390
Reserves (note) 2,292,635 2,625,977
Total equity 2,360,057 2,694,367
Approved and authorised for issue by the board of directors on 26 March 2026.
Liu Shunxing Niu Wenhui

Chairman and Executive Director

Note:

Movements in components of reserves of the Company

Chief Executive Officer and Executive Director

Share Treasury  Contributed Other  Accumulated
premium shares surplus reserves losses Total
(Note 40(c))

RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
Balance at 1 January 2024 413,851 (192,228) 2,359,063 100,267 (624,239) 2,056,714
Gain and total comprehensive income the year — — — — 889,103 889,103
Share-based compensation — — — 5,815 — 5,815
Vlesting of shares under share award scheme 10,000 123 — (12,979) — (2,856)
2023 final dividend — — — — (258,890) (258,890)
Cancellation of treasury shares (249,859) 254,067 — — — 4,208
Repurchase of ordinary shares (Note 40) — (68,117) — — — (68,117)
Balance at 31 December 2024 173,992 (6,155) 2,359,063 93,103 5,974 2,625,977
Gain and total comprehensive income the year — — — — (39,467) (39,467)
Share-based compensation — — — 188 — 188
Vesting of shares under share award scheme 9,245 118 — (10,901) — (1,538)
2024 final dividend — — — — (251,442) (251,442)
Cancellation of treasury shares (46,988) 47,956 — — — 968
Repurchase of ordinary shares (Note 40) — (42,051) — — — (42,051)
Balance at 31 December 2025 136,249 (132) 2,359,063 82,390 (284,935) 2,292,635
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52 SUBSIDIARIES

As at 31 December 2025, particulars of the principal subsidiaries are as follows:

Place of incorporation/

registration and
operations and kind of Percentage of equity
Name legal entity Registered share capital ~  attributable to the Company  Principal activities
Direct Indirect
Century Concord Wind Power Investment Co,, Ltd. * The PRC, limited company  Regstered capital of 100% 100%  Investment holding
RIVIB3, 444,450,000
Haotai New Energy Equipment Ltd. * The PRC, limited company  Registered capital of 100% 100%  Sales of solar power
RMB500,000,000 equipment and new
energy equipment
Jilin Century Concord Wind Power Investment Co,, Ltd. *  The PRC, limited company  Registered capital of 100% 100%  Wind power plant
RMB195,820,000 investment and
operation
Jingmen Lixi Wind Power Co., Ltd. * The PRC, limited company  Registered capital of 100% 100%  Wind power plant
RMB37,800,000 investment and
operation
Yongzhou Jiepai Century Concord Wind Power Ca., Ltd. *  The PRC, limited company Registered capital of 100% 100%  Wind power plant
RMB1,901,834,000 investment and
operation
Jilin Tongyu New Area Development Concord Wind Power  The PRC, limited company  Registered capital of 100% 100%  Wind power plant
Co,, Ltd. * RMB203,000,000 investment and
operation
Kaiyuan Julong New Energy Development Co., Ltd. * The PRC, limited company  Registered capital of 100% 100%  Wind power plant
RMB443,850,000 investment and
operation
Yongzhou Qiaotoupu Century Concord Wind Power Co.,  The PRC, limited company Registered capital of 100% 100%  Wind power plant
td. * RMB133,920,000 investment and
operation
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SUBSIDIARIES (CONTINUED)

Place of incorporation/

2025 ANNUAL REPORT

registration and
operations and kind of Percentage of equity
Name legal entity Registered share capital ~attributable to the Company  Principal activities
Direct Indirect
Suzhou Deren Wind Power Co,, Ltd. * The PRC, limited company  Registered capital of 100% 100%  Wind power plant
RMB70,000,000 investment and
operation
Shizong Juhe Wind Power Co., Ltd. * The PRC, limited company  Registered capital of 100% 100%  Wind power plant
RMB304,280,000 investment and
operation
Fuxin Mongol Autonomous County Xingda Wind Power ~ The PRC, limited company  Regstered capital of 100% 100%  Wind power plant
Co,, Ltd * RMB66,000,000 investment and
operation
CNE INVESTMENT PTE. LTD. Foreign limited company ~ Regstered capital of 100% 100%  Investment holding
5GD60,000,000
Wuhe Juhe Wind Power Co., Ltd. * The PRC, limited company  Registered capital of 100% 100%  Wind power plant
RMB78,000,000 investment and
operation
* The English translation of the names of the subsidiaries are for identification only. The official names of these entities

are in Chinese.

The table above lists the subsidiaries of the Group which, in the opinion of the directors of the Company,
principally affected the results for the year or formed a substantial portion of the net assets of the Group. As
at 31 December 2025, there was no non-wholly owned subsidiaries of the Group that have material non-

controlling interests.
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FIVE YEAR FINANCIAL SUMMARY

RESULTS
For the For the For the For the For the
year ended year ended year ended year ended year ended
31 December 31 December 31 December 31 December 31 December
2025 2024 2023 2022 2021
RMB’000 RMB’000 RMB’000 RMB’'000 RMB’'000
(Restated)
Revenue and other income 2,670,106 2,935,894 3,095,285 2,739,500 2,278,275
Profit for the year attributable
to equity shareholders of the
Company 139,720 805,133 963,774 871,817 787,534
ASSETS, LIABILITIES AND EQUITIES
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2025 2024 2023 2022 2021
RMB’000 RMB’'000 RMB’000 RMB'000 RMB’'000
(Restated)
Total assets 33,156,993 32,129,839 31,236,368 27,172,516 24,044,818
Total liabilities (24,504,544) (23,223,533) (22,800,954) (19,077,624) (16,481,931)
Net assets 8,652,449 8,906,306 8,435,414 8,094,892 7,562,887
Equity attributable to equity
shareholders of the Company 8,516,159 8,714,950 8,283,036 7,831,747 7,413,926
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